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|. INTRODUCTION

The regulation of financial reporting systems imach-discussed area both on
international and national levels, the strengthgmihstriving for harmonization can be
experienced. This process could be observed regpidrge companies earlier, too,
although nowadays the focus is much rather ondhision of the set of rules related to
the financial reporting of small and medium sizediegorises. This is underpinned by
the recent events, including the birth of the inédional financial reporting standards
for small and medium enterprises (IFRS for SMEs2009, the acceptance of the new
EU directive on accounting in 2013 and the intrdaurcof the Simplified annual report
for micro entities in Hungary. Emphasis was putquestions regarding the utility,

utilization of financial reports, the appearancd arformation needs of stakeholders.

My thesis focuses on the financial reporting systestated to SME’s, its

regulation, utilization and practical implementatio

In the first part of my thesis | will review thedbretical background of the topic
through looking at the processing of the relevaetdture. During this, | will look at the
stakeholders, their information needs, the negesditregulation. After this, | will
review the causes of development of different anting systems, including the impact

of culture, legal system, form of funding and taoat

The second part of the thesis is about the practioplementation of the
outlined thesis. About the appearance of regulatondifferent levels, especially
emphasizing the regulation of small and mediumesizieterprises on international and
national level. | will describe the relevant spmgifions related to the classification of
commercial entities on an international and natideael according to the SME and
accounting aspects.

In the third part of the thesis | will review theréign and domestic empirical
researches related to the topic: regarding theebtd#lers and their information needs,
the regulation of financial reports, accountingi@ek and the connection of accounting

and taxation.

12
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Among international researches, that of Nobes kdPdR008] related to the
examination of various accounting systems and ify@sg different countries in a
hierarchical system as per regulatory systems, al@wicz-Epstein [2010] examining
IFRSs for SMEs and the studies of the European rJmixamining the accounting

system of the member states constituted a baseyf@xaminations.

As Hungarian accounting-research history | neegdmt out the works of
Bosnyak [2003] dealing with accounting policy dems, those of Lakatos [2009]
examining the connections between theory and régaolahe utility of financial reports
and those of Kantor [2010] exploring the connectiostween the utilization of

accounting information and the size of the company.

In the thesis, | will search for answer for thddaling research questions:

- from an accounting aspect who is qualified as SkhE, determination of limit
values is based on what kind of phylosophy?

- which simplification opportunities are currentlyegent for the SME sector in the
financial reporting system and to what extent gnises utilize these?

- how is it allowed/possible to simplify the accougti regulations related to
SME’s?

- how tight the connection between corporate taxagwbunting in case of SME’s
IS?

- in an international comparison which factors predaring the establishment of

accounting regulations related to SME’s?

Based on these, | put together my hypotheses pessém the fourth chapter,
from which two are related to the applied accounpninciple related decisions, two to
the connections between accounting, taxation amditte of enterprises, while the fifth

one to the international accounting regulation.

In the fifth part of the thesis | will present tdatabases used for the testing of
hypotheses and the applied mathematical-statistieghods. | used five databases to
the analysis, one is based on an external souata {tbm corporate tax declarations),
the sources of the other four are own collecti@m(al and simplified annual financial

reports, accounting offices, data related to thesrof international accounting).

13
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After this, | will describe my results obtained findhe examination, introducing
the steps of research starting from data collectimough the process of examination
until the birth of results. The present examinattompared to the previous researches
focusing on the accounting principles of entergriged the relation between accounting
and taxation as a function of corporate size colesnwith the examination of strives for
simplification and opportunities in the focus oé texamination.

As an objective of the thesis | aim at contributiogthe development of the
regulation related to the financial reporting sgstef Hungarian small and medium
sized enterprises. | will present an overview of mgnclusions and suggestions

deducted from the analyses in the closing chapter.

14
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.  THE THEORETICAL FOUNDATIONS OF THE
TOPIC

The first part touches upon the theoretical badkgdoof the financial reporting
system. Starting from the information needs of afakders, introducing the
development of accounting through stakeholder theprup to the necessity of
regulation. | will discuss the differences amongiaas accounting systems, its causes

and the accounting harmonization process.

1. Financial reporting

Many professional experts defined the concept obawting through the years:
with the use of the observation, measurement,rdewy, display, tracking, control,
analysis, publication concepts and their differemmbinations. Among these | would
highlight the following two.

As per Baricz, accounting jghe science and practice of the display, trackargl
communication of wealth and changes of weal{Baricz [2009] p. 9.)

As per the definition of the American Accountings@siation,accounting is the
process of identification, measurement and pulibcabf economic information,
which ensures being well-informed during the decisi of information
users”.(Benedict-Elliot [2001] p. 3.)

During the definition of the tasks of accountingg\pding information is present
obviously. Baricz [2009] points out that accountasga practical activity has to provide
information about the wealth of the enterprise,dhanges in wealth and the impacts of

changes in wealth. It is necessary:

! see e.g. Deéak [2006] p. 10-13.
15
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- for external stakeholders connected to the ens&pa lay down the bases of their
decisions and their post-evaluation;
- on the other hand for the leaders of the enterpoisend the managerial decisions
and their post-evaluation;
- also for the people taking part in the processeth@fenterprise contributing to
their administrational tasks.
At the same time it can be said that the infornrmatieeds can arise in different depths

and structure, in different time intervals.

One of the tools for providing information is thmédncial report, which is
outlined by various regulations as follows.

As per the common conceptional framework princige$FRS and US GAAP:
.The task of (general) financial reporting is to qwide financial information
about the commercial unit, which are useful forreat and potential investors,

ones making loans and other creditors to genelaenting decisions”

The international financing reporting standardsnpoout that the aim of
statements based on the results of reporting is:

,{0 provide information about the financial situati, financial performance and

cash flows of the commercial unit, which is usdétul a wide range of users

during their economic decisions(fAS 1. 9. par.)

The approach of Hungarian Accounting Act (Act C20600) is similar. As per

the preambulum:
.For the functioning of market economy it is indessable that all the market
actors could access objective information aboutwiealth, financial and income
situation and its development of entrepreneurs,-paifit oriented organizations

and other commercial organizations in order to umile their decisions’”

The law (paragraph 8§ (4) (1) and (2)) prescribed the business unit has to
present a report about its operation, wealth, firrand income situation, which shows
a reliable and real overview about its wealth, steicture (assets and sources), its
financial situation and the results of its actesti

16
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2. Sphere of stakeholders

The common element in the definitions of financigborts is that all of them
identify a user. During its operation, the compaeys in touch with economic actbrs
of various interests and consequently of differefarmation needs.

Baricz — based on the company perception intengetie company as coalition —
considers the natural and legal persons directhneoting to the enterprise as
stakeholders. (Baricz [2009] p.10.)

According to the definition of Lakatos, stakehoklare those people (or unions of
people), whose interest is to gain data of econaratare about a business unit
producable by accounting. (Lakatos [2009] p.14.)

Literature divides stakeholders basically into tw@in groups: the internal
group of stakeholders contains the sphere of owngieagement and employees, while

the external includes customers, suppliers, cresldnd state organizations.

Chikan [2008] completes the sphere of stakeholdeith further actors,
including all people or groups, who are substagtigbermanently and mutually
connected to the functioning of the enterprise. @etitors, strategic partners, local and
voluntary civil organizations, natural environméeiong here.

Riahi-Belkaoui [2000] interpretes the sphere ofrsiga an even wider sense,
which is summarized in the next table.

2 based on the general naming in literature, | haftér use the concept 'stakeholders’

17
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Table 1: Users of financial statements

Direct users Indirect users
owner (stockholder) Financial analysts and coumselo
Creditors and suppliers Stock markets
Management Lawyers
Tax authorities Regulatory and registration autiesi
Employees Financial press and data providers
Customers Commercial alliances

Trade unions

Competitors
Wide public
Other government organizations

Source: Self-edited based on p. 90 of Riahi-Belkgi0O0]

In my thesis, | use the sphere of stakeholders wider sense, but basically |

continued the examinations focusing on the dirphege of users.

18
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3. Interests and information needs

The sphere of information to be demonstrated cariubdamentally derived

from the needs of stakeholders, which can be shiotiérpreted based on the following.

The sphere gbroprietors— which can be differentiated in more waysrequires
information related to the amount of produced aalized income and its development

in time, the increase in their investment’s valad the divident.

The interests ofmanagers- the actors fulfilling the management functiohshe
enterprise as employees — can be fundamentallyedinio their remuneration and
personal ambitions (career goals), whose percepBomlso based on accounting

information (e.g. profit, increase in value of dapand reserves).

The interest oemployee$esides the growth of their income at the rigltepia
the improvement of their work conditions, the sé@guof their workplace, this is why

they require the relevant information from the pasd to be expected in the future.

The creditors— as the actors providing financial assets foivargtime for the
enterprise — are interested in the enterprise8lling of the repayment and interest
payment liabilities fixed in the contract. Theirformation need is fundamentally

directed to the enterprise’s future solvency andngness to pay.

Market partners— the existing and potential customers and sugphe are
fundamentally interested in the development of Idegn and securely operating
relationships. They require information regardihg conomic and financial situation

of the enterprise — in addition to its purchassaes and price policy.

The information need of th&ate— which is connected to the enterprise mainly
in the form of income withdrawal through taxes —+etated to the result obtained, the

turnover and the volume of certain activities.

% We can differentiate between short and long tewestors and small and large owners. These groups
have different interests, rights, which affect itf@rmation required by them.

19
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Among the actors, conflicts of interests can beeolked in more areas —
withdrawal of income from the enterprise or withtiah of income and the publishing
or withholding of information. This and the more talled explanation of the
connections between stakeholders and their infoomateeds is processed by Baricz
[1997], Benedict — Elliott [2001], Glautier — Undiemwn [2001] and Lakatos [2009]
among others.

Thus stakeholders require pieces of information alestrating the enterprise’s
financial position, changes in financial positiamdinancial performance, which have
to be clear (understandable and transparent), aeleweliable (reflecting reality,
neutral, cautious, complete) and also comparaltie.detailed demonstration of quality
requirements regarding information can be foundARS framework principles, US
GAAP provisions, and the work of Baricz [2009].

Based on these the question can arise, whether fhmmdata unlimitedly
available in the environment of the enterprisepuigh the application of which filters
should we transfer information (interpreted datafhe users. We have to decide on
what to collect and fix, how to process these, vibgdublish from them, so what should
be included in financial statements and reportss Pprocess of information provision is

demonstrated by the following figure.

Az informé&cidszolgaltatds ezen folyamatét a kovaikebra szemlélteti.

Figure 1: The demonstration of accounting infororti

Limit Limit

2] 2]

c c

environment -%_ input output -%_

(unlimited =— 8=» (chosen —>| processing [—> (reports, =— 8) Users

data) 5 data) statement) §

o $ o

control

Source: Glautier — Underdown [2001] p. 38.

The objection against ,the more, the more detaildéction is that above a
certain level the newer data do not harm the in&diom possession of the stakeholder,

the decision will be more difficult since the tirgpent on interpretation and selection is

20
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longer, this is why more energy investment is regplifrom the user. This is also
underpinned by the dissertation of Lakatos [206@hting two research&swhich point

out that beyond an optimal point information isheatharmful.

Cyert - ljiri [1974] differentiates between threeogps for the classification of
information and the demonstration of conflicts iags from different interests:
corporations, users and accounting profession. néx¢ diagram shows the sphere of
information provided by corporations voluntarily oiue to obligations (circle C:
Corporations), the set of information deemed tauseful and required by users (circle
U: Users) and the sphere of data, which can belédraohd determined by accounting —

as a profession (circle P: The Accounting Profegsio

Figure 2: Classification of accounting information

The Profession
(Cirele P)

VaV;
\/

Corporations Users
(Circle C) (Cirele TU)

Source: Cyert — ljiri [1974] p. 30.
The size and distribution of the circles — whiclowha given state of the data —

can certainly vary. In a lucky situation they gébser to each other, this way the

common area — the set of useful, determinable amdded information — will grow.

* Gonedes & Dopuch (1974) and Piontkowski & Hoff{2009)
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The interpretation of certain parts of the figulsesummarized by Table 2.

Table 2: Classification of information

Cat. Interpretation Remarks
| |provided, useful and determinablemOSt favourable case
no to-dos
I provided and useful, too subjective
but cannot be determined (e.g. forecasts)
provided and determinable, this set disappears too soon
11l . -
but not useful (e.g. digits after millions)
Y determinable and useful, but not | Question, whether it should be published
provided (e.g. internal detailed calculations)
Vv provided, This set disappears soon
but not determinable and not usef(if recognized by the corporation)
VI determinable, but not provided ando demand
not useful (do not have to deal with it)
Data difficult to determine and not
V| useful, but not provided and not |welcome to be published due to insecuiity

determinable (e.g. current value, should it significantly
differ from the acquisition value)

Source: based on Cyert ljiri [1974] p. 30-32.fsedlited

In practice, the model outlined in theory can begpified in two ways. On one
hand, the individual roles do not necessarily saeairom each other (one of the most
expressive examples for this can be observed i @smaller corporations, where the
owner, the manager and the employee are incorgbratene single person), on the
other hand the stakeholder might not appear. Ténsminly might lead to the alteration

(decrease) of information needs and the arisindlictsof interests.
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4. Stakeholder theories

In Anglo-Saxon literature we can witness the dgweent of accounting in the
20th century through getting to know the stakehottieories. These theories typically
examine from the point of view of one stakeholdé&ovthe financial statement is made

for and what information need he has.

The more detailed demonstration of stakeholderrtegaan be found in the
works of Baricz [1997], Lakatos [2009], Riahi-Betka [2000] and Schroeder — Clark —
Cathey [2009], here and now | will only summarikhe tnain thoughts by mentioning

the representatives of the theories and also tteeadgublishing.

4.1.Traditional (early) stakeholder theories

The Proprietary Theory- Henry Rand Hatfield (1927) — identifies the eptese
with the owner. The only considered aim of repayti® to inform the owner, its task is
to determine the amount of property divisible amtregowners.

¥ Assets X Liabilities = Property per owners

Stakeholders different from owners do not appeal.

The Entity Theory— William A. Paton (1922) — defines the companyaas
individual business unit separated from the owitedloes not identify stakeholders, is
not able to fulfill external information needs. étbjective is to point out the operational
efficiency (profit) of the enterprise, which is liead through the report.

¥ Assets = Equity available

According to thé=und Theory- William J. Watter (1947) — all assets are subjec
to a given objective and to all of them their lighiside correspondent (base) — not
necessarily one single element — can be assignedudiing from this connection an
objective accounting system is assumed, which esadll stakeholders — it recognizes
that there are more stakeholders parallelly — topite the information necessary for
the current objective.
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¥ Assets = Funds (restrictions upon the assets)
The obvious matching is difficult to realize, itshaot been possible to find a solution

also to be implemented in practice yet.

The Enterprise Theory— Waino Soujanen (1958) — defines the company
(primarily stock enterprises) as an institutionabished for a common objective of
resource providers. The fundamental task of managens considered to be the
provision of the right amount of divident and thaimenance of connections with

employees, commercial partners and government @afams.

The Residual Equity Theory George J. Staubus (1959) — is a combination of
the Proprietary and the Entity Theories. Among #takeholders it highlights the
proprietors of residual equity (whose claims frdm firm have to be settled after the
other financers, so fundamentally the equity petprs and in special cases a certain
sphere of creditors) and they are considered aadbesssees of reporting, since they
bear the final risk.

¥ Assets —X Liabilities +X Preferential shares) = Residual equity

The Commander TheoryGoldberg (1965) — highlights corporate management
among stakeholders as the decision makers of thmdss unit. The objective of the

financial report is to fulfill their information me&ls, neglecting other stakeholders.

As it can be seen, the early stakeholder theowpscdlly tried to fulfill
information needs by strongly restricting the sphef stakeholders, focusing on one
actor (e.g. proprietor, corporate management),iaruértain cases they do not identify
people whose interests would be considered whablesting the reporting system,
thus a conflict arises with the established practic
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4.2.Modern stakeholder theory

The coalition theory defined by corporate theosdtiesearches considers the
company as a coalition uniting the stakeholdersctlly connected to the company, who
unite in order to reach their objectives. Throulk ctollision of different objectives a
direction to be followed is established, as a sumindividual objectives. As its
accounting mapping corporate report has to fuffid information needs of members of
the coalition (not one of them, but all). The olijges of the individual stakeholders are
(at least partially) different, so their data needan also be different. This is why as of
the deepness, amount and content of the elememegpofting compromise has to be

reached, which raises the necessity of accounéigglation.
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5. The necessity of accounting regulation

Deducting from the described theories it can béedtéhat if more than one
stakeholder can be identified, regulation mightnemded to be able to resolve the
arising conflicts of interest and have the finahoggorts of the right content available.
Without regulation enterprises would be willingftdfill certain interests (ones of small
stockholders, creditors) only partially or not dt ée.g. data provision for tax

authorities).

However, there are also theories according to whedulation is not necessary,
since accounting data and financial reports ofritjet quality, depth and quantity will
automatically evolve.

The Agency Theory belongs here, the accountingcaggevhich is that it is the
own interest of the management (agent) to put hmyea report, since the owner
(sponsor) evaluates their performance based onlngh can constitute the base of
their remuneration.

As per the Signaling Theory it is the own, well-g@eved interest of the
enterprise to provide data of the necessary artd ggality voluntarily. Without the
right amount and quality of data the external patioe of the company is more
unfavourable, the enterprise is priced lower bydabmmpany.

The more thorough introduction of the topic carfdaend in the work of Lakatos
[2009].

However, practice has acknowledged the necessityegtilation. But the

accounting theory covers a wider area than thelaggno of accounting and the

following figure demonstrates the relationship betw these two well.
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Figure 3: The different spectrum of accounting tiyeand regulation
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Source: Based on FASB CONS5 (Barth [2000] p. 9.)

As per Baricz [1997], during the regulation of aating the following factors have to
be determined:

- whose interest is regulation,

- based on what philosophy can different interestebelved,

- the sphere of enterprises for whom the regulasaelevant,

- the details and content of the report,

- the formal and content criteria related to the nparts and annexes of the report,

- the fundamental principles to be considered wheatingutogether various parts of

the report,
- the applied principles and processes of evaluation,
- to-do-s related to authentication and publication.

The regulation of accounting fundamentally sereetlfill external information
needs and aims at the creation of the report oétherprise. The method of regulation
and the established financial reporting systemsvshdalifferent picture with regards to

the international comparison, | will detail its sas in the next chapter.
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6. A ccounting systems

6.1.Factors influencing accounting requlatory systems

Many experts examined the development of accoumégglatory systems, their

similarities and differences in the past decaddémuAthe researches we can read details
for example in the works of Nobes — Parker [206&]ller — Walton [2003].

We can observe different types of examinations:ntgustudies, comparison

studies, the analysis of causes of differencessifieation related to different practice,

evaluation of accounting harmonization.

During the examination of accounting differencesiyna mostly Anglo-Saxon —

researchers have applied the deductive approachaaridd out the classification based

on environmental factors. Among others, the resemofMueller (1967, 1968), Nobes
(1980, 1984, 1992), Gray (1988), Choi — Meek (208#8dng here.

Examinations were carried out based on the follgwWattors:

economic / political / legal system;

level of economic development / degree of busimessplexity / capital market /
corporate financing;

influencial zones (colonization, invasion);

objective of financial reporting;

users of published reports (stakeholders).

taxation system;

accounting standards, accounting regulation;

accounting profession, education, training, autaion;

application of rules and ethics.

The deduction of causes of differences betweenuamtitw systems is described by

Haller — Walton in the next figure.
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Figure 4: Causes of the international accountimpiem
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Source: Haller — Walton [2003] p. 2.

Epstein-Mirza [2003] also explains the evolutiorddferent accounting systems
with similar causes, during which they classifidtbde based on different aspects,

mostly typically with the help of examples, cadesstrating the difference.

regulatory environment
(liberalism, ,common law”)

- freedom of enterprise

(commercial culture — socialist commercial system)
- inflation

(original entry price — indexation)
- degree of economic centralization

(unlimitedly free enterprise — statual control)
- nature of economic activities

(simple agri-company — complex corporate enterpjise
- degree of economic development

(not defined separately)
- method, pace of economic growth
(not defined separately)
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However, we can also find a number of classicalisttes based inductive
examinations, which carried out the classificatiin accounting systems based on
concrete display and evaluation processes appii¢kde regulation. Among others, the
researches of Zeff (1972), Nobes (1984, 1998), €mof Lybrand (1993), Ordelheide
— KPMG (1995, 2001), Alexander — Archer (2001), B2 (2001) belong here.

As per the definition of accounting by Nobes andkBa,Accounting is a
methodology, which is practiced in a different podil, economic and social
environment.”(Nobes — Parker [2008] p. 5.). The definition geiout that the causes of
differences have to be identified based on theonatifeatures. As per the researches of
Nobes and Parker [2008], the following influencfagtors were discovered:

- cultural differences;

- legal system;

- form of corporate financing;
- taxation;

- other external impacts;

- accounting profession.

In the next chapters | will examine these factorsniore details, presenting the

results of researches mostly belonging to this.area
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6.1.1. Cultural differences

The derogations originating from cultural differesccan be observed in

numerous life areas, it is not different for acamm systems, either.

One of the best-known researches to verify cultdifferences is related to
Hofstede (1980), who conducted an examination inc8@ntries for 100 000 IBM
employees, related to 4 fundamental dimensions:

- individualism vs. collectivism;

- great power distance vs. small power distance;

- great will to avoid uncertainty vs. weak will toas uncertainty;

- masculinity vs. femininity.
Based on these dimensions, he managed to form hemag groups and classify the
countries. (Nobes — Parker [2008])

This constituted an idea and base for Gray's [198&mination, who was
looking for the differences and similarities betwegccounting systems. As per the
above dimensions he created his own system retatéde behaviour of accounting

professionals and the established regulation.

He defined the following pairs:
» professional regulation vs. legislational regulafio
* uniformity vs. flexibility;
e conservativism vs. optimism,;

* secretivity vs. transparency.
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The individual categories include the following temt.
Professionalismregulation is delegated to independent professianthorities,

which are not directly influenced by the state.

