International
Relations
Multidisciplinary
Doctoral School

THESES OF THE PhD DISSERTATION
of
Balázs Sárvári
Economic Policy and Geopolitical Aspects of the Chinese Development 1949-2007

Supervisor:
Dr. László Trautmann CSc
Associate professor

Budapest, 2017

Department of World Economy

THESES OF THE PhD DISSERTATION
of
Balázs Sárvári
Economic Policy and Geopolitical Aspects of the Chinese Development 1949-2007

Supervisor:
Dr. László Trautmann CSc
Associate professor

© Balázs Sárvári

Table of Contents

I.

Justification of Topic ........................................................................................................ 4

II.

Hypotheses ........................................................................................................................ 6

III.

Methods used .................................................................................................................... 7

IV.

Results of dissertation ....................................................................................................... 8

V.

Main references ............................................................................................................... 10

VI.

Publications in the field .................................................................................................. 13

I.

Justification of Topic

After the unipolar 1990s, a normative search for a new model of international cooperation has
commenced. As unipolarity is fading, there is a shift toward multipolarity, albeit it still entails
polarized interests. Yet, that unipolarity is no more does not necessarily mean that poles exist.
This “pole-less” vision (in other words, a global partnership vision) was express by Xi
Jinping when he stated that “[n]ot only should China adhere to the peaceful development
road; but other countries must also commit themselves to the peaceful development road”
(see Zhang, 2015, 10). In the long run, the peaceful coexistence cannot be an outcome of
strong actors dictating the norms of conduct to smaller actors. The fundamental normative
principle of peaceful cooperation is that all actors – irrespective of their capacities – are
unified in a shared commitment to maintain the global peace-ensuring mechanisms.

Our age is in a transition period in which China is becoming increasingly involved in
globalization processes. China’s ever stronger presence in global networks will gradually
make these networks acquire Chinese characteristics; therefore, the focus of scientific
researches should be on how China joins globalization rather than on how China modifies the
current workflow or how China spreads its own global narrative around the world. In other
words, “China is seeking to ‘supplement’ the existing international order rather than to revise
it” (Godement, 2015, 2), and this restructuring does not mean the weakening of the USA, but
a turn to global partnership, which empowers developing countries.

Chinese cultural heritage may provide missing messages for global institutions: how to reach
long-term sustainability and efficiency, and how to accommodate to Eastern cultures. These
are the two basic pillars of global peace, or otherwise of enhancing the normative
convergence all around the world. We would not like to suggest that western religious
tradition needs the East to solve the problems of the world (as Voltaire suggested), but we
state that both sides have to have the ability to understand and cooperate with each other.
Basically, this means global harmony of all high cultures in the world, which may be the
foundation of global institutions in the current wave of globalisation; as Buzan says:
“Peaceful rise involves a two-way process in which the rising power
accommodates itself to rules and structures of international society, while at the
same time other powers accommodate some changes in those rules and structures
by way of adjusting to the new disposition of power and status.” (Buzan, 2010, 5)

“Peaceful rise” itself is not a historical fact, it’s an idealistic goal that is based on all
levels of international cooperation – this is the meaning of the term “two-way process”. Since
this goal is impossible to be achieved by China alone, it requires continuous harmony among
the actors of the international arena to create the necessary conditions. This proves that the
common global interests are the sources of competitiveness.
Confucian and Taoist values, China’s history and its solutions for creating a unity within the
Great Wall serves as an example for global powers in the 21st century in forming a sustainable
method of solving global and regional issues.