Statutory contralaccounting regulation is implemented by an orgaiion being

a direct subordinate of the state.

Uniformity. accounting regulation is based on details, strgrol, no space for
movement, written regulation.

Flexibility: regulation lays down principles, the applicatidrelongs the
profession.

Conservatismemphasis on the principle of prudence, the dispfaynfavourable
outcome in reports. Method: ban on the appreciatibrassets, accounting of
expected losses, ban on returning deteriorations.

Optimism:preference of reality to prudence. The inclusibexpected favourable
processes, not yet realized benefits in financigborts. Method: positive
revaluation of certain assets, pricing to markéiea

Secrecy:the data found in financial reports are well definthe enterprises
typically do not provide additional information atiais is not even expected in
the given environment.

Transparencyan expectation from the enterprise is to infore plublic about all
significant facts in a detailed way, the detentafndata is accepted only in a

restricted circle.
The examination pointed out that there is connadbetween certain factors, on
one hand between the regulatory system and theeimgitation, on the other hand

between measurement and publication.

The research is made expressive by the fact tkeat ik opportunity to describe

the classification of countries based on these dgioms.
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Figure 5: Gray-type of classification in the dimiemsof regulation and implementation
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Figure 6: Gray-type of classification in the dimemsof measurement and publication
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6.1.2. Legal structure

Modern legislation has two fundamental types: cés& (common law,
dispositive law enforcement, liberalism) and caatiflaw (based on the classical Roman

law).

In case of thecountries built upon case lagprimarily Anglosaxon countries

belong here — United Kingdom, United States of AoserCanada, Australia, New
Zealand) accounting rules were principally devetbpethe private sector, not in favour
of the government’s fiscal policy. The legislataskrally stays away from concrete
accounting regulation, passes it to the accounprgfession, which implements it

through standards and proposals.

In the countries built upon codified laymost continental European countries

belong here — Germany, France, Italy, Spain, Pattddungary and Japan) accounting
regulation is implemented through legislation. Goweentally sanctioned accounting

and reporting rules significantly oriented towaitél compliance are typical.

Basically correlation and not obvious complianca ba observed between the
legal framework and the regulatory form of accougt- as an exception we can
mention the Netherlands, where the legal framewsrbkased on codified law, but
accounting regulation built upon standards folldkes practice characterizing case law.

The nature of legal framework impacts the accogntinoles and practice,
however for example the adoption of internatiomaduficial reporting standards (IFRS)

in a given country can be realized regardless efdfal structure.
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6.1.3. The form of corporate financing

In modern economies enterprises can get sourcégsathasn two ways: through
the stock market/investor or bank/financing insiim. From these the former —
financing through the issuing of shares — estabdish proprietory relationship, while

the latter — monetary institutional financing —radstor relationship.

The different types of relationship require difigreregulation, since the
individual stakeholders are displayed with diffdrareights depending on the form of
funding and the regulator develops (can develop)aittounting system taking this into
consideration.

Nobes and Parker summarized their views relateiegdorm of funding in the

table below.

Table 3: Classification based on corporate finagcin

A B
Market features
Strong share market Weak share market
Many external proprietors Few, insider proprietors
Accounting profession Accounting profession is n|
significant significant
Tax and accountingrules ardqTax rules are dominant o\
separated accounting rules
Countries

Australia France
United Kingdom Germany
United States of America Italy

Source: Nobes — Parker [2008] p.32.
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From the examinations carried out regarding thectdps important to highlight
the empirical research of Zysman (1983), who diffidiated between three groups
regarding the forms of financing (Nobes — Park€0g):

- economies primarily financed through stock marks&here the interests of
investors are dominant (e.g. United States of AcaeriUnited Kingdom,
Netherlands);

- economies mostly financed through state loans, evierspecial interest of
creditors is visible (e.g. France, Japan);

- economies primarily financed through banks, whiepresent the primacy of the
interests of creditors (e.g. Germany, Austria).

In the investor-dominated economy the integratioh mositive future
expectations appears in financial reports, it desravith a braver assessment of

situations.

The views emphasizing the interests of creditomultein the spread of the
principle of prudence, these approaches typicatlyesfor the visualization of the worst
situation in financial statements, they do not émdbe visualization of future positive

expectations.

The economy financed by state (creditor) commitadsad primarily requires
the accounting statements based on the former demasion, which here is completed
by further special details, which directly servee tfulfilment of special statual

information need.

Considering the impact of the system of financimgaccounting Beke [2010b]
pointed out that in the countries of internal calpgupply (a small number of external
share proprietors take part in the managementefctimpany, typical of continental
countries) there is practically no significant metrkneed for audited and published
accounting statements, primarily the dominance @fegxmental and (tax) authority
needs can be observed. In case of enterprisesewti¢hnal (not bank or governmental)
capital financing (Anglosaxon countries) the markeiction of accounting is stronger.
The difference between the two systems is well-destrated by the number of auditors

required by the system.
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6.1.4. Taxation

The rate of public information need shows a div@isaure as a function of state
arrangement. | am thinking here about socialish gleonomies in the beginning, where
the state wants to know everything (although theusois mostly on the planned
fulfilment of production quotas and not corporaggonomic performance) and
economies operating with low state influence inehd. It has to be said though that in

all cases public information need appears relai¢dxation.

Difference can also be observed among individuskstregarding the extent to
which data appearing in financial reports have @onfodified in order to be able to

determine the tax.

In the Anglosaxon countries (United Kingdom, Unit8thtes of America) the
amounts found in the financial report and the tegister differ, the two registers are

independent from each other.

In continental Europe — for example in Germany erehis a basic strive for the
data found in the two registers to be essentiallyaé

Numerous studies examined the connection betweeouating and taxation
during the past years. One group of researchesuiis bp by the examinations
comparing the taxation and accounting systems ohtt@s, aimed at their tightness
(for example Hoogendoorn [2006], Lamb — Nobes —drizb[1998]), while the other
group is characterized by the longitudinal exanmamatof a country’s system (for
example Haller's [1992] research on Germany, Angls&€996] one on Sweden and
Nobes — Schwencke [2006]'s research on Norway).arkea examined by me is linked
to the researches comparing the countries, expldlifierences the most, this is why

from now on | will deal with these in a more degdilway.
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The researches of Lambs et al. [1998] describedheection between taxation

and accounting based on five samples examininditfexent areas, transactions.

Table 4: The connection between taxation and adoaur Lambs

Different taxation and accounting regulatibn

1. (Disconnection) according to their different objectives

Identity between taxation and account|ng

2.| (identity) requlations

One accounting regulation (or choice) can be ¢ne-
3. | (Accounting lead) | on-one applied in taxation, too (typically in the
lack of special tax rule)

The settlement based on tax rule is also expapded
4. | (Tax leads) for accounting (typically due to the lack of spégia
accounting regulation)

5.| (Tax dominates) Accounting rule is overwrittenthy rule

Source: Own construction based on Lambs et al. §199174.

Examining four countries (United Kingdom, Unitedates of America, France
and Germany) and 18 areas of accounting (for exam@preciation, leasing, research
and development costs, stock evaluation, long teomtracts, interest expenditures)
they reached the conclusion that in Anglosaxon tre@smindependency (disconnection
— 1. category) was dominant (in the United Kingdoni2/18, in the United States of
America in 11.5/18 cases), while in France (12,b/48d much rather in Germany

(16/18) different cases of dependency (2-5. categpwere typical.
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Examining the development of independency and dégey in time,
Hoogendoorn [1996] concluded that the independeafidaxation and accounting is a
generally observable tendency, while the countgas be grouped in obvious

categories.

Table 5: The connection between taxation and adoaur Hoogendoorn

Dependency system, no change is expected

1. | (tax has an effect on both individual and group Belgium,
Italy

level)

5 Dependency system, no change is expected France,

" | (tax has no effect on a group level) Germany

3 Dependency system (still), but a shift towards | Finland,
independency can be obviously observed Sweden

4 Formally independent taxation and accounting, bu€zech Republic,
connection is observable in practice Poland

5 Independent system Denmark

(deferred tax regulation with more alternatives)

Independent systems

6 | (with special deferred tax regulation, partial tax United Kingdom,

sharing) Ireland
Independent systems
7. | (special deferred tax regulation, acknowledging { Ng:\k;\g}l/ands,

deferred tax effect of revaluation)

Source: Hoogendoorn [1996] p. 793.

Besides the four highlighted areas certainly otké#ects also apply and

influence accounting systems, thus leading to tthéerences or contrarily similarities.
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6.2.The classification of accounting systems

After having reviewed the factors influencing theffetences between
accounting systems, we will have the chance tesiflathe countries by placing them in

a complex system.

More famous researches touched upon the classiicaf accounting systems,
among them | will present the Mueller-typology ahd hierarchical system of Nobes in

a more detailed way.

Mueller (1967) broke down countries into 4 groupsusing direct method as
per the objective of accounting (Székacs [2012]):

- Macro basedcountries: accounting primarily serves economibcgaobjectives,
tight connection with tax rules, creditor proteatigrinciple of prudence, detailed,
descriptive legislation (e.g. Sweden).

- Micro based countries: accounting is built upon the interestfs private
enterprises, report is separated from tax returoteption of investors’ interests
dominates (e.g. the Netherlands).

- Pragmatically orienteccountries: practice is a subject to theory, pifas has a
major role in regulation, framework type of lawsyestor protection is dominant,
key role of publicity (e.g. United Kingdom).

- Uniform countries: the state has a huge administrativér@oaver enterprises,
significant bureaucratic system, detailed regutatregulatory role of professional
organizations is low, creditor protection (e.g.ré@, Germany).

Because of the categories not excluding each dkieze were classification problems,
which lead to the further development of the systd&y considering alternative
classification criteria (level of economic develoggmh complexity of business
environment, political features, legal environmeb) well-separable country groups

could be determined.
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Nobes did not only create groups, but also put tesinto a hierarchical

system. He classified them based on nine factoobéhll — Parker [2008] p. 65.):

1. Users of published accounts of stock companies.
Degree of application of applied law or standarespriptions.
Importance of accounting rules.
Conservatism and accruals.
Strict application of historical costs.
Possibility of reallocation of costs.
Consolidational procedures.

Provisions and reserves.

© 0 N o 0 b~ DN

Uniformity of the application of roles.

10.The figure on the next page demonstrates the exudt i classification.

The original classification (created in 1980) ha®i reworked more times in
the past 30 years. During the 1998 classificatiavhd¢ created the categories by
highlighting the role of capital market, and IFR$aared as a new element.

The Netherlands and the Aglosaxon countries (théedrKingdom and the
United States of America) were classified in arsroapital market category (IFRS was
placed between these latter two). Nobes createdtejaries within the weak capital

market group, which included Belgium — France, Genn- Italy and Japan.
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According to Nobes [2011] two factors influence tHdferences between
applied accounting practices: the different accogntregulatory system in the
individual countries and the accounting practicéaldshed in the given country.
Previously it was not possible to separate thedffects, but with the spread of IFRSs a
new dimension of examinations appeared. Since &d&s been mandatory to prepare
consolidated stock accounts based on IFRS in thiep€an Union, so the regulatory
system is identical, the difference can only beseduby the different accounting
practices applied in the individual countries.He tesearch Nobes examined the reports
of 271 companies of 8 countries (Australia, Unitethgdom, France, Netherlands,
Germany, Italy, Spain, Sweden) based on 13 asf@ctppearance and 7 measurement
criteria). Based on an analysis carried out by ipleltstatistical methods he pointed out
that despite the application of uniform set of suldifferences exist in the applied
practice. He managed to identify three groups:
- Continental Europeans: France, Netherlands, Gerntiaty and Spain;
- Anglosaxons: Australia and the United Kingdom;
- Exceptionary case: Sweden.

The dendrogram of cluster analysis demonstratestitened result well:

Figure 8: Comparison of accounting practices ointoes applying IFRS
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Source: Nobes [2011] p. 28.
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7. Accounting harmonization

With the spread of globalization and IFRBe can also observe the approach,
convergence to international standards in naticeatounting regulation, so the
regulations of financial reporting get nearer amarer to each other in the individual

countries.

The new direction observable in researches provalegod opportunity to
observe the harmonization processes, which desctitee similarity between different
accounting systems with the distance to IAS/IFR& Benchmark. In his analysis Beke
[2010a] examined the deviations of national acdogntrules from international
standards by creating two groups (20 countriesimwidéimd 29 outside of the EU). The
examination is based on the database of Bae — Wdalker, in which the compatibility
of the individual countries with IAS/IFRS was exai with binary evaluation
according to 21 aspefisthis being supplemented by the experiences abmeit
accounting standard adaptational practice. Bekmetfthe deviation of the countries’
national accounting regulation from IAS/IFRS by siolering 16 chosen IAS/IFR%is
the average of the binary values given for the eogence of standards. The results are

demonstrated by the following two figures.

Based on the comparison the accounting system @io&axon countries is
closer to IAS/IFRS, while the accounting regulatioh continental European ones
(except for the Netherlands) shows a more sigmificdifference from that. Its
explanation is to be searched for in the differdexgal framework, since in the legal
environment based on the principles of Roman lagulating in the form of laws the
adaptation of standards is more difficult and tatdenger time (Hungary can also be

found in this circle).

®> In many countries stock firms have to preparerthensolidated reports based on IFRS. See Chapter
11.1.1.2. for details.

®0: national regulation is in sync with internatidstandard, 1: there is no sync between them
"IAS1,2,7,8,12, 14,17, 19, 24, 27, 36, 37aB8 IFRS 3, 5, 7
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Figure 9: Deviations of national accounting regolag within the EU
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Source: Beke [2010a] p. 91.

Figure 10: Deviations of national accounting ruwesside of the EU

Venezuela
Uj-Zéland
Ttirdkorszdg
Thaiftild
Tajvan
Svaic
Philippines
Peru
Pakisztan
Oroszorszig
Norvégia
Mexike
Malaysia
Korea

Kina

Kanada
Japin
Izrael
Indanézia
India

Hong Kong
Egyiptom
Egyestilt Allamok
Chile
Brazilia
Ausztrdlia
Argentina

1 I I 1

0% 20% 40% 60% 80% 100%

Sources: Beke [2010a] p. 93.
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In case of countries outside of the European Urticzan be said that South

American countries (except for Peru) follow theidaprinciples, the amount of

deviation is also similar (65%) to the countriestloé Union’s Mediterranean area. In

the accounting of the Asian countries the impadbaher colonists can be pointed out,

for example in Hong Kong, India the Anglosaxon acdong aspect prevails. It can be

observed that the accounting regulation of RussthTaurkey shows a more significant

deviation from international standards.

It has to be mentioned though that convergencedmtvaccounting systems can

be observed, many factors can hinder, slow dowmtbeess, which can basically be

originated from the different economic, legal, sd@nd cultural environment of the

host countries. Kazainé [2010] identified the faling factors:

in those countries, where the financial report alswes the objectives of taxation,
the establishment of the connection with the tastesy requires extremely high
attention;

the adaptation to the general legal environmesetetablishment of the harmony
with corporate law;

the impact of nationalism, hostility towards theaptation of norms of other
countries;

professional resistance, sticking to the convealioules;

national regulatory authorities (authorities orfpesional groups) see a risk in an
organization independent from them establishing #teounting provisions,
which does not consider the existing differencesthia legal and economic
environment;

simple transfer is not enough, in certain casesréloeganization of the whole
reporting structure takes place;

the complexity of IFRSs, the high number of examioalternatives is seen as
criticism;

high conversional costs, education.
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Reasons

International financial
market

Figure 11: Factors affecting global regulations
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Based on the examinations it can be concludedthigaprocess of harmonization has

started, but these are the hindering factors.
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lll.  THE REGULATION OF ACCOUNTING

In order to be able to understand the content ef fthancial reports of an
enterprise, the information provided, it is indispable to have a look at those legal
acts, which constitute one component of the dimmrational environment of the
enterprise, It is necessary to know the regulasystem, so from now on | will review
this on one hand from an international (IFRS, EeespUnion directives), on the other

hand from national (in our case Hungarian accogriiw) aspect.

1. Levels of regulation

The regulation of accounting can happen on moreldevLakatos [2014]
differentiates between two categories: the natiamal the supranational (international

regulation) level.

As per his concepts the former, national level is

»,Such an entity of institutions closely relatedttee establishment, modification
and compliance with accounting roles and regulatiahich can be accepted and are
legitimate and enforcable only within a given naabframework’,

while the other, the international level is

.an entity of such institutions, which are closatgnnected to the creation,
modification and compliance with accounting regidas and establishment,
modification and enforcement of accounting regolasi and modification of this
regulation, which can be accepted and are legitanahd enforceable not only in a
national framework, but can be applied uniformlytiie areas of more nations and the

covered area is determining from global econompea$’. Lakatos [2014] p. 5.
The national regulation can be observed in caseagt countries. This level

implies the specific local features, which leads$he difference of accounting systems

because of the previously already examined inflizéhactors.
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The sectoral accounting regulation possibly appgawithin the regulatory
framework of a given country's regulatory systeng.(eredit institution, agriculture)
contains specific detailed regulations, but tygicaannot be considered an individual

level of regulation.

The uniform application of supranational accountmegulatory systems for

more countries can appear on a global (IFRS systemggional (EU directives) level.
The next figure shows the hierarchy of the Hungm@acounting legislation,
which reflects the appearance of different regujatevels and their impact on each

other.

Figure 12: The hierarchy of Hungarian accountirggslation

. { \7 € ;
EU-principles "Jow on accounting IFRS-system
|
\/

governmental priciples

Source: Téth [2012] self-edited based on p. 4.
In the next part we will review the internationalvél of accounting regulation

based on the IFRS system and the European Unimaiides, then the national level

reflected by the Hungarian accounting legislation.
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1.1.International accounting regulatory level — IFRS stem

1.1.1. The development history of international financia¢porting system

The International Accounting Standards Committé&&S (@) was established by
10 countries on 23 June 1973 (United States of ArmeAustralia, United Kingdom,
Netherlands, Ireland, Japan, Canada, France, Medeomany) to develop uniform
International Accounting Standards (IAS) to inceedlse comparability of individual
reports. Trnasformed from 2001, the Committee cwas its activities as International
Accounting Standards Board and creates Interndtibimancial Reporting Standards
(IFRS). The practical implementation of standards also underpinned by the

publication of interpretations (SIC, IFRIC).

The Hungarian standard development process is brdken to the following
phases by Bosnyak [2011]:

Phase 1. (1973-1989):

acceptance of standards related to the most signifiaccounting questions.

Collection of accounting solutions applied in therla's leading countries, thus
providing more answer options for one questionatoa of the 'smallest common

denominator'. Strengthening of IASC legitimation.

Phase 2. (1990-1995):

in order to compare the financial reports morelgasarrowing dow choices.

Phase 3. (1995-2000):
establishment of central core (,basic standard eecgi’), collaborating with

IOSCO. Review of standards, which are impactedternational capital flow, are
necessary for financial reports of companies pteseninternational capital

markets.
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Phase 4. (2001-2004):
striving for harmonization of IAS/IFRS and nationadgulations, creation of

global standards and promoting their applicatioon¥&rgence programme, IASB

and FASB common developments.

Phase 5. (2005-):
Basic target is to develop a global financial répgr infrastructure, which
includes the corporate management practice, censisind overall accounting

standards, auditory practice and overall monitosystem.

Certainly the continuous development of standardas the publication of new
ones can be found in all phases. Currently (in 2@97AS and 13 IFRS mandatorily in

force not considering pre-applications).

A more detailed description of international fineheeporting standards can be
found in the books of Epstein — Mirza [2003], Z012].

The introduction of more concrete standards exceleesframeworks of this
dissertation and is not closely connected to tlemexed area, so | dispense with it (can
be found in the works of Epstein — Mirza [2003] SIlBF [2003], Lakatos [2013], and

can be seen in the webpage of IASB).

1.1.2. Application of international financial reporting sgtem

The inclusion of IAS/IFRS in the accounting legigla of individual countries
can be implemented in more ways:
- switching to the use of IAS/IFRS, complete inclusimandatory application;
- harmonization of the international accounting ragohs of the given country
with IAS/IFRS, allowing their application as altative solution;

- application not authorized.

The application of international financial repogisystem was implemented to
the greatest extent in case of quoted enterpriBles. following sheets besides the

presentation of the level and method of distributidsso demonstrate that the number of
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applying countries is still increasing and the sx progresses in the direction of

mandatory application.

Table 6: Usage of IAS/IFRS around the world (stock)

Application of IFRS 2013 2017 Change
in case of stock | jyris- : Juris- : Juris- .
exchange companiss diction | <21° | diction | U0 | giction | R3UO
Mandatory 93 60.8% 96 62.3% 15
Partly mandatory 6 3.99 10 6.5%6 2.9
Allowed 24 15.7% 25 16.29 0.59
Not allowed 30 19.6% 23 14.9% - —4.7
Overall 153 | 100.0% 154  100.0% 0.0
Note No stock 21 No stock 21 -

Source: Use of IFRSs by Jurisdiction based on wagplus.com own construction

In case of non-stock exchange companies this teydenplies even more

strongly, but the number of nations where the apgbn is not allowed is getting

narrower and narrower.

Table 7: Usage of IAS/IFRS around the world (natktexchange)

Application of IRFSig 2013 2017 Change

in case of non-stock  jyris- : Juris- . Juris- :

exhange companie$ giction | 2O | diction | <M | diction | 1AHO
Mandatory 25 18.5% 28 19.6% 11
Partly mandatory 30 22.29 38 26.6p0 4.4
Allowed 44 32.6% 47 32.99 0.39
Not allowed 36 26.7% 3( 21.0% - -5.7
Overall 135| 100.0% 143  100.0% 0.0
Note No information 39| No information 3p

Source: Use of IFRSs by Jurisdiction based on wasplus.com own construction

In case of many regulations we could experienceedation regarding the

applicability of IAS/IFRS and the comprehensionreports: deviation from national

regulation is more common in case of consolidaggbnts (e.g. in the European Union
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starting from 2005 stock exchange companies arngeaibto prepare their consolidated
reports as per the prescriptions of IFRS), whil¢hm individual ones it is more rare to
deviate from national regulation. One of its magagons is that this latter also

constitutes the base of determination of corpomatida in many cases.

This is also underpinned by the European Comnstt@810 survey (Sipos
[2010]), as per which in case of stock exchangesalistated reports the application of
IAS/IFRS was implemented in all member states,dmiside of this circle the picture is

not this uniform any more.

Table 8: Usage of IAS/IFRS in the EU (2010)

Consolidated reports Individual reports
Usage of IAS/IFRS]  stock not stock stock not stock
exchange| exchange | exchange exhange
Mandatory 100 % 11 % 33 % 7%
Allowed - 89 % 37 % 44 %
Not allowed - - 30 % 49 %

Source: Sipos [2010] based on p. 399 own conswucti

The detailed comments related to the individualntoes please see in the quoted

research (Use of IFRSs by Jurisdiction).
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1.2.International requlation of accounting standards European Union

directives

European Union law is implemented through diresjuwegulations, decisions
and recommendations. Pursuant to Article 189 ofTiteaty of Rome, a directive shall
be binding upon each Member State. However, itl $bave to the national authorities
the choice of form and methods thus each Membée Stas allowed to retain their own

legal and regulatory system incorporating the @iowvis of the directives.

Accounting directives have long been a part of EBi#s regulatory system
including the most important ones as follows:
- Directive 78/660/EEC on the annual accounts ofapertypes of companies
(fourth directive),
- Directive 83/349/EEC on consolidated accounts (sewvdirective).
However, these directives do not facilitate ther@risation of the reporting systems as

they do not ensure complete regulation and theyafer options.

To promote harmonisation, the EU started a collatimm with IASB and as a
result, all publicly traded companies have beemnired to prepare their consolidated
annual accounts in compliance with the IFRS sir@@2ARegulation 1606/2002/EC on
the application of international accounting staddar This regulation also leaves to
Member States the option to permit or require tresapanies to prepare their annual

accounts in conformity with the IFRS.

The action package “Think Small First: A Small Bwess Act for Europe”
adopted by the European Commission in 2008 is higtlevant for the subject of this
thesis. This recognised the central role small argblium enterprises play in the
economy of the European Union. In 2011, the comupatimn “Single Market Act”
presented by the Commission proposed revisionefittancial reporting requirements
and simplification of accounting directives to reduadministrative burdens. The
overall objective was to reduce burdens — in paldicthe ones imposed on SMEs —

stemming from accounting requirements both on natiand EU level.
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The directives have been amended multiple timelsidinog the revision of the
fourth directive in 2012 (directive 2012/6/EU) thaovided the definition for micro-
enterprises (micro-entities):

“Member States may provide for exemptions fromaterobligations under this
directive in respect of companies which on theitabhee sheet dates do not
exceed the limits of two of the following thredesta (micro-entities):

a) balance sheet total: EUR 350 000;

b) net turnover: EUR 700 000

c) average number of employees during the finaryaat: 10.”

These limits are the results of a long debate asotiginal proposal included a
balance sheet total of EUR 500 000 and net turnofé&tUR 1 million and later the
parties seemed to settle on EUR 250 000 and EUR)800or a long time.

In June 2013, directive 2013/34/EU was adoptede@hpg the former directives)
on the annual financial statements, consolidateahfiial statements and related reports

of certain types of undertakings.

Micro-enterprises whose resources are limited r@guently subject to the same
financial reporting requirements as larger busiegessiposing unreasonably enormous
administrative burden on them. In consideration tbat, the directive enables
simplification of financial reporting including theomposition and the publication of

financial statements.
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Table 9: Special reporting rules

Accruals Business| Disclosur
Category and Notes to the accounts
report e
deferrals
Micro- Not . Not Not
. . Not required : ;
nterprises required required | required
Accounting policies
Small Revaluations Not
: Required| Non-balance sheet, extraordinary : Required
enterprises required
and over 5-year term
Management, headcount
Fixed assets and depr. schedule
Evaluation for taxation purposes
Medium . Deviation from fair value Not .
: Required , : Required
enterprises Remuneration, headcount | required
Deferred tax, changes in equity
Affiliated companies
Large, -
public interest | Required Net turnover per activity, country Required| Required
: Auditing fees
enterprises

Source: Lukacs (2015)

Member States were required to bring into forceléives and regulations necessary to
comply with this directive by 20 July 2015.
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1.3.National accounting requlational level Hungariaaccounting system

1.3.1. The development history of Hungarian accounting g

The Hungarian accounting regulation looks back omearly 300 year-old
history. More authors have contributed to its dethihistory in their works (Baricz
[1997Db], Nagy [2008], Kardos [2012]).

Below you can see the short summary of the Hungadavelopment of
accounting by listing a few more significant stago

Article LIII. of the Commercial Law of 1723 preslbed that merchants have to
keep their books as per the regulations and pigamsenitor their lendings. This note
related to accounting notes, reports, commerciab@aating can be considered as the
start of Hungarian accounting regulation.

In the Commercial Law of 1875 we can already fingspriptions for the
method of accounting, obligation for establishmainventory and balance sheet, and
the method of evaluation of assets.

The industrial and taxation law of 1884 deepenedriethod of evaluation of
assets and harmonized the relation between ba&iest and tax sheet.

In 1930 the authorized accounting training wasothiiced.

From 1947 the usage of Mandatory General Indusftaounting Framework
(KALISZ) was ordered.

From 1950, the data provision towards governmenmrigdnizations serving the
needs of plan economy based on a Sowiet patteaneethe main task of accounting.

In 1954, the regulations related to the contenbalffince sheet report were
published in the form of financial minister's regidn. It was defined that the financial
statement will be made up of inventories, balarfueet profit and loss account, the
complimentary annex and a written report.

After 1968's economic reform the measurement ofdperation of different
economic regulators was pushed to the foregrouhd.phrts related to cost and net cost
calculation were deepened.

In 1988, corporate tax and enterprise income taxim@oduced.
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The liberalization of the economy, the transformatiof ownership, the
appearing foreign capital and the needs of mulonat enterprises intensified the
process, thanks to which Law XVIII. of 1991 on Aooting was born, which is a
regulation based on the European Union's law, ioilg the traditions of continental
law.

More significant modifications happened on 4 occassions: in 1992000 (this
time the law was recodified and Law C of 2000 siillforce today was accepted), in
2003 (introduction of evaluation based on fair ealo legislation) and in 2015 (law
harmonization originating from a change in EU direxs). However, the phylosophy of
legal regulation did not change, the aim is to @nés reliable and real overall picture

for market actors in reports.

1.3.2. Accounting reporting system in Hungary

Business units fulfill the information needs ofk&holders — mostly — with the
preparation and publication of the accounting repdhe Hungarian accounting
regulation implies for almost all economic actansHungary without differentiation
with base in Hungary. The amount and depth of médron to be presented is however
not the same for all economic units, it also degennl the size and type of activity of
the company. The dissertation also focuses on xhenmation of differences arising

from size, touchin upgon the simplification postigis related to SMEs.

The Law on Accounting (already 1991's Law XVIlIl.dabaw C of 2000 also in
force currently) differentiates between companiegporting by considering the
characteristics of the company. The Hungarian atbog reporting system is basically
influenced by 3 indices: balance sheet total, netdver of sales and the number of
employees, because mostly these determine theofye@ort the economic actor has to
prepare. Besides limits, an influencing factor tenthe legal status of the enterprise
(e.g. restrictions related to public companies tiai by shares), its activity (e.qg.

regulations related to credit institutions) and thiee it is obliged for auditing or not.

8 smaller alterations happen almost every yearthaste by themselves are not significant
® individual enterprises are exceptions, who argesiio the personal income tax law
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As a basic case, all economic actors will haverépare an annual report, but in
case of compliance for certain criteria there moa chance to choose a report more
simple (of narrower data content).

The below types of reports contain some kind ofpdiication opportunities
- simplified annual report;
- simplified report;
- specific simplified annual report (2009-2012);

- microbusiness simplified annual report (from 2013).

From 2016 there was a chance to prepare the indgiviceport based on the
international financial reporting standards (fro@il2 obligatorily for stock exchange
companies, from 2018 for credit institutions). Heeethis, in case of SMEs being in

focus of the examination is not a relevant ared ved not go into its details.

In the next paragraphs | will show you the applaratsphere of reports typical
for SMEs and their simplification possibilities cpared to the annual report (in more
details chapter 4.2. contains these). | will examhow widespread they are, how
enterprises were able to utilize the opportunitglodice.

The sphere of application is basically determingdhe limits to be found in

relevant legislation, its evolution (1992-2017%isnmarized by Figure 13.
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Figure 13: The development of limits influencing tHungarian accounting reporting system
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Based on the data provided by OTPEN | examineddis&ibution of the
published reports.

Table 10: The number of published reports

Type of report 2005 2009 2013 2015
Annual report 32211 33464 24220 23093
Simplified annual report 307 370 341 212| 366 619, 332487
Specific simplified annual report 19 654
Microbusiness simplified annual report 60 181 82911
Total 339581 394 330 451019 438491

Source: Based on OPTEN data — own construction

Table 11: Distribution of published reports

Type of report 2005 2009 2013 2015
Annual report 9.5 % 8.5% 5.4 % 5.3%
Simplified annual report 90.5% 86.5%| 81.3%| 758%
Specific simplified annual report — 5.0% - -
Microbusiness simplified annual report — —| 133%| 18.9%
Total 100.0 % | 100.0%| 100.0 % | 100.0 %

Source: Based on OPTEN data — own construction

It can be stated that more than 90% of enterprss@s command of some kind
of simplification possibility. Since the choice b=dly depends on the size of the
enterprise, it is worth examining the differentatiof Hungarian enterprise structure

based on size.
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2. Differentiation of enterprises based on size

In my thesis | examine the differentiation of epté&es as per size based on
more aspects. First | review the categories coomdipg to the European Union's
system of criteria based on more approaches. Fimstll look at the categories
corresponding to the European Union's system tér@i then | will focus on the limit

values applied by accounting.

The European Union's 2003/361/EC Recommendatioerrdaies the criteria
relevant to the categories of micro-, small-, anddie sized enterprises, which were
also incorporated into the member states' — alswhiy's® — legislation.

Based on the classification as per the Union' SKira two indices have to be
below the limit, but one of them is definitely thember of employees. Besides this
there is a condition that the direct or indirectnenship share of the state or the
government (based on capital or right to vote) dussexceed (separately or together)

25%. The following table contains the limit valudghe categories.

Table 12: Limit values of enterprises' categoreper size

Number of

Balance sheet total* Turnover*
employees

Categories

Micro enterprise 1 2000t€ 600mHUR 2000t€ 600 m HUK

Small enterprise 4010 000 t€ 3 000 m HUKF 10 000 t€ 3 000 m HUK

Middle enterprisg 25(0 43 000t€12 900 m HUF 50 000 t €15 000 m HU

Large enterprise Enterprises not belonging to teeipus categories

* Calculated with an exchange rate of 300 HUF/€
Source: Based on Law XXXIV. of 2004's 3. § owrningdit

During the examination of the main characterisa€$iungarian SMEs (Table
13) their significant role can be pointed out, sittisey contribute to more than 70% of

employment and more than half of value added prooluc In an international

191 aw XXXIV. of 2004 on small and middle enterprisabout supporting their development
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comparison it can be observed (mostly regardingonenterprises) that employment
exceeds, while value added production is belowEldeaverage.

Table 13: SMEs in Hungary — basic data

Number of enterprises | Number of employees Value added
Hungary EU-28 Hungary EU-28 Hungary EU-28
Number| % % Number | % % M€ % %
Micro 489 767 94.1 92.9 861 27% 34.4 2975 9.6 18.1 21.7
Small 25 75( 4.9 6. 479997 19.3 203 8.6 16.3 18.0
Middle 4 131 0.8 1.0 404 644 16.4 17.0 9.5 18. 18.2
gll'z/cl)SZther 19648 99.4 99.4 1745916 69.7] 66.4 27.7 5285 574
Large 877 0.2 0.4 757678 30.3 333 251 475 424
Total 520 52% 100.0 100.0 2503 594100.Q 100.q 52.9 100.Q 100.G

Source: European Commission — SBA report [2016]

Due to the significant role of SMEs in economydgtaxtremely important to
develop the roles relevant to them - also includimg prescriptions related to their

accounting reporting - in a way more touching ugmir specific features.

It has been discussed on many occasions alreatyhtése limit values are too
high and they do not adhere to the features of to@sn A number of areas — also
including accounting — contain a limit value lovtban this in its own system to form
the categories.

It is the case not only in Hungdfy but also in case of numerous other EU
countries, for example the limit values for simigkf report for Lithuania are: balance
sheet total 1 700 000 €, net turnover 2 900 OO@v€rage number of employees 15
people; in case of Slovakia balance sheet totdl010D0 €, net turnover 2 000 000 €,
number of employees: 30 peopfeThese limit values — determined by member states —
more adhere to the enterprise structure of thengieeintry.

! The summary of accounting limit values applietHimgary can be seen on Figure 13.
12 Based on the data of European Comission [2015]
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If we compare the limit value determination of th@® systems, we can also see

a deviation beyond the difference between values.

Table 14: SME and accounting limit values (2015)

SME law Accounting law
3. 8 (1)-(3) paragraph 9. 8 (2), (6) paragraph
Micro- | Smay | Middle | Microbusiness | g hige

size simplified
enterpirsg annual report

—r

enterprise enterprise annual repor

Balance sheet <2m€ | <10m€| <43 me <100 mFt <500 mFt

total

Turnover <2m€ | <10m€ | <50 m€ <200 mFt <1 000 mFt
Number of <10 <50 < 250 <10 people | <50 people
employees people | people | people

~,humber of employees smalle
and turnover or balance shee
total at most”

»-among the three indices any
two does not exceed”

Source: Own editing based on limit values appeaitniggislation

Although both systems do use the same three stegai@zation criteria, SME
classification does prioritize the number of epkydesides the other twan(mber of
employees smaller than and turnover or balance tstoégl at most”) while in case of

accounting reports none is emphasiz@dt of the three indices no two does exceed”)

In case of SME classification as of the number mp®yees, being identical
with the limit value already means belonging to theger category, while in case of
balance sheet total and turnover, and in case eofc#ttegories of accounting reports
there is still room for being identical with thenit value in the smaller category. This is
demonstrated by the following comparison figuregrenithe areas marked by grey show

who belongs to the larger category.
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Figure 14: The philosophical difference betweendlassification limit values of SME

and accounting report

Szamviteli beszamold

Létszam

Létszam

Meérlegféssszeg Arbeveétel Meérlegféssszeg Arbevétel

Source: Own editing based on limit values inclugtekkgislation

The difference between the two types of systemthas in case of the SME
categories the same value is applied for balaneetdiotal and net turnover as well
(there is a smaller difference only in case of fedslzed enterprises), while in case of
accounting reports the limit value of balance shetd is half of the turnover threshold.
Comparing the number of employees with the two ealatas there is a significant
difference as well, since in case of SMEs the agptiatio is 60 m HUF/employees,
while in case of accounting reports this is onlym(HUF/employee for balance sheet

total and 20 m HUF/employee for turnover.

Based on the databases containing the data of @@1%al corporate tax reports
published by Corvinus University of Budapest andtibveal Tax and Customs
Administration of Hungary (related to 420 523 eamim units) | carried out the
categorization as per the two types of classificedi | carried out the examination only
based on the data related to size, other factayslégal status, activity) were not taken
into consideration. In case of the accounting aatedghe limit values valid in 2015

were taken into consideration.
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Table 15: SME and accounting size categorizatiodwdfgarian enterprises (2015)

a) based on the number of enterprises

MER SAR AR Overall
Micro 380038 7411 81 38753(
Small 9240 15223 2693 27156
Middle 178 1001] 3665 4844
Large 5 36 952 993
Overall 389461 23671 7391 420523

b) based on distribution as per SME categories (distribution)

MER SAR AR Overall
Micro 98.1% 1.9%| 0.0%| 100.0%
Small 34.0% 56.1% 9.9%| 100.0%
Middle 3.7% 20.7%| 75.7%  100.0%
Large 0.5% 3.6% 95.9% 100.0%
Overall 92.6%| 5.6%| 1.8%| 100.0%

c) Based on distribution as per accounting categ®(column distribution)

MER SAR AR Overall
Micro 97.6% 31.3% 1.1% 92.2%)
Small 2.4% 64.3% 36.4% 6.5%
Middle 0.0% 4.2%)| 49.6% 1.2%
Large 0.0% 0.2%| 12.9% 0.2%
Overall 100.0% 100.0% 100.09%q 100.09%

d) based on distribution as per number of entegwis

MER SAR AR Overall
Micro 90.4% 1.8%| 0.0% 92.2%
Small 2.2% 3.6%| 0.6% 6.5%
Middle 0.0% 0.2%| 0.9% 1.2%
Large 0.0% 0.0%| 0.2% 0.2%
Overall 92.6%| 5.6%| 1.8% 100.0%

Explanation: MER: Microeconomic report; SAR: Sirfipll annual report; AR:Annual report

Source: NTAH 2015. Based on Corporate Tax Progratatthse own calculation

The ratio of microenterprises within the examinaditg is 92.2%, but if

similarly to thee accounting classification we dut highlight number of employees in
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case of SME classification as a priority eithert e do consider the three size
categorizing factors on the same level, then thie ad micro enterprises will be even
more significant (97.0%). The modification does mopact the majority of enterprises
(94.5%), but 5.5 % of enterprises would belonghe smaller category. These are

demonstrated by the next table.

Table 16: SME size categorization of Hungarian gniges with number of employee
priority and without that (2015)

Category size without priority
Micro Small Middle Large | Overall Ratio

Micro 387 530 387 530 92.2%
8 - [small 19434 7722 2715  6.5%
gg Middle 890 2159 1795 4844 1.2%
@ c |Large 29 109 331 524 993| 0.2%
S 2 [overall | 407883 9990 2126  524] 420529 100.0%

Ratio 97.0%  2.4%  0.5%| 0.1% 100.0%

Forras: NAV 2015. TAO adatbazis alapjan sajat szami

| carried out the examination also considering28&6 limit value change. This
only means modification for the annual report, 3 3hterprises (0.8%) have been
reclassified in the category of simplified annuapart. Only considering the limit
values just 1 % of the enterprises remain in theesp of those obliged for putting

together an annual report.

Among others, Baricz [1997], Riahi-Belkaoui [200@nd Kovacs — Mohl
[2011] have contributed to the separation as @& @nd its consequence on the report's

content.
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3. Surveys related to the amount of administrative dans

The European Council already highlighted in 200%t tldecreasing the
administrative burdens is an extremely importardtda in order to stimulate the
economy of Europe. It developed an action progranmassess administrative burdens
and decrease them (the original plan is 25% deereasil 2012). The programme
qualified accounting as one of the key areas aradtest the examination of

simplification possibilities related to accountirgporting and auditing.

This can be implemented in the following areas:

- expansion of sphere of exemption possibilitiesteeldao SMEs (basically related
to evaluation, presentation, publication, auditjgation);

- modification or deletion of choices (the flexibjliensured by choices based on
accounting principles makes the comparison of tsgaarder);

- simplification of accounting provisions relatedSMEs (creation of provisions to
be interpreted and applied easier);

- decreasing provisions related to presentation riinédion to be published are
mostly qualified as relevant data only in a restdc way, rethinking of

presentation obligation).

In order to determine the amount of administrabwedens more surveys have

been prepared lately.

One of the most well known ones is the Kox studplighed in 2005 also
constituting the base for the European Union's destease programme. According to
this, in Hungary administrative burdens amounte®.® per cent of the GDP (in the
early 2000s), which significantly exceeds the Utsaverage (3.4%). Hungary was the
last one on the list out of the 19 countries inellith the examination. (Hétfa [2010])

As per the study published by Deloitte Co. Ltd.May 2010 in Hungary the
administrative costs of enterprises amount to 1% cent of the GDP (as per
calculation this is 2 800 billion HUF), out of thise administrative burden considered
to be unnecessary is 3.1 per cent (800 billion H&tfa [2010])
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The clarification of the difference between the aapts of administrative cost
and burden is important in order to review the ¢qleszket — Varadi [2010]).

Administrative costs are the costs of compliancethte individual items of

legislation (it can be external-internal, indivithnepeating).

Administrative burden: the part of administrativests beyond normal course of
trade (in case of normal operation the enterprisalevleave them, would it not

be prescribed by some kind of legislation as adstiative/IT obligation).

The study prepared by Deloitte Co. Ltd. identifiles 20 obligations resulting in
the greatest burden. As per the examination, thatgst enterpreneurial burden is the
accounting obligation (1.), the other highlightegms are basically connected to
taxation. Further two obligations connected to aotimg are mentioned: the
establishment of accounting policies, its annuareew, modification obligation due
to law modification (16.), obligatory auditing (1§Hétfa [2010])

The amount of administrative burden that can b#bated to accounting is hard
to define, since accounting does not exist forlfitdmit in order to provide the right
information to the different area. For example ase of the determination of corporate
tax the result before taxation prepared by accognis a starting point for the
determination of tax, the tax law deducts the tasebfrom this considering the
modificational items.

The administrative burdens connected to accounitingnany cases can be
neglected compared to taxational administratioene¥ from a certain aspect there is
overlapping between them. (BCE Financial Accountepartment [2007]). The high
amount of administrative burdens originating frone ttaxational and contributional
administrative, declarational, payment obligaticas be deducted from the complexity
of the taxation system (various categories of taxes transparent, hard to interprete
regulation). As critics it is often mentioned thlé data have to be provided for more
authorities parallelly (for example tax authoritig@vernment, corporate information

service, statistics office).

Gabor Balas and Benjamin Vékony in their study é8at Vékony [2009]) point
out that compliance with all the regulations reflate market operation in many cases

would imply costs making business impossible in yneases. As per their examination
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administrative costs mostly strike small entergjseausing them a competitive
disadvantage compared to bigger companies. Ashaar depth interview survey the
amount spent on administration in case of largerpnses amounts to 1% of net
turnover, in case of small enterprises (especialtyeir lower category) is estimated to
be around 10%. Most of it was not originated frdra &amount paid to accountants, but

from the cost of compliance to the taxation system.