China is the world's oldest civilization that has continuously preserved its characteristics. This
unique path of development motivated Fukuyama to start his new bestseller, The Origins of
Political Order, with analysis of Chinese tradition.
“The five years between 2005 and 2010, for example, have marked the
appearance of three distinctive sets of literature whose academic and policy
influence is likely to grow: neo-Tianxiaism (tianxia is a Chinese term usually
translated as ‘all under heaven’) symbolized by the philosopher Zhao Tingyang,
the project on China’s pre-Qin thoughts of international relations led by Yan
Xuetong at Tsinghua University, and the ‘China model’ literature with inputs
from Pan Wei at Peking University and various other scholars” (Zhang, 2008, p.
2).
On a global level, China’s political economic strategy is built upon its concept of
world order. By the second half of the 1970s, the deterioration of the Marxist theories and the
political opening of China led to an ideological vacuum that was filled by the teachings of
Confucius on all levels of society. The Chinese refer to the whole world as Tianxia (“allunder-heaven”). As Yanli Gao notes, “the term of ‘all-under-heaven’ is the ideal and
aspiration inherent in it for a certain ‘world institution’ or ‘world government’ based on this
ideal” (Gao, 2008, p. 256).
China’s unique history that has preserved its civilization for thousands of years may be
a supplement to the Western concepts of how to rule the world in the 21st century. China is
relevant not only because of its massive population and territory, but also because of its
exemplary traditions, which could be used as a model for stability in the world.

II.

Hypotheses

A. China’s position in 21. century fits into the framework of global partnership.
a. The China-US relation may be described with coevolution instead of the zerosum rivalry for the hegemon position. Coevolution is the application of global
partnership onto the China-US relation.
b. Coevolution as the attribute of the China-US relation effects more and more the
Chinese economic policy since the second part of the Mao-era, later on the
reform and opening and afterwards in the 21. century.
c. The Chinese schools of international relations are expressions of this
application.
B. The economic policy of the Mao-era and the reform period after 1978 are both based
on the Chinese high culture and a Western originated economic theory. During the
Maoist period the Confucianist, Taoist characterstics were both represented in the
decision making processes but dominated by the protototalitarian legalist tradition.
a. The content of the Great Leap Forward economic policy was partly the
reflection to the Hungarian events in 1956.
C. One pillar of the reform and opening after 1978 is the Chinese high culture.
a. The norms of the Chinese high culture accommodate with the global
partnership and with its application: coevolution.
b. The Chinese high culture does not deny market forces but may accomoadte
those.
D. Factionalism is a key pillar of the Chinese development. This is not only a special
framework but potentially a phase toward democratic plusalism..

III.

Methods used

Based on historical timeline the dissertation focuses on theoretical and statistical comparison.
Since it appears also in the name of the doctoral school, our aim was to apply
multidisciplinary methods. Hence economics, political science, history and philosophy (of
religion) all take main part of the approach.

There is a wide range of comprehensive publications on Chinese economic policy, history,
tradition, regional position and its role in globalisation. However there is a lack of such
analyses which would analyse China’s current position in globalisation based on both the
economic development of 1949-2007 and the Chinese high culture.

The fundamental sources include:
 Chinese authors publications in English – mainly: Zhao Tingyang, Sheng Hong, Gao
Yanli, Feng Zhang, Xin Meng, Huang Yasheng, Zhu Xiaodong, Wang Yikai, Wang
Ning, Dennis Tao Yang, Yao Yang.
 Original and secondary sources regarding Chonese high culture: Confucius, Lao-Tzu,
Han Fei-ce, Kang Youwei, Feng Youlan. And the Western authors: Helmuth von
Glasenapp [1993], Bor – Petersma [2010].
 Authors on world order: Brzeziński, Kissinger, Attali, Bremmer, Fukuyama,
Huntington, Nye, Rodrik, Szentes T.
 Comrehensive publications on Chinese economic policy: Bachman, Breslin, Buzan,
Godement, Naughton, Perkins, Ramo, Shambaugh, Shirk.
 There is a growing number of Hungarian scholars focusing on China: András Inotai,
Gyula Jordán, Ottó Juhász, János Kornai, Péter Polonyi, Gergely Salát, Barna Tálas,
Péter Vámos). As a subgroup we would like to link this analyses to those younger
scholars who finished their research in the same or in other Hungarian PhD Schools:
Csaba Horváth, Bernadett Lehoczki, Tamás Matura, Klára Mészáros, Judit Szilágyi,
Ágnes Szunomár, Ágnes Tőrös, Andrea Sára Vári; Viktor Eszterhai, Tamás Gábor,
Gyula Gulyás, Attila Kasznár, Attila Kormány.
 Regarding databases: Please turn to the 4th chapter.