Figure 15: Amount paid to external colleagues fdmmistrative objectives in the

percentage of turnover
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Source: Balas-Vékony [2009] p. 11.

In his thesis Majoros [2010] highlights that thetrexburdens caused by
administration can especially decreas the competigss of smaller businessmen.
There have been more experiments, examples in todéecrease the administrative

burdens of SMEs, but none of them implied a sigaift change.
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4. The accounting reporting system of SMEs

4.1.SME accounting — International level — IFRS for SM&

During the 40 year old history of international agoting standards it turned out
obviously that one of the biggest constraints foa &pplication of the system is that
IFRS explicitly serve the accounting regulation lafge companies. IASB already
named its objective in 2003 that based on the IkR&ffect they would elaborate a
separate accounting system of rules for small aiddimsized enterprises. After 5 years
of standard creational process IFRS SME standasdpwhlished in July 2068

In the previous years there has been an ever siogeaternational need from
developed and developing countries for precise anifiorm accounting standards
related to small and middle sized enterprises (wheve provisions much more simpler
than the whole IFRS regulation).

IASB tried to fulfill this need with the creatiorf RS SME, whose advantages
are:

- providing high level opportunity for comparison iasers of various reports;
- decreasing trust in reports of small and middledignterprises;
- decreasing the significant costs of compliancenfironal accounting standards.

IASB does not connect the definition of small aniddfe sized enterprises with
corporate size. According to the standard, thosenless units are qualified as small and
middle sized enterprises, who do not have publicoactability and they provide

general financial reports for external users.

'3 The emission was preceeded by a Discussion Pa@&0i4 and an Exposure Draft in 2007.
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A business unit hgsublic accountabilityif:
- its debt and capital instruments are traded in oparket trade;
- the businessman leaves its assets connected forimsry activity for asset
management companies, for example banks, insu@mpanies, pension funds,

security traders, investment banks.

External usercan be for example the owner if he does not pgpdtei in the
management of the business unit, and the currehipatential creditors, suppliers,

customers and credit institutes.

About the application of IFRS SME (mandatory, pbkesor not authorized) the

organizations, rule makers of the given countryehtvmake decisions.

Preceeding the application, the following factoessén to be thought through
(Madarasiné [2013]):

- accounting and financial reporting obligation onagional/local level,

- the primary users of financial reports;

- in case of the application of IFRS SME is comparisaith other enterprises
possible;

- long term plans, becoming internationalized, questiof introduction for stock
exchange;

- business impacts of the application for net resultdices, corporate taxation,
divident payment;

- costs of introduction, future educational costesféor counsellors;

- acceptance for IFRS SME.

IFRS SME names the following basic principles: ityar significance,
importance, reliability, priority of content to for prudence, completeness,
comparability, timeliness and cost-benefit prineipThe latter fundamental principle
prevails compared to the simplification relativetp the complete IFRS. The
simplification did happen from a professional asmetone hand, neglection of certain
topics (not relevant from the point of view of SMJE® case od certain accounting

reporting alternatives making the easier mandat@apolishment of choices),
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visualization, measurement, simplification of regments for publishing, on the other

hand its standard language and size (appr. 10 $t)nler than the complete IFRS.

Instead of the presentation of details | find higiiing the main similarities and
differences necessary (based on Ernst & Young [R@bd Jermakowicz — Epstein
[2010]).

In both cases (overall IFRS and IFRS SME):
the financial report consists of balance sheefiitpaod loss account, capital and

reserves change report, cash flow report and consnfdrere is no part to leave
out);

- the expected quality characteristics of financgglarts are identical,

- the definitions necessary for capturing propegyni$ are identical;

- the requirement for differentiation between long ahort term is present;

- the elaboration of financial report has to happeleast annually and the reports

from different periods have to be consistent wabteother.

Main differences:

- az IFRS SME makes the publication of less additionformation mandatory
(for example presenting EPS, intermediate finaneglorts, segment reports is
not a condition);

- topics left out (in case of SMEs not relevant on@sy. assets used for sales,
insurance contracts, financial instruments for salé to be kept until expiration);

- abolishment of settlement alternatives (e.g. spatisions always have to be
reported as revenues, revaluation model cannob@sen);

- simpler publicational requirements.

The structure of IFRS SME standard can be fourfshinex 1.

More researches deal with the impact of IFRS rdlabesmall and middle sized

enterprises on the individual countries' accounsiygfem and enterprises.

A direction of researches reviewed the current acting regulation of the
countries related to SMEs, in forms of country sgadThese examinations pointed out

that the regulation is quite heterogenous.
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Nobes [2010] points out that there are quite a hogeber of different
accounting regulational systems in Europe, moretvette is more than one local rule
in more countries, for example in Germany the pipsons for publication and
presentation are different depending on corporiae $here can be a difference in the
amount of shown income based on the distance betwd@E IFRS and national
accounting systems, so in countries where tax whtetion happens based on

accounting result, typically the application ofarational rules is not allowed.

It is definitely worth highlighting the study preea by CNA Interpreta S.r.l
(Study on accounting requirements for SMES) publisin summer 2011, examining
the accounting system of small and middle sizedrprises encompassing 20 countries
financed by the European Union, which examinedatt@unting system prevailing in
individual countries in depth. It reviewed the sddg of accounting reporting (who
have to prepare annual, simplified annual repants wahich enterprises are discharged
of reporting obligation) based on criteria relatedsize and legal form, parts of the

report, the applied principles, the prescriptiogiated to accounting and publication.

ACCA (Association of Chartered Certified Accoungntconducted an
examination encompassing 9 countries in 2010 (EranGermany, Italy, the
Netherlands, Norway, Poland, Portugal, Spain andednKingdom) regarding the

topic.

The other branch of researches was related tontheduction of SME IFRS,
examining the conditions for application, the opesmof the profession and the costs of

introduction.

There is a relatively mixed picture about the opnsi related to the possible
European application of IFRSs.

In the international conferentfeabout the report on SMEs (H. Nagy [2010])
organized by EFAA in 2010, as per the opinion otHard Martin (ACCA's leader
responsible for financial reports) IFRS to be aggblby SMEs are of determining

4 The main quote of the conference was ,Europealvakitin light of the reports of SMEs, challenges
and hardships related to the reports on small addlenenterprises, preparation of their annual reio
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significance in the quality improvement of Europesstounting and the accounting
harmonization between member states.

However, there have been really mixed commentsyngsons from the
representatives of the participating countries. p&s the judgement of Belgians the
directives are too complicated, although administeaburdens should be much more
decreased. Quoting the French presenter: the inttimoh of IFRS would ensure the
stability of enterprises and contribute to theirimtenance of competitiveness, although
the amount of cost saving is really disputable.réhveas a proposal for the elements of
a "strongly simplified accounting reporting systeapplicable for the microbusiness.
The German have proposed three scenarios on theduction (European level
approval, member state scope, modernization of EEctives). There was a quite
reserved opinion from Italy, based on which therds of SMEs and qualificational
authorities do not need SMEs to complete theimioma reports with the application of
simplified IFRS (the reports based on conservativigalian traditions are preferred).
There were extremely critical opinions accordingvtiich the standard will not be able

to promote growth after further simplification, reat.

There have been similar statements declared alk t#stihe open consultation
initiated by the European Commission (Szabdé [2Q1®hich touched upon the initial
reactions related to the standard, the possiblegean Union application and the
assessment of impacts of roles of accounting iesi It turned out from the survey
that in certain member states the taxation andalgmieservance rules would make the
application of SME IFRS very difficult, since it whl double reporting costs. Its
complexity is against the standard and also thesitianal costs most probably

exceeding its benefit.

In Hungary Kovacs — Mohl [2011] conducted a redeart the topic, they
examined in a survéyinitiated by ACCA and IAAER (International Assotian for
Accounting Education and Reseach) whether SME IE&Sbe introduced and if yes,
in what way. They tried to share the points of \d8esf accounting profession and users
with the help of in-depth interviews. The main doiseons of the research as per the

opinion of the participants:

!5 Outside of Hungary the research was extendecet@€#ech Republic, Romania and Turkey
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- they proposed a basically three-level regulatiomar@mmplex and flexible than
the current one, where SME-IFRS is an alternatimgoatunity available usually
besides national regulation;

- one of the most important cost factors of introgucts professional preparation
and the necessary rule creational work (espediadytransformation of taxational
system);

- taxation is an area of extreme significance, thestnfmrward-looking would be a

tax base developed as per IFRS and adequatelyctadreregulated on a national
or EU level.

Although from the European countries there is k igh level of resistance
with respect to the acceptance of IFRS SME (this lma basically interpreted by the
fact that with the modification of the accountingedtive an even easier reporting is
possible), in other parts of the world it is eveorenincorporated in the accounting

system of countries. Currently acceptance has tgkace in 85 countries. (Ifrs.org
[2017])
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4.2.SME accounting — national level

| will present the accounting regulation of SMEsanational level through the
example of Hungary. Through the introduction of tigpes of reporting containing
simplification possibilities to be found in the Hyarian accounting reporting system |
will pay special attention to the simplificationsuhd within, | will examine the sphere

of appliers and the causes of distribution.

4.2.1. Simplified annual report

This form of reporting has been found in the Huramaccounting reporting

system since 1992, there has been no more signifctenge in its regulation.

Currently the enterprise can prepare a simplifiechual report if in two
consequent business years two of the followingethnelices do not exceed the limit
value:

- balance sheet total 1, 200 million HUF;

- annual net revenue 2, 400 million HUF;

- average number of employees per business yeardgllepe
Independently from the limit value, Public Limite@ompanies, business units
considered to be a mother company and enterprisis securities traded on stock

exchange cannot prepare such reports.

Regarding the sphere of application, there have bemlifications in two areas with the
passing of time. On one hand, regarding the limiti&s
- Since 2001, the number of employees has decreasedf00 employees to 50
employees;
- Since 2005, balance sheet total has increased 6@ million HUF to 500
million HUF, while turnover from 300 million HUF td billion HUF.
- In 2015, newer modifications have been actionedsamcke 2016 the limit values

currently in force have been in force.
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On the other hand earlier stock corporations caoldorepare simplified annual reports,
but since 2011 this restriction has been valid anlgase of public companies limited

by shares.

In case of companies preparing simplified annupbrs simplification can be
observed only for the preparation of the reportf bu auditing, preparation of
regulations and registration obligation it does metan any significant simplification.

The balance sheet and the profit and loss accauméins only the main groups
(rows marked by capital letters) and the group §amarked by Roman numbers), but
the items (rows marked by Arabic numbers) not.

The sphere of items to be presented in the siregdliiompimentary annex is
narrower than it would be in case of the annuabrept does not have to contain for
example:

- the cash flow statement;

- the investment mirror;

- the data of losses of market value and readjussnent

- the more significant items of active and passiwewds and their development in
time;

- the formed provisions and their application;

- the breakdown of net turnover of sales as per thi@ arctivities;

- the detailling of extraordinary incomes and exptnds;

- the items modifying the base of corporate incomeetgense,;

- the other significant changes besides the baldmset.s

There is no obligation for business report prepamatither. It also allows a few
simplifications in case of evaluation, so thera@asvalue readjusment on loss of value
and in case of own stocks evaluation on a sale® miecreased by the most likely

arising costs and the calculated benefit are allbwe

A significant ratio of enterprises (75 %) pusbliske simplified annual report,
which however does not mean any huge simplicatiazase of administrative burdens.
In the recent years there has been a significanredse in the sphere of appliers,

this can on one hand be explained by the microlessimeport while on the other hand
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with the exemption of enterprises choosing simgififorms of taxation, from
accounting reporting.

4.2.2. Simplified report

Originally (between 1992 and 2003) simplified repocould be prepared by
enterprises with a legal personality, with a tumorot reaching 50 million HUF (e.g.
general partnership, jrb). This type of report eamt the Simplified balance and
Appropriation of profit/loss, it does not have ashfigatorily prescribed complimentary
annexes. However, since 2004, the profitmaking riegdions cannot choose this type
of report (regarding accounting, mandatorily dousséeounting has to be introduced),
currently only other organizations can prepare, tees this has not been described in

more details.

4.2.3. Specific simplified annual report

The option to prepare specific simplified annugam introduced in 2009 could
be chosen by economic entities without legal peabgn in the beginning without
restriction. From 2012 even here limit values edatto scale appeared, in two
subsequent business years, two out of the followlmge indices did not exceed the
limit value:

- balance sheet total did not exceed 65 million HUF;
- annual net turnover 130 million HUF;

- average number of employees per business year 10.

The specific simplified annual report consistedustt balance sheet (as per the
simplified annual report) and profit loss accouse, in this case enterprises were
discharged of the obligation to prepare additiomahex. During the creation, some
processes could not be applied. For example:

- exceptional depreciation or loss of market value thuchange in value;
- usage of value adjustment;

- usage of residual value.
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Although this reporting method contained simplifioaal elements to a more
significant extent, it did not spread significantlyp the year of introduction, it was
chosen by appr. 5 % of enterprises (Kardos [20H2{), even later the ratio of appliers
did not increase to a significant extent, eithenef the main constraints for its
distribution can be most likely sought in its legahtus, since as per the Union law
previously in force, limited companies could noboke this reporting form. As a result
of decreasing the minimum issued capital of the fram 3 000 thousand HUF to 500
thousand HUF (2007) a significant part of enteg®ishose this legal status, so they did

not have the opportunity to prepare a specific ffrag annual report.

The development of the choice between the two rymstal legal statuses in
time is demonstrated by the figure prepared basgeiti® data of CSO, which points out
the impact of minimal change of issued capital.

The number of other legal statuses (stock corpmratooperative, jrb) can be

neglected (around 1 %), so it was not represemtduki figure.

Figure 16: Number of operating enterprises aseullstatus (1999-2014)
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Source: Own editing based on the data of CSO

The shift between legal forms is extremely wellresgnted by the examination
of newly established enterprises based on the fegal. After 2007 the increase in the
number of Ltd.s was significant and until 2011 atresme increase could be observed.
After this there was a turn observable, as a popict of the crisis, decrease can be
explained by the change in entrepreneurship, tehvaiso stricter legal conditions also
contributed. After 2014, in case of Inc. the minirslaare capital increased to 3 million
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HUF again, as an impact of which further decreame lze observed in the area of

company fundings.

Figure 17: Number of new enterprisesbased on kgals (1999-2014)
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The number of appliers was further narrowed dowrthmge partnerships with
unlimited liability, which are subject to simplifiecorporate tax and decided to prepare
only a revenue registration necessary for the datoda of tax. In this case they are not
obliged to prepare accounting reports, althoughedbasn the size they would most
likely fall into the set of enterprises preparingesific annual reports. In the later parts

of the thesis | will write about the impacts ofééion forms on accounting reporting.

The creation of specific simplified annual repoould be chosen for the last
time for the 2012 business year, since afterwdrdss replaced by the microbusiness

simplified annual report.

4.2.4. Microbusiness simplified annual report

From 2013 microbusiness simplified annual repors wdroduced (from now on
simply microbusiness report) category, whose speddatures are regulated by a

government regulation based on the Law on Accogrifin

16308/2012 (XII. 20) Governmental Regulation on hierobusiness simplified annual report
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Such enterprises not obliged for auditing havecthence to choose this type of
reporting, in case of which in two subsequent bessnyears two of the following three
indices do not exceed the limit value:

- balance sheet total 100 million HUF;
- annual net turnover 200 million HUF;

- average number of employees in a business yeaedlen

Examining the applicability criteria it can be si@itthat a relatively wide sphere
of smaller size enterprises (as per pre-calculatraore than 90%) can choose this new
type of reporting - containing simpler rules thaidre.

The development of microbusiness report can beagxgd by more factors,
including the European Union's changes of regufatitne Hungarian accounting
standard creation process and the strives forithgliication of administration.

As a result of the European Union's directive Nio.April 2012 there was an
opportunity for microbusinesses (350 thousand é&alance sheet total, 700 thousand
euro revenue and 10 employees) to prepare a repath more simplified than before.
The modification of the principle leaves it in tllempetence of member states to

incorporate the provision in their national legisia.

Hungary decided to apply these provisions since32Uhe standard with work
title "Simplified accounting” was created, aftele tdetailed elaboration of which a
decision was made that it should be a Governmerguldgon (regulation with

standards does not fit in the Hungarian codifiggislation).

Based on this those businesses subject to the @mtaeguregulation have the
opportunity to prepare a microbusiness report, Wwhate not obliged for auditing,
comply with the criteria corresponding to the sared the business year of which is

identical to the calendar year.

The microbusiness report is a report based on plsigystem of regulation. The

microbusiness does comply with the requiremenebéble and real picture by having
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the simplifications according to the governmenégulation obligatory, it cannot differ

from the legislation.

About the accounting system related to microbusititesan be said that:

it is a well bounded system prescribing a compkanwth the roles;

it does not offer a choice between different meshquocesses (concrete
provisions without choices);

it fixes the exclusively applicable method, process

considering simplification, it is characterized tng exclusion of certain concepts
and processes;

because of the fixes the frameworks for the creadicthe report are obvious even
without the accounting policy, rules of evaluation;

there is no need for internal regulations (accogntpolicy, regulation for

evaluation, money handling regulation).

The microbusiness report consists of a balancet <e@ a profit and loss

account (with form corresponding to the simplifiéhual report), as a complimentary

annex and business report do not have to be created

Certain wealth elements do not (for example thevaietd value of foundation-

reorganization, the value of experimental develapmgoodwill and value adjustment)

or just restictredly (accruals, provisions) imply.

There are no choices available for ledger accoupésmr-end evaluation,

completion of balance sheet and profit loss acgainet governmental regulation does

have obvious rules for these. For example:

planned depreciation can be calculated only basethe rules defined by the

regulations defined in corporate tax laW'sinnexes 1-2 (linear depreciation,
without consideration of residual value, depreoiatiates based on corporate tax
law);

there is a possibility to calculate exceptionalréegation, loss of value in case of
a difference exceeding 30% (so there is no pogygilbd determine the extent of

significance);

7 Law LXXXI. of 1996 on corporate tax and dividerakt
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- application of HNB exchange rate is mandatory, éherno year-end currency
revaluation;

- claims not exceeding 100 thousand HUF, overdud 8 days are quantified as
unclaimable, written off the result;

- the found errors are qualified as errors of nomifitcant amount and so they have
to be included among the current year's data (ihetbe three column balance

sheet, profit and loss account).

Mindezek az dlirdsok azonban azt is jelentik, hogy a megbizhatdsadds
O0sszkép bemutatdasa helyett egy szabdalyoknak mkEgfeleclkészitett beszamolot
kapunk.

Az egyszeiisitések altal érintett terlletek vizsgalata (Fi[£612]) ramutatott,
hogy azok jellem&en besorolhatdéak az alabbi hdrom tipus valamelgikéb

- az adott eljaras, modszer korabban sem volt jellesmmikrogazdalkodok jeleds
részénél (ilyen példaul az alapitas-atszervezégadtkérteke, a kisérleti fejlesztés
aktivalt értéke, az értékhelyesbités);

- a vallalkozasnal jellenden megjelent a vizsgalt elem, de nagysaga sem labszo
0sszegben, sem aranyaiban nem birt nagy értékielsorolhatdak az ébeli
elhatarolasok);

- a vizsgalt modszert, eljardst a véllalkozasok téhgbskorabban is hasznalta,
jellemzsen pont a mikrogazdalkod6i beszamoldbadirelknak megfelélen

(példaul terv szerinti értékcsokkenés).

The system of regulation of microbusiness reposetaon the examination does
not seem to be a big change compared to the syst#me enterprise so far, since most
of its elements have been present in this formas@$ well. However, the situation of
the businessmen is made easier with the deletiorhoices, thus making accounting
more simpler. Besides, one of its advantages ihaving the need for preparation of
internal rules and their continuous update, thgsiicantly decreasing administrative
burdens.
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4.2.5. The impact of simplified forms of taxation on accoting reporting

Simplified forms adopted in the area of taxatiosoainfluenced the financial
reporting system as they caused the Act on Accogrt no longer apply to certain

businesses that are not required to prepare anlbsksany financial statements.

One of these forms is the Simplified Entreprendurax (EVA) introduced in
2003 that permits unlimited liability (unlimited maerships, general partnerships)
companies to decide at the time of their transitidhey wish to remain subject to the

Act on Accounting.

If they are not subject to the Act on Accountinggyt are required to maintain
turnover records and are not required to prepamant@ial statements. All other
businesses (choosing to remain subject to the AcAacounting and limited liability
companies) are required to maintain a double dmipkkeeping system and to prepare
financial statements every year (typically simplifiannual accounts or micro-entity

financial report).

The simplified entrepreneurial tax system has resnbsubstantially revised in

the last 14 years but the tax rate and turnovatdirave been raised multiple times.

The review of the simplified entrepreneurial tagntified a number of reasons
for the changes and a sharp drop in the numbexpbiers:
- Major raise of the tax rate (from 15% at its inotion to 25% in September
2006 up to 37% in January 2012);
- decrease of the corporate tax rate;
- availability of other, more favourable taxation f (Fixed-rate tax of small

taxpayer enterprises (KATA), small enterprise taR/@A)).
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Table 17: Changes in the number of EVA taxpayers

Year Number of EVA taxpayers Sole proprietorships artierships

2011. 90 153 35 850 54 303
2012. 70 841 25574 45 267
2013. 49 000 15 000 34 000
2014. 41 000 12 000 29 000
2015. 36 000 10 000 26 000
2016. 31700 8 600 23 100

Source: Based NAV [2011] and NAV [2012-2017]- ownstruction

Analysis of the composition of these taxpayers shtvat 70% of the unlimited
partnerships choosing this form of taxation (h&lalb EVA businesses — nearly 20 000
businesses) selects the option of simplificatiod da not remain subject to the Act on
Accounting. As a result, there is no publicly aahle information on the financial

management of these businesses.

The other simplified taxation form is the Fixederatax of small taxpayer
enterprises (KATA) introduced in 2013 that has #madly been designed for sole
proprietorships, single-member enterprises andmitdd partnerships and general
partnerships with a membership made up of exclisipevate persons. Up to the
annual net turnover of initially HUF 6 million, s®d to 12 million in 2017, taxpayers
are required to pay a fixed amount (full-time taygrad HUF 50 000 per month) in order
to be exempted from filing tax returns on and pgysersonal income tax, corporate tax,
social contribution tax, health contribution and&tonal training contribution.

Small taxpayer enterprises are required to mairitaimover records and are not
required to prepare financial statements.

This tax, offering the extra benefit of substamgiasimpler administrative

requirements, gained huge popularity in a verytstioe.
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Table 18: Changes in the number of KATA taxpayers

Year Number of KATA taxpayers Sole proprietorships Partnerships
2013. 75704 64 023 11 681
2014. 99 691 85 868 13 823
2015. 131 597 115 530 16 067

Source: Based on Kotroczé [2016]- own construction

In recent years, these simplified taxation formsehquickly spread due to the
significantly lower taxes and reduced administraiiovolved.
By selecting these taxation forms, nearly 30 008irmsses discontinued to be

subject to the Act on Accounting and thus are exethfrom reporting requirements.
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5. Accounting policies

Most accounting regulations have a certain degredreedom, which the
enterprises have to tailor in order to create ialsld and real picture in the framework

of accounting policy.

The Hungarian Law on Accounting in 14. 8 statefolsws.

»(3) Based on the principles, evaluational provissothe accounting policy most
adequate to the business unit's requirements aldrostances, defining the law's
prosecution and assets have to be developed andtputritten form.

(4) In the frames of the accounting policy — amaitigers - those provisions,
methods typical of the business unit have to bamatwriting, which define what
Is considered to be important, relevant from thpeas of evaluation, not relevant,
not significant, furthermore determine which chsicejualificational options,
under which circumstances have to be applied, duetiat causes the applied

practice has to be changed.”.

The 5th paragraph of Standard 5 also dealing ighlAS 8 accounting policy
applies the following compact definition.
»Accounting policy is the specific principles, fuardental principles, conventions,
regulations and practice applied for the preparatiand presentation of financial
reports.”

Accounting political decisions can be classifieddzhon numerous systems of
aspects. Bosnyak [2003] on one hand examined thieafamong the 39 accounting
political evaluational methods based on the feataferegulation (itemized or
clarification of regulations), on the other handaitle (balance sheet total and capital

and reserves), income situation (result beforeti@xpand impact on tax base.
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| classified the accounting political elements orbiaary scale based on 5
aspects:
1. Informational value:

a) just formal, not touching upon the informaticontent (for example type ,A”
or ,B” of the balance sheet);

b) touching upon the information content (most sdsgonging here).

2. Nature of application:

a) mandatory choice (it has to be definitely dedidénich method the enterprise
should choose, for example in case of evaluatioerame price of FIFO
method);

b) optional application (there is a decision tolggpe given opportunity of not,
for example value adjustment).

3. Number of alternatives:

a) limited (the alternative to choose has to becetl from a list, whether it is
total cost or turnover cost profit and loss accijunt

b) without restriction (the enterprise can choomseelf, for example period of
depreciatior?).

4. Priority among choices:

a) main rule (solution proposed based on provigjons

b) alternative solution (not preferred based orvigions, but allowed).
5. Impact on wealth, income, financial status

a) can have an impact;

b) cannot have an impact.

This latter can be broken down to further subgroupdividually examining
their impact on wealth (balance sheet total, chprd reserve), te income (result before
taxation, tax base) and financial situation (eaghcflow). From the aspect of what they
impact, the individual accounting political decissocan be classified in hierarchical
groups and what does impact the result also infleenvealth, since these are not

definitely valid vica versa. Based on these 4 gsocgn be separated:

'8 In certain cases it can be restricted, for exartiptedepreciation of the activated value of fougedin
reorganization is maximum 5 years (but within tihis enterprise decides).
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0) No impact on wealth or result before taxatiortaor base (for example format of
profit and loss account)

1) Impact on wealth, but no impact on result beftaration and tax base (for
example value adjustment)

2) Impact on wealth and result before taxation, batimpact on tax base (for
example application of residual value)

3) Impact on wealth, result before taxation and tmse (for example stock

evaluation method)
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V. APPLIED PRACTICE - IN LIGHT OF EMPIRICAL
EXAMINATIONS

| will present the applied practice in light of tdemestic empirical researches,
collecting them around three topics. Starting fritli@ appearance of information needs
in case of SMEs and their utilization, this is dolled by the presentation of aspects
prevailing in case of reaching decisions in accimgnpolicies, in the end | will examine

the connection between accounting and taxation.

1. Stakeholders - information needs - utilization

The question often rises who the accounting rejgomtade for, who uses it. In
this case the coalitional stakeholder theory igslubased on which the enterprise during
its operation is connected to a number of busimessrs (for example states, banks,
suppliers, customers), whose legitimate requettaisthe data describing the operation

of the enterprise would be available for the pyldthe report is made for them.

However, the practical experience shows that tleewatting data are, but the
report is not really used (Lakatos [2009]). It ypital of SMEs that the interest of
external stakeholders towards them is not relevRasicallly two main stakeholders
can be identified who use the accounting data. @rikem is the bank sphere (in case
of credit borrowing enterprises), but in their c#se practical experience is that they do
decide during credit evaluation not based on adnogimeports, but based on their own
credit qualification systems (Kovacs — Mohl [2011fhe other being the state

(regarding the complete sphere of enterprises).

In his research related to stakeholders, Lakat689PRidentified the following
list: 1. owners, 2. management, 3. banks, 4. skatbysiness partners. He pointed out
that the creditor interest highlighted by Hungarragulation does not appear below

certain corporate size.
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Kéantor [2010]'s empirical research conducted amomgisinessmen
(questionnaire with 3782 elements) pointed out tih& objective of utilization of
accounting information very much depends on the sizthe enterprise. 66% of the
people asked found the primary usage of accourdatg for statements and reports
more important than for decision preparation. Thig in case of smaller enterprises is
even more shifted, in case of accounting microlmssias is 97%. The utilization of
accounting information in case of microbusinessegestricted to the creation of the

report and filling out of tax declarations.

The empirical research of Kardos [2011] examinihg tnfomation content,
utilization and reliability of the report (which fegred to the report prepared by 8
accounting offices for 182 enterprises) pointedtbat the comparison of annexes was
conducted typically based on the sample, by madlifyhe data from the previous year
(so only the numbers are updated). The utilizabbmformation within is restricted.
Based on the questionnaire external analyzersdlpido not use the data content of
annexes, bank experts utilize the information révfor the substantial elements

related to the owner and the substantial elemdrasamunting policies.

Lakatos [2009] during the examination of the utilif financial reports touched
upon the topic of whether if the enterprises ha& dpportunity to prepare only a tax
declaration and no report, would they take advantdgt.

The opinions showed a radical distribution, 40% mtid agree at all, while 24 %
completely agreed. Based on the examination ofisizeuld be concluded that smaller
enterprises proved to be more adaptable to theiljlitysof omission of financial

reports.
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2. Accounting policy

In the frames of the accounting policies the rutesthods, process relevant for
the enterprise have to be put down (certainly withie frames allowed by the Law on
Accounting) and tailored for the needs of the iidlnal (enterprise).

However, the practice often shows that individuainfation did not really
happen, during the preparation of the accountifgyoespecially in case of smaller

enterprises, the specific features do not appear.

This is underpinned by the questionnaire surveyityfd — Laszl6 — Mikaczo
[2011] conducted among certified public accountadample consisting of 765
elements), based on which already 59% of the rekpus has already worked with
companies whose accounting policies have not yenm h@alized. As per the answers
related to the method of development of accounpiolicies, 26% of respondants said
that it happened together with the company's managg as per 32% , the accountant
prepared them on their own, independently fromcthapany, the accountant prepared
them using a sample received from someone els8% & the cases, the maangement
of the company prepared them without the accouri%nof the cases, the remaining

percentage did not prepare the accounting policies.

Deédk [2006] points out that in the areas of ceudifion, evaluation and
presentation, accounting provisions contain a nunolbalispositive provisions, which
provide the right space for enterprises to develogeliable and real picture. It also
concludes that the examined enterprises (questiensarvey for 100 small and middle
sized enterprises) basically apply sematic, saryde of methods and strive for the
fulfillment of minimal expectations concluded frgarovisions.

The items examined related to certification (adédavalue of founding-
reorganization, activated value of experimental efigyment, value adjustments,
provisions for future costs) do not play a majdenm the life of examined enterprises.
The answers gained for the evaluation reflect they choose very standard solutions,
for example in case of depreciation they applydmdepreciation (97%), in case of
stocks they do not keep accounts during the ye#0)9in case of currency items they
choose the HNB exchange rate (95%). Regardingdperting, presentation everyone
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chooses the simplest allowed form, no one apples dpportunities for separation
beyond the mandatory. Based on the evaluationeofticounting information system it
can be stated that in case of enterprises the priaspect is striving for simplification
and minimization of tax burdens, the usage of aeting information for making

decisions is secondary.

The examination of Bosnyak [2003], which covers #spects prevailing for
applied accounting evaluation process combinattoncluded that a deviation can be
detected as a function of corporate size. In cdssmaller enterprises the impact of
taxation, in case of bigger enterprises the bigggract of considerations related to
accounting information was proven.

Regarding micro and small enterprises: the corposaimple and accountant
opinions also underpinned that the factors mostfijuéncing the evaluation methods
are related to taxation and tax supervision. Hgitied influencing factors:

- Ensuring the maximal utilization possibility of taxovisions.

- The unification of reports related to the data Bin based on corporate income
tax and the law on accounting, the applicationxadd evaluation processes of the
law on tax.

- During the tax control revisors find the evaluatiprocess combination, its

individual elements adequate.

He pointed out that during the choices among imdial evaluation processes,
due to them influencing corporate tax base, theyaséactor implying a real economic
advantage or disadvantage. During the developmemvaluation combinations the
significant role of considerations related to cogte taxation can be identified as a

phenomenon endangering the reliable and real pictur
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3. The connection between accounting and taxation

In Hungary, the connection between accounting axdtion, similarly to the
significant majority of continental countries (fexample Germany) is really tight.
During the creation of accounting reports of enisgs, especially SMEs, primarily

taxation-tax optimization aspects prevail.

The highlighted role of taxation, overshadowing treation of accounting
reports in the life of enterprises can be tracethduheir operation as well. This can be
observed on one hand in the perception of the twamsafrom the enterprise's

management part, on the other hand during the atiogudecisions, choices.

The research of Kantor [2010] points out that ohdifeof the management of
enterprises there is a growing need that the pdidepartment, group) responsible for
the accounting tasks should primarily focus onfthi@lment of interim, continuous tax
declarational obligations, and only after this ba preparation of the accounting report
regarding the given business year. Due to the itaxategulations becoming ever
stricter, the aim of enterprises (business unigs}oi fulfill the data provision, tax
declaration, tax payments without issues. Theydrgvoid possible controls, minimize
penalties, fees. The need for correct tax provssigarding the accounting report in
case of micro enterprises is 98 vs. 2 %, in casargé enterprises 50 vs. 50 %.

Lakatos [2009] examining the connection between dheice of accounting
policy and taxation concluded that larger entegsrigre mosre likely to modify their tax
bases compared to their result before taxation taxhbase corrections, the application

and size of which is mostly a decision of the gmiee.
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V. THE DEFINITION OF THE HYPOTHESES OF THE
RESEARCH

During the evaluation of the accounting reportiggtesm of small and medium
enterprises the most often the arising informatieads, the sphere of stakeholders, the
tight connection with taxation and the judgementh& utility of financial reports can

be found in the focus of the examination.

However, nowadays more and more emphasys is puthendimension of

simplification opportunities both on the regulagband practical levels.

Based on these, | examined the accounting prirgipfesmall and medium
enterprises. According to my assumption, the sérfee simplification had already been
visible, which | wished to underpin by the examioatof two decision situations:

- One of them is related to those cases, where ttiepeaneur can choose among
more options (for example the method of depreamadiol assume that in these
cases they choose the simplest solution (linearegeggion method, which is the
same as the degree acknowledged by corporate tax).

- In the other decision situation, where there iy agportunity for application, but
it is not mandatory (for example value correcticgal evaluation, activation of the
value of foundation-reorganization) as per my asdion they rather do not

utilize the opportunity for choice.

Hypothesis H1: In Hungary smaller enterprises choas simpler solutions to a

higher ratio during the establishment of their accaonting principles than larger

enterprises.

Hypothesis H2: In Hungary smaller enterprises takeadvantage of those choices of

accounting principles, whose application is not mashatory to a smaller extent.
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The other direction of research is related to tigatness of the connection
between accounting and taxation. According to msuasption, smaller enterprises
subordinate their accounting system to taxatioay tthape it so that there will be the
smallest possible difference between the accounahge and the value recognised by
taxation, as a consequence of which smaller coorect needed for the specification of

tax.

Hypothesis H3: In Hungary in case of smaller enterpses the relative difference

between the accounting (earnings before taxes) artlde taxation (tax base) income

interpretation is smaller.

Hypothesis H4: In Hungary smaller enterprises havesignificantly less tax base

modifying items than larger enterprises.
The third direction of the research is an interai overview. | assume that in
the regulation related to the accounting reportiigsmall and medium enterprises

differences can be experienced and based on tlagsasican be arranged in groups.

Hypothesis H5: The individual countries can be arraged in groups based on their

accounting regulations related to SME'’s.
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VI. METHODS USED AND DATABASES EXAMINED

For the testing of hypotheses | used 5 databasespithem (corporate tax) was
obtained from an external source, the others wesduyzed by me based on publicly
available corporate data (SE, LE), information ectéd during in-depth interviews

(AO) and the utilization of the data of an interaaal research (IR).

Database of smaller enterprises (DB:SE)

| conducted the testing of hypotheses H1 and H2xXamining the annexes of
individual corporate reports. | considered the gmises preparing simplified annual
report as smaller enterprises. In the databasemipany register from the operating
enterprises listed in Hungary | highlighted partigps with limited liability and private
limited liability companies based on filtering tlugh corporate form (public limited
liability companies | used for the database ofedargnterprises, the low occurrence of
other corporate forms did not justify their invaient in the examination) and for these
| applied stratified random sampling. Based on eéhés establish a database of 100
elements | needed the data of 73 limited liabiigmpanies and 27 partnerships with
limited liability. I included the published accourd reports (e-reports) of 2012 in the
examination. In order to produce the complete sampl case of limited liability
companies 110, in case of partnerships with limitedility 52 enterprises had to be
chosen, because in 62 cases the company did notmeaequirement system of getting
into the sample. The reason for exclusions incluthedenterprise’s not uploading its
report, the report not being related to the coneptatlendar year, the preparation of

other report types e.g. specific simplified anmeglort (without complimentary annex).

Database of larger enterprises (DB:LE)

The criterium for entering the database of largaemprises necessary for the
testing of hypotheses H1 and H2 was the preparati@nnual report. In the company
register database there was only one filtering timmdbased on which it could be
assumed that the enterprise prepared an annuat refos is the public limited liability

company form. Although since 2009 closed publicitia liability companies can
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choose a simpler reporting form, annual reportilistse most widespread in this sphere
of entrepreneurs. In order to reach the 30 elemezdded for the database in the end 57
firms had to be chosen by simple random samplhngmain reason for exclusion being
the preparation of simplified annual report and thport related to an incomplete

calendar year.

Database of accounting offices (DB:AO)

In order to verify hypotheses H1l and H2, besides #xamination of
complimentary annexes | used the data of accouytaifices. | conducted unstructured
in-depth interviews with the managers of 15 comgsmith accounting profile, during
which they provided me information on their wholkewt sphere (altogether 513
enterprises) regarding the method of accountingorteyy, area of activity, the
establishment of the applied accounting policied #meir main elements, which |

included in a database.

Corporate tax database of 2015 (DB:CT)

In order to test hypotheses H3 and H4 | used thebdae of income tax returns
from 2015 provided in the framework of the cooperal agreement between the
National Tax and Customs Administration of Hungand the Corvinus University of
Budapest. In the database, the data of 420 52%hdmssiunits providing income tax
returns for 2015 in Hungary can be found without Hor the analysis | classified the
enterprises in three categories based on the fireecategorizing parameters defining
the type of accounting report (balance sheet tottl turnover, number of employees).
For the classification all three data have to kesent so the missing values had to be
handled. In case of missing balance sheet totaluneover or number of employees |
considered their values zero. Based on the limitesrelated to the publication of
reports | classified the firms into the categoryMicrobusiness report — Simplified

annual report — Annual report.
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International database (DB:IN)

In order to verify hypothesis H5 | used the datéhefresearch conducted by the
European Commission in 2011 (CNA Interpreta S[2011]: Study on Accounting
requirements for SMEs), which examined the accagnsystem of SME's of 20
countries — 19 EU member states (Austria, Belgililme Czech Republic, Denmark,
Estonia, France, Greece, Germany, Italy, Lithuahiee Netherlands, Poland, Portugal,
Romania, Slovakia, Slovenia, Spain, Sweden, Theéedr{ingdom) and Norway. From
the study | collected the data characterising tiistesn of accounting reporting
(structure of the report, limit values, publicaticeuditing) related to the individual
countries. Hungary was not included in the originesearch, so | completed the

database with data related to our country.

The processing and analysis of data were carriedvih the IBM SPSS 22
program package, the use of which was enabled byQGhbrvinus University of
Budapest. During the examination besides the fureddah statistical operations | also

applied multivariate statistical methods (varianoalysis, cluster analysis).
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VIl.  TESTING OF THE SET UP HYPOTHESES

The set up hypotheses were tested through therpeesdatabases. Whenever it
was needed, | used more databases to examine tindual hypotheses. The
examinations had basically three dimensions, sartdiex] out the examination of the

related hypotheses together.

1. The examination of decisions related to accountipgnciples (H1-
H2)

Based on my assumptions, the strives of enterpiisesmplifications related to
accounting can be observed on the level of dea@sielated to accounting principles,
too. Among the choices enabled by the Act on Actiognthey typically choose the
simpler solution, and should the application notobégatory, they will not use that.
During the examination of the two cases, the ratato the size of the enterprise was

also included.

Hypothesis H1: During the foundation of their accomting principles, smaller

enterprises in Hungary tend to choose simpler solidns to a higher ratio compared

to larger enterprises.

During the testing of this hypothesis | examinedsth decisional situations,
where some kind of solution, method was definitejosen among the possible
variations. | considered the following decisionsited to accounting principles here:

- Decisions related to the depreciation of fixed @sgenethod of depreciation,
depreciation rates, determination of residual v&lue

- Handling of low value tangible assets

- Method of stock records

- Method of stock evaluation

- Chosen foreign exchange rate

- Method of costing

- Form of profit and loss account
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During the selection | considered the provisionstiid government regulation on

microbusiness reports, in which the applicable metielated to these areas Vviiasd

In case of tangible assets and intangible goodsnplh depreciation has to be
determined based on the linear, prorated methadileéd as per the gross value,
with the help of the rates used during the dealamabf corporate tax, residual
value cannot be determined. (linear method, degtiea rate determined by
corporate tax, no residual value.

The depreciation of low value assets (with indigdactual value below 100
thousand HUF) has to be accounted in one andunt.

No records on stocks exist, the evaluation of stagles place based on the last
acquisition price?

Cost accounting by nature.

Profit and loss account by nature.

| consider these procedures and methods as sisyilgrons.

Hypothesis H2: Smaller enterprises in Hungary tendo take advantage of those

choices related to accounting principles, the apmation of which is not obligatory.

In this category (not obligatory application) | st#ied the following decisions related

to accounting principles:

activation of the value of formation — reorganiaati

activation of the value of experimental development

application of value adjustment,

formation of provisions for future costs,

accruals related to the not realized exchangedbkseign exchange obligations,

application of fair evaluation.

The phylosophy of regulations related to Microbesm reports does not allow the

application of these elements, so their usmisned

19 value limit can differ downwards, it has to bedib separatedly
%0 should stock records exist, then the regulatiefested to the records and evaluation of stocks have
be listed and entered in the stock record regulatio
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As a starting point for the testing of these hype#s | used databases DB:SE
and DB: LE, which contained the publicly availaBlienplified annual reports (100) and
Annual reports (30) of the enterprises chosen gitogimple sampling from the
company database. The examination was carriedhootigh the analysis of annexes,
which based on the provision of the Act on Accougt(88. § (3)) had to contain the
most important elements of accounting principlesjrtchange and the effect of change
on the result. The annex had no fix format, its teots were characterized by

regulations 88. 8 — 94. § of the Act on Accounting.

During the examination | met annexes of extremeaffei@nt level and data
content. In case of larger enterprises complianitk the legal provisions was much
more observable. The annexes of smaller enterpsisewed a very mixed picture. |
collected the pieces of information related to #weamined decisions related to
accounting principles and | also marked if nothaqpgpeared related to the given area to
help the identification of the applied categoryalried out the analysis on the gained
database, where | examined the deterioration frioensituation considered as basic

(simpler solution or does not apply).

Based on the examination of annexes there was bobs&trvable difference
between the decisions of smaller and larger ensaprelated to accounting, in order to
examine the area more deeply | expanded the rds@arthe ones publishing financial
reports. In case of small enterprises this pers@mak typically have to be found within
the firm, since the accounting of these enterprises mainly a task of external
accountants. This is why | decided to look for asdancy offices and continue the

examination based on the information gained froemth

Based on thorough consideration | declined the wmfequestionnaire surveys,
there were two reasons why | decided against tethaod of data collection:

- the disappointingly low return ratio experiencednity environment in case of
previously conducted department researches (résaHrdanos Bosnyak: 3%,
Péter Laszl6 Lakatos: 1,5 %),

- the restrictedness of questionnaire surveys ndilemggexploration of the reasons
beyond the gained answers and the clarificatiothef possible differences in

interpretation.
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Based on these considerations | decided to apphgepth interview
examination, | contacted the managers of accouwtafitces and | continued the

research based on conversations with them.

| carried out the examination considering 15 actancy offices (12 from
Budapest and 3 from the countryside), the sizeheir tclient sphere showed a quite
mixed picture (lowest number of clients: 1, high&g), the number of employees was
varying in a range between one to five. The salactf firms did not take place
randomly, but through networks of connections (ggttin touch with accountancy
offices without personal acquaintance | would hdnael small chance to get such
thorough pieces of information). The research is-representative, its objective was
the exploration of reasons beyond. The examinatias expanded for the whole client
sphere (publishing financial reports), as a restithis | gained information on 627
enterprises: the sample contained 21 enterprigggmpng annual reports, 502 preparing

simplified annual reports and 104 publishing micrsibess reports.