IV.

Results of dissertation

Following the framework shown above we proved the 4 main and 6 sub-hypothesis.

We described how does the framework of global partnership mean a possibility for
moderating international conflicts in the 21. century. We compared this with the term
coevolution by Kissinger and showed their common characteristics. Global partnership is
based on the fundamental values of high cultures henceforward it incorporates the main
elements of the Chinese high culture as well.

Regarding the Chinese traditional decision making we analysed factionalism and the main
pillars of its high culture: Confucianism, Taoism, Legalism. We showed that non of these
neglect market mechanisms and factionalism may be understood as the competing platform of
these traditions.

The Mao-period applied mostly the Legalist tradition, but we showed that the Confucianist
and Taoist values and narratives also appeared in the decisions. One of its best example was
the policy of the Great Leap Forward which we discussed as a study case.
Mao’s plan to pin the workers and peasants against each other was best illustrated by
decentralisation. During this period, the geographic units (hsien) were responsible for
determining the goals and maintaining themselves, disregarding the interest of other units.
Abandoning these units in the lack of competence emphasised the importance of the mode of
production over the output. That extreme form of territorialism meant that the local interests
did not simply have preference over demands on the same level but also enjoyed priority over
national and collective interests. [Choh-Ming Li 1964. p. 24-25]

Hence, Mao terminated the communal interests, distinguishing between and contrasting the
regions and social classes. He isolated them by their self-indulgent interest as regional units.
Dividing the labour by regional units could not solve the problems of allocation, but it did
prevent the birth of interest groups along the lines of political goals. In this economic policy
situation, the tension between the workers’ class and the peasantry was specific and less
typical than the tension between the workers and political elite would have been. This contrast
served both the stability of the power and the continuous sustainment of the revolution.

The contrast between the population of the cities and the countryside, between social classes
and regions was Mao’s vision for solving the initial challanges of the new regime. The
separation of political stability and economic efficiency was a tremendous mistake, which
lead to terror and tyranny. A prelude to this situation was the legalist tradition in China. Yet
under these circumstances the accumulated capital of the cities and the industry could lead
neither to economic performance nor to political stability.

After the death of Mao, Deng appeared as the main leader in factionalism. Regarding the
reform period we argued that it reflected mostly the Maoist agenda, however on the policy
level it meant a radical shift toward the Western institutions. Based on the experiences of the
Maoist period Deng lead the Chinese decision making toward a new era that refleceted much
more Confucianism and Taoism than the Legalist approach. As a result China implemented
more and more the norms and routines that fitted to the wave of globalisation of that time.

The hybrid period of 1992-2007 combined the ideology of market- and policy-lead reforms.
As China opposed the theory of the end of history it became a challenger of the institutional
framework. Based on statistical, economic policy analyses we draw the phases of Chinese
development from an isolated communist giant to a leading political-economic actor that
applies and smoothly modifies the international arena.

As outcomes of this development new Chinese schools of international relations appeared in
the first decade of the new century. Rooted in the economic policy of the period after 1949
these concepts express the factionalism dominated by the different pillars of Chinese high
culture. Showing these characteristics we summarised the following approaches:

1. Radical approaches

a) an extreme idealist aspect focuses on the pre-Qin period of the Chinese history
b) the pure realists construct possible future scenarios envisioning an active Chinese
military force and the expansion of China’s economic power.

2. Moderate approaches
a) neo-tianxiaism
b) Pre-Qin Chinese Thoughts on Foreign Relations
c) China model
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