As a first step | asked for data from the accouryaoffice in the form of
‘questionnaires’, based on which | prepared for @hen structured) interviews. The
available data were the following:

- number and type of published financial report (28&d 2013);

- determinant of accounting principles (enterprigepantant, together);

- the distribution of enterprises based on differ@@tisions related to accounting
principles;

- question related to the application of accountingpéifications (attitude).

After this | conducted conversations with the maragf accountancy offices,
during which I got to know the structure of themerpreneurial client sphere from the
aspect of their activity sphere, too. In connectiath both hypotheses, in case of the
firms showing deteriorations those reasons werdoexg), based on which the given
decisions related to accounting principles werecetezl. Based on the conversations |
had no opportunity to separate those enterprisesase of which the examined area
was not relevant, since the enterprise did notgsssthe given wealth element. Thus |
also had the chance to establish a cleared datalwvhseh emphasized the decisions

even more, since it only contained data about theserprises, where the given

104



Accounting reporting system of SME’s

decision related to accounting principles was s#iali The data related to the ones
preparing microbusiness reports were not sepatfabed those publishing simplified

annual reports, since | wanted to make the stractomparable with the help of the
data gained from reports. In the year 2012 examinedase of reports they also
fundamentally published simplified annual repottis was how they got classified

here.

The conversations pointed out that in case of smaterprises, accounting
principles are mainly determined by the accountamtcase of positive examples
together with the management of the enterprisecabe of larger firms it was typical
that the firm itself established its accountingnpiples, even if an affiliate was
considered, since in this case the parent compatgrrdined the principles to be
followed.

In case of many accountancy offices accountingcjples were determined
based on a scheme (‘purchased model’), which wgiedlly tailormade for the given

enterprise. Standardized forms were used duringrgaration of regulations.

In the next parts of my thesis, | will introduceetresults of the examination, in
the first round briefly presenting the regulati@tated to the area, then continuing with
the results of the empirical research and the mé&tion gained by the examination of
reports and finally I will try to highlight deepeonnections, beyond contents based on

the data of accountancy offices.
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Decisions regarding determination of ordinary depation

With regard to tangible assets and intangible gobdsinesses make decisions
on the method and rate of depreciation, on theutaion of residual value and on the
management of low-value tangible assets as patenf amortization policy. (Section
15, Act on Accounting)

Data from financial statements show that all busses use the method of
straight-line depreciation. The typical response tfee determination of the rate of
depreciation was that “the rate of depreciatiomlefined based on the asset’s useful
life” (as set forth by the Act on Accounting), howee, this does not clearly indicate that
the rate was different from the one specified by Attt on Corporate Tax. Only those
businesses have been grouped under the depreciatienspecified by the Act on
Corporate Tax where there was clear evidence fer(ithwas documented or shown by
tax base adjustments; this latter could only beereed with companies required to
compile annual financial statements as the notehdocaccounts submitted include a
calculation for the definition of their tax bas@etefore the proportion of businesses
applying a rate different from the one under thé éxcCorporate Tax may be distorted.

The requirement to apply a residual value is alsb ferth by the Act on
Accounting and this was reflected by the majorityesponses, however, it is unclear
whether businesses actually use it or considerdhee of the asset as immaterial and
null. The notes to the accounts reviewed includedlaively wide range for residual
values (between HUF 20 000 and 1 000 000).

In case of low-value tangible assets, one-off dapten is allowed (to simplify
administration) setting a limit of HUF 100 000 bzampanies may also select other
(lower) values. Out of the variations detectediduea value was set at HUF 200 000 in
one case (fails to comply with the Act on Accougjiand at HUF 50 000 in the other
cases (this used to be the limit for low-value thlegassets before 2006). With these
latter cases, it is unclear whether these busisesst®ally use this limit value or have

failed to update their regulations.

In general, no major differences have been fourtdvd®n smaller and larger
businesses in the area of depreciation. Howeviel| anderstanding is restricted by the
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frequent lack of information from businesses subngt simplified annual accounts.

Therefore, | further analysed the databases chtheunting companies.

Table 19: Tangible assets accounting policy deasstofinancial statements

Calculation method
Statement raiaht
type straight-line non-lfisnrealg " | variation rate | not indicated
EE 81 0 0.0% 19
EB 30 0 0.0 % 0
Total 111 0 0.0 % 19
Depreciation rate
Statement Based on Act| Notbased on
type on Corp. Tax | Acton Corp. | variation rate | not indicated
P Tax
EE 21 41 66.1 % 38
EB 6 19 76.0 % 5
Total 27 60 69.0 % 43
Statement Residual value
type no yes variation rate | not indicated
EE 5 40 88.9 % 55
EB 3 16 84.2 % 11
Total 56 87.5% 66
Low-value depreciation
Statement - 5 _
type applied applied not | variation not
(HUF 100 000)| (other amount)| applied| rate indicated
EE 72 1 1| 27% 26
EB 25 3 0| 10.7 % 2
Total 97 4 1 4.9 % 28

Source: Created by author based on financial actodata

As a first step in the analysis of databases od@iing firms, companies where
no tangible assets or intangible goods were aveilale. depreciation was irrelevant for
the company have been separated (10 companiege@orhave no tangible assets at

all and in another 54 cases, the companies onlyidwvaevalue tangible assets that had
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directly been recorded as costs in a one-off ti@isg. The company submitting
annual accounts but holding no tangible assetsaapgeas an interesting case but
turned out to make the annual accounts for coraidid purposes (limit values do not

require annual statements) and no tangible assetseeaded for their current activities.

Table 20: Tangible assets accounting policy deasstoaccounting firms

Statement Calculation method
type straight-line straight-line straight-line straighte
EE 405 4 1.0 % 63
EB 20 0 0.0 % 1
Total 425 4 0.9 % 64
Depreciation rate
St?tergent Based on Act Not based on o indi
yp on Corp. Tax Act (%r; forp. variation rate | not indicated
EE 386 23 5.6 % 63
EB 11 9 45.0 % 1
Total 397 32 7.5 % 64
Statement Residual value
type no yes variation rate | not indicated
EE 236 173 42.3 % 63
EB 0 20 100.0 % 1
Total 236 193 45.0 % 64
Statement . Lovv'-value depreciation _
type applied applied not variation | not
(HUF 100 000)| (other amount) applied rate indicated
EE 462 0 0 0.0% 10
EB 21 0 0 0.0 % 0
Total 483 0 0 0.0% 10

Source: Created by author based on accounting fitata

The clear dominance and nearly exclusive use oftraght-line depreciation

method has been found here as well. Companies veheagiation was found said that

108



Accounting reporting system of SME’s

they primarily use the straight-line method andlgmpher methods for certain special
assets (research equipment where fast deprecigtiosed or high-value agricultural
vehicles where the owners request usage-basedctlme). The application of various
depreciation rates is explained by similar reasonsase of assets dominantly financed
from bids, the variations are the results of thédlmig criteria and not the different
estimation of useful life. Residual value is tyglig applied for motor vehicles and is
rare for other assets. Consequently, companiepagstessing any motor vehicles have
not determined any residual value. No variationsewleund for any type with low-
value tangible assets; all businesses have useptioa of depreciation.

The survey has found that some of the variationstifod of depreciation) are
primarily special cases and not subject to the gizbe business while other differences
(e.g. residual value) are directly linked to theesof the business which affects the
guantity and composition of tangible assets (laogenpanies are more likely to possess

motor vehicles).

Decisions regarding selected exchange rate

The exchange rate used to convert foreign currenoi® Hungarian forints is
subject to clause (4)-(6), section 60 of the ActAmtounting allowing businesses to
apply either the mean value of the currency buyssldrate published by a — preferred
— financial institution or the official exchangetegoublished by the Central Bank of
Hungary (or the European Central Bank). If reasbnedguired (if the discrepancy due
to conversion materially affects assets and lisédiand earnings and results in failure
to provide a true and fair view), companies arevedid to choose either the currency

buy rate or the currency sell rate.

The notes to the accounts included 37 indicationthe selected exchange rate;
companies submitting annual accounts had more emfes than those submitting
simplified annual accounts. Typically, companiesduthe exchange rate of the Central
Bank of Hungary but both categories included bussee applying the average
exchange rate of a selected bank and there was @eercompany (with significant
export operations) submitting annual accounts tissd the currency buy rate of a

financial institution.
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Table 21: Accounting policy decisions on selectechange rate — financial statements

Statement Selected exchange rate.: .

EE 17 2 0 10.5 % 81
EB 14 3 1 22.2% 12
Total 31 5 1 16.2 % 93

Source: Created by author based on financial actodata

Data from accounting companies show that a largebeu of businesses have
no foreign currency items (their rate is around #0Btch is the same magnitude as the
companies not indicating exchange rate selectiahads in their annual statements).

Table 22: Accounting policy decisions on selectechange rate — accounting firms

Statement Valasztott arfolyam _

L B e T R
EE 149 4 0 2.6 % 319
= 15 4 0 21.1 % 2
Total 164 8 0 4.7 % 321

Source: Created by author based on accounting fatata

The reason for the dominance of the exchange fatfieecCentral Bank among
smaller businesses is the accounting companiessttiees. They typically prefer the
Central Bank’s exchange rate because it is simplgpecially for firms with a large
client base as they do not have to individuallyklop the average exchange rate of the
preferred bank (particularly if multiple banks @amgolved). Another key aspect is value
added tax — businesses registered with the taoatyttare allowed to use the Central
Bank’s rate while others may only use the sell rate this latter case, the base amount

and the VAT are subject to different rates reqgigpecial attention (i.e. extra work).
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Decisions regarding inventory management

In the field of inventory, the two types of decissoto be reviewed are related to
inventory records (perpetual recording or no ree)y and inventory valuation
(average, FIFO).

This was the first time that the analysis of acesurf businesses submitting
annual financial statements showed that over 5086 rait include any notes on
inventory. The data were checked against the balaheet and companies that included
no information on inventory typically had no invent (this also applies to companies
submitting simplified annual accounts). This revifaund sharper differences between
businesses in the two categories; companies subgngimplified annual accounts do
not typically maintain perpetual inventory recordisring the year while companies
submitting annual accounts generally maintain gegdenventory records.

Regarding inventory valuation, companies maintgnierpetual inventory
records year around typically apply average pricBse FIFO category includes
businesses not maintaining inventory records ag; wety generally evaluate their

ending inventory at purchase price in compliandé wie FIFO principle.

Table 23: Inventory accounting policy decisionsnaiicial statements

Statement Records
type no yes variation rate not indicategl
EE 19 2 9.5 % 79
EB 3 8 72.7 % 19
Total 22 10 31.3% 98
Statement Valuation _
type FIFO average other va:;téon in drilt?;te q
EE 21 2 0 8.7 % 77
EB 10 7 0 41.2 % 13
Total 31 9 0 22.5% 90

Source: Created by author based on financial actodata
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Among the accounting companies reviewed, a littherol0% of companies
having stocks maintained perpetual inventory rexoiithese are typically businesses
required by other laws and regulations to mainf@@npetual inventory records (non-
ferrous metal traders, tobacco sellers), otheirigpdompanies generally have a certain
degree of inventory records but they're not conegatith the accounting system, i.e.
they're not constantly recorded there. The endmgmtory is calculated based on the
year-end inventory check while changes in stocksdsrded based on that.

Businesses submitting annual accounts showed argliffe (comparing the
accounts with the database) in inventory valuattbe;number of companies choosing

average valuation was significantly lower, i.e. Yagiation rate was lower.

Table 24: Inventory accounting policy decisionseaunting firms

Statement Records
type no yes variation rate not indicatedl
EE 144 18 11.1 % 310
EB 11 7 38.9 % 3
Total 155 25 13.9% 313
Valuation
Statement —
type FIFO average other | Variation _hot
rate indicated
EE 159 3 0 1.9 % 310
EB 17 1 0 5.6 % 3
Total 176 4 0 2.2 % 313

Source: Created by author based on accounting fatata

Cost accounting and profit and loss accounts

Cost accounting may be based on cost type onlyy (antount group 5) or
combined cost accounting (account groups 5 andrBag) be selected. Profit and loss

accounts may be made based on the total cost metrast of sales method.

Not all notes to the accounts indicated the methbaost accounting; the

available ones showed only the cost type methodgifaplified annual accounts while
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some companies submitting annual accounts usetbthbined cost accounting method
(two agricultural, one metallurgical company ande amanufacturer of engineering
products).

The type of the profit and loss account was easgletine as it is part of the
financial statement. All smaller businesses usedttital cost method while 20% of
larger companies chose the cost of sales methprepared and published both types.

Table 25: Cost accounting and profit and loss aetedinancial statements

Statement Cost accounting
type cost type only combined | variation rate | not indicated
EE 21 0 0.0 % 79
EB 7 4 36.4 % 19
Total 28 4 12.5 % 98

Profit and loss account type

Statement iati t
type by nature by function both Va:ftéon indri]:ated
EE 100 0 0 0.0 % 0
B 24 4 2| 20.0% 0
Total 124 4 2 4.6 % 0

Source: Created by author based on financial actodata

The in-depth interviews showed no variations foaben businesses; all of them
used the cost type method for cost accounting heddtal cost method for their profit
and loss accounts. Two larger companies applieddh#ined cost accounting method
(mining and printing industry), all of them usea tiotal cost method for their profit and
loss accounts. The bookkeepers said that someewofdlients have other methods for
cost collection (typically based on work order n@md) but they are not recorded in

account group 6-7.
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Table 26: Cost accounting and profit and loss astelwaccounting firms

Statement Cost accounting
type cost type only combined | variation rate | notindicated
EE 472 0 0.0 % 0
EB 19 2 9.5 % 0
Total 491 2 0.4 % 0
Statement Profit and loss account typ-e -
type by nature by function both va:zgon in dri](?atte d
EE 472 0 0 0.0 % 0
EB 21 0 0 0.0 % 0
Total 493 0 0 0.0 % 0

Source: Created by author based on accounting fitata

The different findings of the two surveys are likehused by companies added
to the large corporations category that have a nsoraplex accounting system and

independent accounting department due to theirasidemore complex activities.

The review of accounting policy decisions used ést thypothesis H2 found
much fewer references in the notes to the accoamdsthe issue was relevant for a

much smaller group of companies engaging accouctngpanies.

Accounting of formation and reorganization and eesh and development costs

Businesses may choose to capitalize or directlgrceander earnings any items
associated with forming, commencing operations,omagpansion, reorganization or

restructuring of their company. (Clause (3) SecibrAct on Accounting)
Subject to the company’s independent decision, deshs associated with

research and development (potentially) recoverfdp@erating income) in the future,
unless they may be capitalized in the value of rotesets, may be capitalized or
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recorded against earnings when incurred. Costasitkand applied research may not
be capitalized while costs of experimental develepihmay be capitalized.

Survey of formation and reorganization and of resea@and development also
showed that only large companies include theseheir tbalance sheets (only one
smaller business indicated that the accounting ageihsubject to specific decisions).

Two of the companies reviewed through the databasascounting companies
have chosen (upon the manager director’s instmictio capitalize formation while all
the others record it as cost. This has been the with companies in the irrelevant
category because another round of questions rel/¢hadd initial formation expenses
had directly been recorded against earnings, hawavesubsequently no other items

associated with this category incurred, they choseld them to the irrelevant category.

Table 27: Formation and reorganization, researcd development — financial

statements
Accounting of formation and reorganization costs

Statement i _r "

type cost capitalization SPeC!Mc variation | no
decision rate indicated
EE 2 0 1 33.3% 97
EB 3 8 0 72.7% 19
Total 5 8 1 64.3 % 116

Accounting of research and development

Statement i —_ i

type cost capitalizatior speciiic | variation | no
decision rate indicated
EE 29 0 1 3.3% 70
EB 7 5 0 41.7 % 18
Total 36 5 1 14.3 % 88

Source: Created by author based on financial actodata

In general, not many businesses engage in resaartllevelopment, partly as
this strongly depends on the activities of the hess confirmed by the 9 companies
whose balance sheets included this item (softwaneeldper, engineering research,

health research).
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Table 28: Formation and reorganization, researddawvelopment — accounting firms

Statement Accounting of formation and reor.ga.nization costs
type cost capitalization va:ggon in dri](?;te q
EE 11 3 21.4 % 457
EB 6 0 0.0% 15
Total 17 3 15.0% 472
Statement Accounting of research and development
type koltségkent aktivalja eIt,é 6K nem relevans
aranya
EE 1 9 90.0 % 463
EB 0 0.0 % 21
Total 1 9 90.0 % 484

Source: Created by author based on accounting fatata

Analysis of the annual accounts only identified ibasses selecting the
capitalization option among companies submittinguah accounts. There was only one
indication among businesses submitting simplifiedual accounts that capitalization

was subject to specific decisions in both categorie

Value adjustment

A positive difference between the market and baalke may be identified with
certain fixed assets if it is material and lastidg it is recorded against the equity

capital (revaluation reserve), it does not affechengs. Its application is optional.

While the majority of the notes to the accounttethio offer any information on
the use of value adjustment, the balance shees fielph out if a company actually has
any value adjustment. Companies where no indicdborthe use of value adjustment
has been found did not have any value added teeteeant rows of the balance sheet.

The survey of the use of value adjustment in Hupgdowed that typically
larger businesses owning high market value reateshoose this option.
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This has been confirmed by both surveys. Reasonsthi® use of value

adjustment included equity capital issues and Wineeo's requirement.

Table 29: Value adjustment — financial statements

Statement Value adjustment
type not used used variation rate | not indicated
EE 7 0 0.0 % 93
EB 9 4 30.8 % 17
Total 16 4 20.0% 110

Source: Created by author based on financial act®data

Table 30: Value adjustment — accounting firms

Statement Value adjustment
type not used used variation rate | not indicated
EE 471 1 0.2 % 0
EB 18 3 14.3 % 0
Total 489 4 0.8 % 0

Source: Created by author based on accounting fitata

Provisions for future costs

The Act on Accounting allows businesses to makevipians for contingent,
major and recurrent costs (related to maintenamesiructuring, environmental
requirements) that will presumably or definitelgum but the actual amount and date of
such costs is uncertain at the date of the balaheet. (Clause (2) Section 41 Act on

Accounting)

The survey of financial statements showed only dargusinesses using the
option of provisions while smaller companies foundthe databases of accounting
firms and choosing to make provisions are all thents of the same accounting firm

that recommended them to use this type of provésion

117



Accounting reporting system of SME’s

Table 31: Provisions for future costs — financtatesments

Statement Provisions for future costs
type not used used variation rate | not indicated
EE 21 0 0.0 % 79
EB 2 4 66.7 % 24
Total 23 4 14.8 % 103

Source: Created by author based on financial act®data

Table 32: Provisions for future costs — accounfimgs

Statement Provisions for future costs
type not used used variation rate | not indicated
EE 457 15 3.2 % 0
EB 20 1 4.8 % 0
Total 477 16 3.2% 0

Source: Created by author based on accounting fatata

Deferral of unrealized exchange losses of investhoans

Businesses are allowed to defer unrealized exchéogpes generated at the
year-end evaluation of foreign exchange debts adlato capital expenditure
transactions, concessions, licenses and similatsrignd current assets (since 2003) as

well as liabilities from foreign currency bond iss(deferred expenses).

The inspection of financial statements revealed case in each of the samples
reviewed.

The majority of companies in accounting firm datdsado not have any foreign
exchange loans. This type of deferral has beendf@utwo accounting firms: in one of
them, it was used for 2 larger companies relatedlder loans (taken over 5 years
earlier) and in the other one, for all companiethiwia holding (5 submitting annual
and 6 submitting simplified annual accounts). Thading is active in real estate

development and management.
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Table 33: Deferral of unrealized exchange lossesneéstment loans — financial

statements
Statement Deferral of unrealized exchange losses of investntdnans
type not used used variation rate | not indicated
EE 0 1 100.0 % 99
EB 0 1 100.0 % 29
Total 0 2 100.0 % 128

Source: Created by author based on financial actodata

Table 34: Deferral of unrealized exchange losseswafstment loans — accounting firms

Statement Deferral of unrealized exchange losses of investntdnans
type not used used variation rate | not indicated
EE 0 6 100.0 % 466
EB 0 7 100.0 % 14
Total 0 13 100.0 % 480

Source: Created by author based on accounting fatata

Fair value

Evaluation at fair value is applicable for finandi@struments. Stock exchange
companies are required to use this method (in ttemsolidated statements) while it is

optional for businesses with double-entry bookkegpi

Neither the financial statements, nor the accognfirm databases survey
revealed any companies using the method of evaluait fair value. Altogether 6
indications have been found confirming that theiless does not use the method of

evaluation at fair value (all submit annual acceyunt

The independent survey of the various accountinigydecisions revealed that
smaller companies choose variations from optiomsicered simpler to a lesser extent,
i.e. most businesses did not select alternativatisols or made accounting policy

decisions to favour non-mandatory variations.
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To continue, an analysis of variance was condutdetheck if the variation is
significant based on the sample. As identical miéthmgy has been applied, the
analysis of the mean values for nine factors uigeothesis H1 and six factors under

hypothesis H2 will be jointly presented.

Analysis of variance requires the normal distribntof the dependent variable
(confirmed with e.g. a scatter diagram) and homaaskcity (confirmed with the
Levene’s test). “Meanwhile, it is important to remiger about the above criteria that the
F-test is highly robust meaning that the non-fuieht of any of the criteria (e.g.
normality, homoscedasticity) does not materiallfeef the occurrence probability of
Type | or Type Il error potentially occurring withe test, i.e. it does not impair the
validity of the conclusions, does not significantigise the number of incorrect
choices.” (Sajtos — Mitev [2007]: pp 166-167)

As the section describing their distribution suggeseither factors meet the
requirement of normality. This is demonstrated bg hormality test (Kolmogorov—
Smirnov test), the graphical presentation of distiion (histogram, box plot, stem and
leaf diagram) and comparative diagrams (Normal @leDand Detrended Normal Q—-Q
plot). A detailed presentation of these tests iedeently and jointly for smaller and
larger businesses as well as the tables for asadysiariance are included in Annex 5.

The descriptive statistics of the analysis of va&ashows no overlapping of the
median 95% confidence intervals meaning that smetenpanies on this level deviate
from choosing simpler alternatives in a smallerporion.

A method to test variance homogeneity is the Lesetsst that accepts the null
hypothesis for both indicators, i.e. variance is egual in the two groups meaning that
variance homogeneity is not achieved.

Although normality and variance homogeneity are aohieved, the robust
nature of the above mentioned F-test facilitatesahalysis of variance. Based on the
values of the F-test, the null hypothesis, i.e.afeality of mean values may be rejected
on a high significance level and a significant &iféince between the mean values of the
two groups may be demonstrated.
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Table 35: Mean 95% confidence intervals — H1

Statement | Company Mean variance (A1)
type type
Bt. 6,06 % — 15,34 %
EE Kft 6,95 % — 12,23 %
Bt.+Kft. 7,63 % —12,15 %
EB Rt. 17,13 % — 32,49 %
Total 10,68 % — 15,99 %

Source: Created by author based on AB:KV and ABdiitdbase

Figure 18: Result of the analysis of variance —dtlgpsis H1
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Source: Created by author based on AB:KV and ABdiitdbase

Table 36: Mean 95% confidence intervals — H2

Statement | Company Mean variance (A1)
type type
Bt. 0,00 % — 0,00 %
EE Kft 0,00 % — 1,70 %
Bt.+Kft. 0,00 % — 1,24 %
EB Rt. 6,34 % — 18,10 %
Total 1,58 % — 3,32 %

Source: Created by author based on AB:KV and ABdiitdbase
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Figure 19: Result of the analysis of variance —dtlgpsis H2
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The tests were also conducted by dividing the greupmitting simplified
annual accounts, i.e. unlimited partnerships amatéid liability companies were listed
in different categories. The conclusion reachedofuth hypotheses is that the company
type does not generate any further differences gnttoe companies. This is confirmed
by overlapping confidence intervals for unlimitedrimerships and limited liability
companies and the relevant statistics of the aisabfsvariance: the means comparison
graph (mean plots), the significant levels of theltiple simultaneous comparison of
the Scheffé’s method and the table of homogeneohisestions. Detailed calculations
for these are included in Annex 5 (H1) and Annd€kiZ2).

Based on the results, hypotheses H1 and H2 are apts.
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The confirmation of the two hypotheses shows that ricro-entity financial
report introduced in 2013 has not affected the awcting methods and protocols of
businesses in a substantial manner; it essentralyrporated a previous practice into
law. In other words, requirements in the law hgudglly been fulfilled by companies
before (areas under hypothesis H1) and prohibteeds (components under hypothesis
H2) had been absent from the accounting systenasebef

The area where a major change is introduced isualscrand deferrals. In
contrast to the Act on Accounting, only costs arpesmses incurring for more than two
years and income received for more than two yeegsadowed to be recorded as
accruals. In case of deferred income and expemwsdsiral is subject to a minimum
amount (HUF 1 million).

These rules, partly ignoring the economics ratieradlaccruals and designed to
simplify the system (items carried over from onary& another do not need to be
accrued), allow restricted use only.

This rule may cause controversy as the objectiva tifie and fair view is not
achieved due to the partial implementation of theqgple of accruals and deferrals.
The government decree does indicate that compani@sitting micro-entity financial
report actually depart from the criteria to proval&ue and fair view in the direction of

“compliant” by meeting the requirements in laws aegulations.

The ratio of accruals and deferrals to the balaheet total and to the earnings
before taxes has been calculated and illustratédeinables below. As illustrated, 70%
of the businesses do not post any accruals orrdéfen their balance sheets and where
there are accruals or deferrals, they total less th% of the total wealth of the

companies (in over 50% of the companies recordueoguzls and deferrals).
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Table 37: Relative value of accruals and defe{@mpared to the balance sheet total)

Accrued and deferred assets Accrue”i;ﬂgecieferred
Accruals / BST . )
Number Ratio Number of Ratio

of comp. | total |,valuable” comp. teljes | ,értékes”
<1% 66 821 15.9% 56.3% 67 559 16.19%9 51.6%
1%-5% 2567l 6.1% 21.6% 31204 7.4% 23.8%
5% —-10% 942p 2.2% 7.9% 10564 2.5% 8.1%
10% < 16 759 4.0% 14.19% 21530 5.1% 16.5%
Applicable 118 680 28.2% 100.0% 130 861 31.1%| 100.0%

n.a. 24 891 5.9% 24 891 5.9%

zero 276 952 65.9% 264 771 63.0%

Total 420 523 100.0% 420 523100.0%

Source: Created by author based on AB:TAO database

Table 38: Relative value of accruals and deferfatsnpared to the earnings before

taxes)
Accrued and deferred assets Accrued and deferreddbilities
Accruals / - )
abs(IBT) |Number of Ratio Number of Ratio
comp. total |,valuable” comp. total |,valuable”
<1% 25606 6.1% 21.7% 22203 5.3% 17.0%
1%-5% 26 60R 6.3% 22.5% 29 741 7.1% 22.8%
5% —-10% 11905 2.8% 10.1% 14424 3.4% 11.1%
10 % < 54 018 12.8% 45.7% 63937 15.2% 49.1%
Applicable 118131 28.1% 100.0% 130 304 31.0% 100.0%
n.a. 33580 8.0% 33580 8.0%
zero 268 812 63.9% 256 631 61.0%
Total 420 523 100.0% 420 523 100.0%

Source: Created by author based on AB:TAO database

For a more sophisticated view, the size of busemssay also be examined.
Compliance with the principle of accruals and deflerimposed a heavy burden on

smaller businesses.
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Reactions to the micro-entity financial report -pexences from the initial years

The interviews with the managing directors of actog firms were partly
designed to understand attitudes towards effortausiog on introducing simpler
accounting systems. Their views are quite variadithis was reflected in their opinions
about the introduction of the micro-entity finariaieport. Three distinctive categories
have been identified:

- users: businesses that switched to the micro-éiimiycial report, where allowed,
immediately after its introduction in 2013. (3 caanes);

- bystanders: businesses “concerned” to start ubi@géw system in the first year
but potentially interested in switching at a lgteint in time based on experiences
(4 companies);

- boycotters: businesses that have not switched i@ndad planning to switch to the
new system at any time in the future, insist omggheir current system and do

not want any change (8 companies).

Businesses in the first category (users) repodduktvery satisfied with this new
reporting form. The cancellation of the requiremenmfprepare notes to the accounts
ensured a much simpler report making process asdstthe area where they primarily
experienced the impact of simplification. Year#ndu responsibilities remained
basically unaffected, further confirming hypothestisand H2 as they had been using
the same bookkeeping system even before the netensywas introduced. The
transition (reparameterization of accounts) wasesehat time-consuming but the lost
time has been or will be recovered. The lack of bguirement to develop specific
guidelines and policies (accounting guidelines,emery records guidelines, cash
management guidelines, system of accounts) is eent &s a particular advantage as
these are already available in existing companies.

Fear from the new system stopped bystanders framosihg the micro-entity
financial report in the first year. They want teesghat experiences other businesses
have in the first year or first few years and w#icide later.

Boycotters expressed quite articulate views abadtsirong resistance against
the micro-entity financial report. For some, stroatjachment to their proven and

smoothly functioning system was the reason of adf(f is just good as it is”, “we are

used to this one”) while previous bad experiendssadiraged others to support any
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“rationalized” system as they are certain they vk required to provide the
information some other way.

The follow-up survey (in 2017) showed that thed@uates have not changed
substantially. There was only one company (formarlyhe bystander category) that
switched to the micro-entity financial report in1E(considering experiences from 2
years). They added, however, that they were setutith their clients and decided not
to use the option of simplification if the cliena$ a bank loan or has applied or

planning to apply for funds in a tender.

This controversy has been reflected in the resmoregarding views about the
micro-entity financial report.

In your opinion, what degree of simplification datb& micro-entity financial report
provide on a scale of ten? (10 major simplificati@rzero simplification, 0 complication)

(Users chose values 8 to 10, bystanders 5 and tieyx0 to 3.) (mean 5.3)

The concern raised in each of the interviews wasttie demanding part of their
job is not the reporting requirement but the chregketo meet the constantly changing
requirements in tax laws including the provisionirdbrmation for multiple authorities.
They are required to supply a number of authoriwél the same data, frequently in
various formats and breakdown.

One very good example for this is the corporater&nrn where compared to
the data in the simplified annual accounts, a moire detailed breakdown of a
company’s assets and liabilities, financial positend profits and losses published in
the accounting report is required. In other wotts, simplification efforts in the area
of accounting remain ineffective until the same Igsareflected in other laws and

regulations as well.
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2. Review of the interconnectedness of accounting aaxation (H3-H4)

The other branch of the research focused on ta@arship between accounting
and taxation. The basic assumption was that smaliginesses subject their accounting
system to taxation and design it to minimize thecdipancy of the accounting value
and the value relevant for taxation reducing thednt make major adjustments in

calculating taxes to be paid.

Hypothesis H3: In Hungary, the relative discrepancy between the income

definition in terms of accounting (earnings beforeaxes) and in terms of taxation

(taxable income) is lower in smaller businesses.

The survey included the comparison of earningsredfixes and taxable income
collected from the database of corporate tax retfwn 2015 dividing businesses based
on their size. The categories were based on lialites set for the micro-entity financial

report (MEFR), the simplified annual accounts (S/AAH the annual accounts (AA).

Firstly, the distribution of each of the categoriessed on the two types of
income definition was reviewed. This review fouhatta larger number of companies
had positive taxable income than earnings befosesta Several companies had
increasing items (generally, a decreasing effectapes on national level in the

economy).

Table 39: Distribution of businesses based on pdgitor negativity of the earnings
before taxes and taxable income

Financial Earnings before taxes Taxable income

statement| positive zero negativé  positive zero negatjve
MG 56% 9% 35% 75% 15% 10%
EE 90% 0% 10% 95% 1% 4%
EB 89% 0% 11% 9194 1% 9%
Total 59% 8% 33% 76% 14% 9%

Source: Created by author based on AB:TAO database
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Reviewing the various size categories, earningorbetaxes are typically
positive in case of SAA and AA and negative in caseMEFR compared to the
population mean. It must be noted that not onlyfipasiented businesses are required
to submit corporate tax returns; these other omgdions — typically in the MEFR
category — could not be separated in the databa$¢has may cause some degree of

distortion.

Table 40: Distribution of businesses based on pdgitor negativity of the earnings

before taxes (EBT) and taxable income (TI)

EBT Tl MG EE EB Ossz.
positive 54959 86.87% 85.04% 57.28%
positive zero 0.669 1.00% 0.51% 0.67%
negative 0.709 1.77% 3.61% 0.82%
positive 0.10% 0.05% 0.05% 0.10%
zero zero 8.50% 0.09% 0.09% 7.88%
negative 0.01% 0.01% 0.03% 0.01%
positive 19.86% 7.69% 5.48%| 18.93%
negative zero 6.20% 0.04% 0.00% 5.74%
negative 9.01% 2.48% 5.18% 8.58%

gray: higher rate compared to total

Source: Created by author based on AB:TAO database

To continue, the discrepancy between the taxaldenme and earnings before
taxes has been reviewed and the results showedhinatalues fully equal with over
one-third of MEFR businesses while nearly all largempanies had some degree of

positive or negative discrepancy.
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Table 41: Distribution of businesses based on pdgitor negativity of income

discrepancy

. . Discrepancy (Taxable income — Earnings before jaxes
Financial — ;
statement positive none negative

(Tl > EBT) (TI = EBT) (Tl < EBT)
MG 176 641 45.4% 139 790 35.9% 73 034 18.8%
EE 11 262 47.6% 1644 6.9% 10 761 45.5%
EB 3 350 45.3% 134 1.8% 3 907 52.9%
Total 191 253 45.5% 141 568 33.7% 87 702 20.9%

Source: Created by author based on AB:TAO database

Income discrepancy has been defined as the differbetween earnings before
taxes and taxable income whose absolute value éas tompared to earnings after
taxes to calculate relative income discrepancy. Galeulation was complicated by
cases where the two values were different but egsnbefore taxes was zero. The
calculation has identified five distinctive cateigst

1. no discrepancy (indicator’s value is zero)

2. discrepancy is less than the earnings before {@«&60%)

3. discrepancy equals the earnings before taxes (100%)

4. discrepancy is more than earnings before taxesg(than 100 %)

5. there is discrepancy but the earnings before titaks zero (technically)

In the analysis, category 5 was not interpretabiencategory 4 included a
large number of extremely divergent values astiliied by the stem and leaf and box
plot diagrams in the annex. As these data strodgtort the population mean, the
analysis cannot be conducted for all the itemsin€eease the utility of the model, some
cases must be excluded. Raising the number of @edlitems lowers the number of
extreme cases distorting the model but also redtivessize of the sample. Two
alternatives have been examined to reduce the aibguzl

- cases with a relative discrepancy exceeding 1008 baen excluded,;

- only cases with a discrepancy under 100% have inetrded.

The method used was analysis of variance and itcoafirmed for all reduced

samples that the relative income discrepancy shsigrsficant difference for all the

129



Accounting reporting system of SME’s

three categories (F-test, Sheffé’s method); a endikcrepancy was found for smaller
businesses. Results could be verified for both $amges; relevant calculations are
included in Annex 9.

The below figure illustrates category means ofahalysis.

Figure 20: Relative income discrepancy for varisasiple sizes
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Source: Created by author based on AB:TAO database

Based on the results, hypothesis H3 is accepted.
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Hypothesis H4: In Hungary, the number of adjustmentitems affecting taxable

income is significantly lower for smaller businessethan for larger businesses.

When calculating the taxable income for corporaidor 2015, the earnings
before taxes may be increased by 33 items and aksmieby 41 items, a total of 74
adjustment items to determine the amount of taxalcleme. The table below shows the
average number of taxable income adjustments feetbategories of businesses based

on their size.

Table 42: Average number of adjustment items fraltiée income

Category . Al -

Decreasing Increasmb Total
MG 0.78 0.96 1.74
EE 1.74 2.32 4.05
EB 2.69 3.58 6.27
Total 0.87 1.08 1.95

Source: Created by author based on AB:TAO database

Out of a total of 41 taxable income decreasing tetine highest number for the
MBFR category was 6, for SAA companies it was 8 #rale was one AA business that
had 13 decreasing items. Out of a total of 33 &irey items, in the order based on
their size, the highest number was respectivel§y &nd 9. The highest number for all
adjustment items was respectively 12, 15 and 2lweaver, the distribution of the
number of adjustment items is left skewed, i.e.dheve maximums represent extreme

cases. This is illustrated in the figure below.
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Figure 21: Distribution of businesses based on(thial) number of adjustment items
affecting taxable income
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At first sight, the regression between zero and, twa the low number of
businesses with one adjustment item for the taxmloleme may seem interesting. The
reason for this is the company’s approach to dégtien as this is a double item.
Depreciation set forth in the Act on Accounting regses the taxable income while
depreciation defined (in schedules 1 and 2) inAbeon Corporate Tax decreases the
taxable income. Thus, if a company has a tangibsetaor any immaterial goods for
which ordinary depreciation is recognized, it istam to have two adjustment items for

its taxable income.

The examination of this aspect in the databaseateubat a large number of
businesses — especially micro-enterprises — haveamgible assets thus they do not
record any adjustments for depreciation or the evati depreciation posted in
accounting records equals the value defined byawas. This is where the accounting
policy decision reviewed under hypothesis H1 clagnthat depreciation is initially
determined by the rate set forth in tax laws reapperlhe rate of (Equal) businesses in
this category is also linked to the size of the pany. On the whole, depreciation
causes little or no adjustment for 83% of the menterprises while adjustment due to
depreciation is relevant for 36% of SAA and 18%A&f businesses.
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Table 43: Taxable income adjustments due to degireni

Number of businesses Rate of businesses
Category No Equal dif’f\(le?tent Differenf No | Equal dif’f\(le?tent Different]
MG 167 205 157 844325 04¢ 64 41¢ 43% 41% 83% 179%
EE 1478 6940 841¢ 15249 6% 29% 36% 649%
EB 188 114p 1 33¢ 6057 3% 16% 18% 829%
Osszeserl] 168 871 165 9384 80: 85722 40% 39% 80% 209%

Not different = no adjustment = No+Equal
Different = adjustment

Source: Created by author based on AB:TAO database

If we decide to exclude cases from items adjustamgpble income where
depreciation does not affect taxable income (tkesgsing item and the decreasing item
equal), the average item number drops significantipearly by half — for micro-

enterprises, by one-sixth for SAA and one-nineteémt AA businesses.

Table 44: Average number of adjustment items fraltiée income

W/o depreciation equality

Category - :

Decreasing| Increasing Total
MG 0.37 0.55 0.93
EE 1.44 2.02 3.47
EB 2.54 3.42 5.96
Osszesel] 0.47 0.69 1.16

Source: Created by author based on AB:TAO database
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Figure 22: Distribution of businesses based omtihmber of adjustment items affecting
taxable income (w/o depreciation equality)
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Analysis of variance was used to determine theeuifice between the
categories (see the methodology described for hgses H1 and H2) which revealed
significant differences between the various categoand the number of adjustment
items for taxable income (both the total number #mel number less depreciation

equality cases) establishes a clear increasing bed®d on the size of the businesses.

Figure 23: Average number of adjustment itemsdgable income of businesses
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Source: Created by author based on AB:TAO database

Based on these findings, hypothesis H4 is accepted.
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3. Research into international standards and regulat® (H5)

On national level, accounting regulations establghe-specific categories
providing some degree of simplification for smallassinesses. This degree is quite

varied but nevertheless allows for certain categot® be identified.

Hypothesis H5: Countries may be classified based dheir accounting regulations

pertaining to SMEs.

This research first focused on the analysis ofititernational study of 2011
(CNA Interpreta S.r.l. [2011]: Study on Accountingequirements for SMES)
commissioned by the European Commission. This stpdyides data on the
accounting reporting system of 20 selected cowntiiecluding the composition,
components of financial statements, limits, publcwaand auditing requirements. Data
on the accounting reporting system have first lesiected based on the study for each
country. As Hungary was not surveyed, the reledata about Hungary’'s system were
added to this database.

Cluster analysis was used to identify similarities accounting limits. The
analysis found that accounting regulations of lantees (including Hungary) do not
determine accounting limits for small enterprisése limits of the other 10 countries
identify 4 clusters. The analysis included the tgrdefined in the European Union’s
new accounting directive as reference point.

The dendrogram demonstrates the various clusterghendifferences between
the countries surveyed while data in the tablesitiate the ratio of the turnover and the
balance sheet total to the EU’s limits Spain hank@aced in a separate cluster due to

its extremely low limits.
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Figure 24: Dendrogram of the cluster analysisrofts for small enterprises
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Table 45: Small enterprises limits

Cluster Country Headcount | Turnover Balatr:) c;:lsheet Ratio

1 Spain 10 2 000 1 000 0.2b

2 Sweden 50 4 785 239 0.40
Norway 50 7048 3 525 0.88
The United Kingdom 50 7 13( 357p 0.89

3 Belgium 50 7 300 3 650 0.91
Slovenia 50 7 300 3 650 0.9
EU 50 8 000 4 000 1.0(
The Netherlands 50 8 800 4 400 1.10
Denmark 50 9677 4 838 1.211

4 Austria 50 9 680 4 840 1.21
Germany 50 9 680 4 840 1.2

0 T_he _Czech Republic, Estonia, _ Frgnce, Greece, Pqland
Lithuania, Hungay, Italy, Portugal, Romania, Slagak

Source: Created by the author based on the inténat study
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The analysis of the limits applicable to mediumeentises reveals an even
lower number of countries with limits defined anaterpreted in their accounting

systems leading to the identification of only 3stlrs (besides those having no limits).

Figure 25: Dendrogram of the cluster analysisrafts for medium enterprises
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Table 46: Medium enterprises limits

Cluster Country Headcount | Turnover Balatr:) ctglsheet Ratio

1 Spain 50 5750 2 850 0.14

5 The United Kingdom 250 28 412 12 900 0.71
Slovenia 250 29 200 14 600 0.13
The Netherlands 25( 35 000 17 500 08
Denmark 250 38 438 19219 0.96

3 Austria 250 38 500 19 250 0.9p
Germany 250 38 50(¢ 19 250 0.96
EU 250 40 000 20 000 1.00
Belgium, The Czech Republic, Estonia, France, Grgec

0 Poland, Lithuania, Hungay, Italy, Norway, PortugBpmania, Sweden
Slovakia

Source: Created by the author based on the inténat study
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The composition of the clusters is nearly similat bxcludes non-regulators.
One obvious difference, however, is the EU limhattused to be around the mean

value but are currently the highest for medium gmiges.

To continue, cluster analysis has been conductedirfats concerning the
financial statements aimed to identify the limit ®mplification. Hungary is included

in the analysis based on the limits defined fordineplified annual accounts.

Figure 26: Dendrogram of the cluster analysisraft for financial statements
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This analysis offers a more complex picture allayvifor 5 clusters to be
identified for countries having limits.

1. simplification is only available for micro-enterpeis

2. micro-enterprise headcount but limits for the twerand balance sheet total are
higher

3. small enterprise headcount, turnover and balaneetdotal is 50% of the EU
limits

4. smaller deviation from EU limits

5. values corresponding EU limits

Table 47: Financial statements limits — EU

Cluster Country value Ratio
TO | BST HC TO | BST| HC | Mean
France 534 267 10l 0.07, 0.07 0.2 0.11
Denmark 1342 537 10| 0.17] 0.13 0.2] 0.17
! Portugal 1000 500 20| 0.13 0.13 0.4] 0.22
Spain 2000 1000 10 0.25 0.25 0.2 0.23
2 Lithuania 2896 1 737 15| 0.36/ 0.43 0.3] 0.37
3 Hungary 3338 1667 50| 0.42] 0.42 1] 0.61
Poland 4 000 2000 50| 0.50, 0.50 1] 0.67
4 Norway 7048 3525 50 0.88 0.88 1| 0.92
Romania 7 300 3650 50| 0.91 0.91 1] 0.94
EU 8 000 4 000 50| 1.00, 1.00 1] 1.00
The Netherland$ 8 800 4 400 50| 1.10, 1.10 1| 1.07
> Italy 8800 4400 50( 1.10, 1.10 1| 1.07
Austria 9680 4840 50| 1.21 1.21 1] 1.14
0 Belgiur_n, The C_:zech Re_public_, Estonia, Greece, GeyneSveden
Slovakia, Slovenia, The United Kingdom

Notes: TO: turnover; BST: Balance sheet total; H{&:adcount

Source: Created by the author based on the inténat study
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Figure 27: Mean limits of financial statements canggal to EU limits
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Further analyses are possible based on the legal db the enterprise (limited

liability, unlimited liability, sole proprietorshjp

Based on the results, hypothesis H5 is accepted.
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VIll.  THE RESULTS OF THE THESIS

Business entities have to provide information te #takeholders about their
wealth, financial and income situation within tharhes of the accounting report. There
have always appeared simplification opportuniteggarding the regulation of the report
(simplified report, simplified annual report and gpecific and microbusiness version)
and there have also been such changes, e.g. theaoewunting directive of the
European Union or the Hungarian microbusiness gowent regulation. In my research
| examined the reporting system of small enterprisecording to the hypothesis

established for 3 areas.

The first two hypotheses examined the accountingtigad decisions in
connection with company size. In the analysis ksifeed business entities in two
groups based on the report preparation limit valeesnpanies preparing simplified
annual report (smaller ones) and those preparingameport (larger ones). Based on
the statistics calculated from the 2012 annual ntepbthe firms in the sample and
variance analysis | proved that smaller enterprisgber choose simpler solutions
during the development of their accounting prinegp(Hypothesis H1) and they take
advantage of the not mandatorily applicable opputies to a smaller extent
(Hypothesis H2). These statements were also untexgi by the in-depth interviews
conducted with the leaders of accountancy offiegsch also highlighted that in case of
small enterprises these questions often do nat atisll, since they do not possess the
wealth element related to the decision. From tlaesas, the income tax return database
also contained information for some, based on whrelached the same conclusions.

Based on the results of the research it can bedsthat so far in practice smaller
enterprises mostly used the processes fixed irSthmplified annual report for micro
entities introduced in 2013, so from this aspectdil not imply significant
simplification, but strengthened the existing pi@et During the in-depth interviews
conducted with accountants it became evident tiatré¢al simplification in the report
for micro entities was shown during the year-emasiclg works (e.g. handling accruals)
and also by the fact that no annex had to be pedpar
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Further research could examine if there is diffeesim this area according to the

economic activities of businessmen.

Besides the information provision in accountingart® there is also a data
provision in tax returns. In hypotheses H3 and Hékdmined the connection between
accounting report and income tax return relatedctonpany size. Due to the
characteristics of the used database (income targ) it was possible here to separate

microbusinesses within small enterprises, whicls #mabled a deeper analysis.

The examination pointed out that in case of micsitesses in 139 790 cases
(39,9%) there is no difference between the accogn@arnings before taxes) and the
taxation (taxation base) yield interpretation, whih case of enterprises preparing
simplified annual report this data is 6,9 %, whilecase of those with annual reports it
is 1.8 %. During the examination of relative incomiéference | concluded that —
excluding extreme cases — in case of microbusisegmre is a significantly smaller

difference than in case of those preparing singaifinnual or annual reports.

Starting from the accounting earnings before takes,corporate tax base has to
be determined with the help of the items alterimg tax base. The legislation effective
in 2015 determined 41 decreasing and 33 increatengs, the examination of which
was enabled by the database. | concluded that W&sea connection between the size
of businesses and what percentage of them do ne tex base correction at all
(microbusiness 35.2%, simplified annual report 4.8#%mual report 1.6%), on the other
hand how many correctional items | took into coesiion on average during the
determination of tax base (in order 1.4405 and 6.27). In most cases corrections were
found as equivalent increasing and decreasing iteongributed to depreciation, this
was the case for 41%, 29% and 16% of business.t§esild we exclude this, then the
number of those without tax base correction wouldréase significantly (55.2;
11.3%; 3.1%) and the number of average tax base corrections would significantly

decrease (0.93.47 and 5.96), especially among microbusinesses.

The research results raise the possibility of theoduction of a simplified

income tax return.
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After having looked at the Hungarian situation dcakxamined the quantitative
and qualitative criteria related to simplificatiopportunities in accounting regulation in

an international comparison.

Based on the legal form of business units (limis@mpanies, unlimited
companies, sole proprietorships) and their sized{ome, small, micro) | compared the
data characterizing the system of accounting remprstructure of the report, limit
values, publication, auditing) related to the 2Qrdoes of the database, completed with
Hungary. After the individual analysis of the qdiahtional characteristics | classified
the countries based on cluster analysis. The Utitaddom is different from the other
examined countries, which can be contributed tadsounting system (Anglosaxon)
and its separate regulation related to small ensep The other countries can be
classified in four groups:

1. There is simplification, limit values approach greall enterprise value of the EU
directive: Austria, Netherlands, Italy, Romania &Nwway.

2. There is simplification, limit values amount tooand a half of the limit value
specified in the EU directive: Poland, Hungary.

3. There is simplification only on a micro level: Fcay Denmark, Portugal, Spain,
Lithuania.

4. There is no simplification: Belgium, Czech Repupkstonia, Greece, Germany,

Sweden, Slovakia, Slovenia.

The new EU accounting directive adopted in 2013 ragnothers aims at the
harmonization of the criterium system related toaknenterprises and provides
simplificational, exemptional opportunities for theMember states had to comply the
related parts of their national legislation witle thew directives by 20 July 2015. After
this, it will be worth getting to know this part tife research and find out how close the
accounting reporting systems of the individual daes got to each other, especially

regarding the regulation related to SME'’s.

There is no use of simplifications in the area ofcunting reporting if other
areas — especially taxation — do not follow therd #rey often require deeper, more
detailed data than those prescribed by accoun@iten the same data have to be

provided for different authorities (e.g. taxatiofffice, statistical office, corporate
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informational service). Real simplification woulé Been if after providing data for one
place, offices shared data among each other. Gseeafahis could be the exemption of
microbusinesses from the mandatory publicationcobanting reports in the form that
the relevant data of the income tax return would pablished (taxation office

forwarding them to the corporate informational sssy.

| hope that | will manage to contribute to the depenent of the system of

accounting reporting with the results of my reskarc
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ANNEXES

Annex 1. Smaller enterprises database

Unlimited partnership

Cég

Cég

#1 | #2 A Min 6sités #1 | #2 A Min 6sités
sorszam sorszam
1] 1 92222| ok 26| 13 41754| ok
2 - 132145 no report 27| 14 25258 ok
3| 2 12900| ok 28| 15 84372 ok
4 - 32777| no report 29 - 6125| SSAR
5/ 3 70395| ok 30| 16 116194 ok
6 - 77818| no report 31| 17 65239| ok
7] 4 66767| ok 32| 18 94982| ok
8/ 5 47935| ok 33| 19 131338 ok
9| 6 31277| ok 34 - 7180| no report
10| - 91455/ EB 35| - 4476/ SSAR
11 - 74209| no report 36 - 78201| no report
12 - 72101| no report 37 - 108874 no report
13 - 45024| no report 38| 20 17746| ok
14 - 110033 no report 39| 21 59441 ok
15| 7 94332| ok 40| 22 66436/ ok
16| - 33184| SSAR 41| 23 121596/ ok
17| 8 96144 ok 42| 24 93279| ok
18] 9 39773| ok 43| 25 66999| ok
19| 10 51394 ok 44 - 5325| last report 2008
20 - 86111| no report 45 - 85871| SSAR
21 - 94172| SSAR 46 - 30986] last report 2010
22| 11 54971| ok 47| 26 135342 ok
23| - 108946/ SSAR 48| - 29209| SSAR
24 - 70782| no report 49| 27 593| ok
25| 12 119251 ok
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Limited liability company

cé s 52| - 171651| founded 2013
#1 | #2 sorsz%m Min ésités 53| 36 167174 ok
1] 1 17345| ok 54| - 195385 founded 2012
2 2 147827 ok 55| 37 53716| ok
3| - 29928| EB 56| -| 346565 founded 2012
4| 3| 270888 ok 57| -| 162417 founded 2012
5| -| 126338 no report 58| -| 237417 lastreport 2011
6| 4 286037| ok 59| - 289008 founded 2013
7| - 115096 no report 60| - 261062 last report 2009
8| 5 303734 ok 61 = 72732| EB
9| 6] 2676510k 62| -| 182351 last report 2009
10| 7 77009 ok 63| 38| 129567 ok
11| 8 39931| ok 64| 39 56739| ok
12| 9 86612 ok 65| 40| 264267 ok
13| 10 250828 ok 66 - 74433| no report
14| -| 346362 EB 67| 41| 166779 ok
15| 11 11062| ok 68| - 43812 no report
17| 13 284626| ok 69| 42 345059 ok
18 175505 founded 2012 70| - 49788| no report
19 - 325154 no report 71| 43 74046| ok
20 - 348962 no report 73| 45 241156 ok
21| - 310892 founded 2012 74| 46 99989| ok
22| 14 107160| ok 75| 47 130015| ok
23| - 195419 founded 2013 76| 48 225665 ok
24| 15 141994 ok 77| 49 67160| ok
25| - 99966| no report 78! 50 304416 ok
26| - 245113 utols6 beszamold 2011 79| 51 123569 ok
27| 16 263878 ok 80| - 135231 no report
28| - 258991 no report 81| 52 87085| ok
29| 17 316278 ok 82| 53 18402| ok
30 - 58065| no report 83| 54 143100 ok
31| 18 228817| ok 84| 55 160486| ok
33| - 261005 EB 85| 56| 221101 ok
34| 20 16477| ok 86| 57| 231505 ok
35| 21 35089 ok 87| -| 200595 founded 2012
36| 22 83707| ok 88| - 42051/ no report
37| 23 73778 ok 89| 58| 291260 ok
38| 24 360082 ok 90| 59 338635| ok
39| 25 183183 ok 91| 60 79758| ok
40| 26 2065| ok 92| 61| 232795 ok
41| -| 139579 EB 93| 62 81452 ok
42| 27 37216| ok 94| 63 313591 ok
43| 28| 333061 ok 95| 64| 199754 ok
44| 29 139690 ok 96| 65| 293915 ok
45| 30 210427| ok 97| 66 348393 ok
46| 31| 207111jok 98| -| 165727 founded 2012
47| 32| 310916| ok 99| 67 96815| ok
48| 33| 193925 ok 100| 68| 259694 ok
49| 34| 121053 ok 101| -| 136700 founded 2013
50| 35 78453| ok 102| - 135663| founded 2013
51| - 94329| EB
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103| 69| 213299 ok 107| 72| 276029 ok

104| 70 20306/ ok 108| - 119832 founded 2012
105 - 43876| no report 109| - 65481| no report
106 71 185672 ok 110| 73| 130353 ok

#1: position in the complete list

#2: position in the list of enterprises fitting galecriteria

Company position: position of the selected compacgording to ABC in the company
database
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Annex 2: Larger enterprises database

cé e cé e
#1| #2 sorsz%m Min ésités #1|#2 sorsz%m Min ésités
1] 1 1080| ok 28|14 1705| AR - Holding
2| 2 4072| ok 29|15 1877| ok
3] 3 2125| ok 30| - 4526| EE
4| - 1980| founded 2012 31| - 2421| EE
5| 4 2083| ok 32|16 162| ok
6 4140 EE 33|17 4251| ok
7 850 EE 34| - 2072| no report
8/ 5 3722 ok 35| - 1620| pawnshop
9| - 1787|EE 36|18 441] ok
10| - 3555 EE 37| - 4476| EE
11| - 3265/ EE 38]19 4247| ok
12| 6 1528| ok 39|20 2502| ok
13| 7 108| ok 40|21 296/ ok
14| 8 3984| ok 41| - 538| EE
15 - 4381 last report 2011 42|22 174| ok
16| - 666| EE 43|23 276/| ok
170 9 540| ok 44|24|  4127|0k
18| - 1688|EE 45| - 2076| EE
19| 10 3340| ok 46|25 610| ok
20| - 161|EE 47|26 3431| ok
21| 11 3799 ok 48| - 292| EE
22| - 845|EE 49| - 784| EE
23 - 3121|founded 2012 50|27 4343| ok
24 - 1502( no report 51|28 171| ok
25| 12 1657| ok 52|29 757| ok
26| - 1592| Insurance company 53| - 2711| EE
27| 13 1295| ok 54|30 765| ok

#1: position in the complete list

#2: position in the list of enterprises fitting galecriteria

Company position: position of the selected compacgording to ABC in the company
database
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Annex 3: Keérdoiv
Kérdadiv a

KKV-k szamviteli beszamolasi rendszere”

Ph.D kutatas mélyinterjujahoz
Tisztelt H6lgyem/Uram!

A segitségét szeretném kérni a Budapesti Corvinggetémen folytatott kutatasi
program megvalositasahoz, amely a KKV-k szamvitediszamolasi rendszerével
foglalkozik. Kérjik, hogy a mélyinterju @&t toltse ki az alabbi kétdvet, s kildje azt

vissza részemre!

Kdszdndm megtisztélkdzrentikodéset!

1. Szamviteli beszamolasi rendszer

Hany darab és milyen tipusu beszamolé elkészitésédterészt az elmult két évben?

Beszamolo tipusa 2012 2013
Eves beszamolé
Egyszetisitett éves beszadmolo
Sajatos egyszésitett éves beszamolo
Mikrogazdalkodoi beszamolo
Egyéb

Osszesen

Mi a véleménye a szamviteli beszadmoltatds rendbearé bekdvetkezett
egyszelisitéseksl?
Sajatos egyszésitett éves beszamolo:

Mikrogazdalkodoi beszamolo:

Amennyiben hasznalta ezen egy$séett beszamolasi forméakat:
Mikortol?
Attérés oka?
Ki dontott az attéréest?
Tapasztalatok
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Van-e olyan véllalkozas, amely valaszthatott vatggszeiibb beszamolési formét, de

mégsem tette? Amennyiben ismert az indoka, kérfikden irja le!

Milyen mértéki egyszeiisitésnek itéli meg a Mikrogazdalkodoi beszamoloy eg

tizfokozatu skalan? (10 nagymériékgyszeisites, 1 semmilyen mértélegyszeisités,

0 bonyolitas)

2. Szamviteli politika

Hogyan alakitjak ki a konyvelt cégek szamviteliipkdjat?

Ki dont a szamviteli politikardl?

Cégek szama (db)

Cégvezetés onalléan

Kdnyvels 6nalldan

Kbzosen

Osszesen

Milyen megoldasokat valasztottak a ceégek az alémbdmviteli politikai dontések soran?

Kérjuk, az egyes lehé&ségeknéh cégek szamditja be a mddszer alatti négyzetbe!

Ertékcsokkenési leirasi moédszer

linearis

mas modszer

nincs targyi eszK
immaterialis eszkdz

0z,

Ertékcsokkenési leirasi kulcs

TAO szerinti

TAO-t0l eltéd

nincs targyi eszkoz
immaterialis eszk6z

Ertékcsokkenési leirasnal maradvanyérték alkalmazés

nincs
maradvanyérték

van maradvanyértek

nincs targyi eszK
immaterialis eszk6z

Kisértékii targyi eszkdzok egybsszédeirasa

alkalmazza
(100 eFt)

alkalmazza
(mas dsszeq)

nem
alkalmazza

nincs kisérték targyi
eszkoz
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Valasztott devizaarfolyam

MNB pénzintézeti atlag egyéb nincs devizas ugylet
Készlet — nyilvantartas

nem vezet vezet nincs készlet
Készlet — értékelés

FIFO atlagar egyeéb nincs készlet
Koltségelszamolas

Csak koltségnem (5)) Kombinalt (5 + 6/7)

Eredménykimutatas fajtaja

0sszkdltséges forgalmis mindkett

Alapitas-atszervezeés értékének kezelése

koltségként szamolja el

aktivalja

alapitassal kafatos
koltségeket nem a cég
szamolta el

re

Kisérleti fejlesztés értekének kezelése

koltségként szamolja el  aktivélja nincs kisériefliesztés
Ertékhelyesbités
nem alkalmazza alkalmazza nincs olyan eszkoz

amelyre értékhelyesbité
lehet alkalmazni

St

Céltartalék képzése a jogbeli koltségekre

nem alkalmazza

alkalmazza

Devizas beruhazasi hitel arfolyamveszteségének etheolasa

nem alkalmazza

alkalmazza

nincs devizas beruh
hitel

AZasi
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Valos értékelés

jya

nem alkalmazza alkalmazza nincs olyan vagyontar
(pénzligyi instrumentum)
amelyre alkalmazni
lehetne

3. Szamvitel és adozas kapcsolata

Mennyire tartja az addzasi szempontokat meghatéedzéa konyvelésnél és a

beszamold készitésénél a cégmérettel dsszefliggégpdizfokozatl skalan értékelve?

(1 az adozés egyaltalan nem befolyasolja, 10 csakidzasi szempontok szamitanak)

Véllalkozads mérete

Ertékelés

Mikrogazdalkodo

Kisvéallalkozas

Kbdzepes véllalkozéas

Nagyvallalkozas

Gondolja végig, hogy milyen tovabbi egysrstési lehaiségeket lat a KKV szektor

szamviteli beszamolasaval kapcsolatban!

Van-e egyéb észrevétele, javaslata?
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Questionnaire for the in-depth interview of the PhD research

,Financial Reporting System of SMEs”

Dear Madam/Sir,

I am kindly requesting your assistance with a nedeg@rogramme on the financial
reporting system of SMEs conducted at the Corvidagrersity of Budapest. Please
complete and return this questionnaire beforenkaepth interview.

Thank you for your kind contribution.

1. Financial reporting system

How many and what types of financial statementshaw prepared or contributed to

in the last two years?

Type of financial statement 2012 2013

Annual accounts

Simplified annual accounts

Special simplified annual accounts

Micro-entity financial report
Total

What is your opinion about the simplifications implented in the financial reporting
system?
Special simplified annual accounts:

Micro-entity financial report:

If you have already used these simplified forms:
Since when?

Reason for transition?

Who made the decision on the transition?

Experiences

Are there any enterprises that met the criteriadadided not to choose a simplified

reporting form? If known to you, please describebasons briefly.
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In your opinion, what degree of simplification dog® micro-entity financial report
provide on a scale of ten? (10 major simplificatioh zero simplification, 0

complication)

2. Accounting policy

How is the accounting policy of your clients forratdd?

Who makes accounting policy decisions? Number of Isinesses (pc)

Management exclusively

Accountant exclusively

Jointly

Total

Which option have the businesses selected in tlewiag accounting policy decisions?
Please insert theumber of business@sthe box under the method for each option.

Depreciation method

straight-line non-straight-line not relevant

Depreciation rate

Based on Act on Not based on Act on not relevant
Corp. Tax Corp. Tax

Residual value

no yes not relevant

Low-value depreciation

applied applied not not relevant
(HUF 100 000) (other amount) applied

Selected exchange rate

Central Bank bank average rate other not relevant

Inventory — Record

(7]

no yes not relevant
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Inventory — valuation

FIFO average other not relevant

Cost accounting

cost type only combined

Profit and loss account type

by nature by function Both

Accounting of formation and reorganization costs

T specific not relevant

cost capitalization o
decision

Research and development
cost capitalization not relevant
Value adjustment
not used used not relevant
Provisions for future costs
not used used not relevant

Unrealized exchange losses of investment loans

not used used not relevant
Fair value
not used used not relevant
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3. The relationship of accounting and taxation

In your opinion, how important taxation aspects doe bookkeeping and the
preparation of financial statements in relationhwilte size of businesses on a scale of

ten? (1 taxation has zero influence, 10 taxatigeets are exclusively important)

Size of business Score

Micro-enterprises

Small enterprises

Medium enterprises

Large enterprises

Please consider carefully what other simplificatagtions you could propose for the

financial reporting of the SME sector.

Do you have any other remarks or recommendations?
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Annex 4: Corporate tax return

1529-01-01 A tarsasagi ado bevallasa

Ado6z6 adészama Ado6z6 neve

[1[2[a[a[a[1] {1 {3[1]

A) A sajat tevékenységhez kapcsol6dé tarsasagi adé (Adénemkéd: 101) Az adatok ezer forintban
a) b) c)

Adozas elbtti eredmény (kivéve a 07-es lap benyujtasara nem kételezett szervezeteket,
esetiikben a targyévi eredmény) [1529-07-02. lap (39). (+44). sorok 6sszesen,

01. az egyszeres konyvvitelt vezeté ad6zok esetén a 1529-01-03. lap 91. sor] + | O1. 0
(Iskolaszévetkezet ne toltse ki.)

02. Iskolaszbvetkezet osztaléka 02.
Adozas el6tti eredményt csékkentd jogcimek 6sszesen (kettds kényvvitelt vezetd ad6zok

03. esetén 1529-03-02. lap 44. sor c) rovat a c) oszlopba, a 44. sor b) rovat a b) oszlopba) 03.
Adozas elbtti eredményt néveld jogcimek 6sszesen (kettés konyvvitelt vezeté adézok

04. esetén 1529-04-02. lap 35. sor b) rovat a c) oszlopba, a 35. sor a) rovat a b) oszlopba) 04.

05. Kulfoldrél szarmazé teljes mentesités ala esé jovedelem + | O05.

06. Adoalap [(x01. vagy +02.) -03.+04. -(+05.) sorok,

vagy a jovedelem- (nyereség-) minimum)] 06

ezer| - ’ 0
A kulféldi vallalkozé adéalapja [(+01).-03.+04. -(+05.) sorok,
07. vagy a j6vedelem- (nyereseg-) minimum)] + ezer] 07.

A kdzhasznl szervezet, valamint az orszagos érdekképviseleti szervezet, az egyhazi
- jogi személy végleges addalapja crer

09. Tarsasagi adé (10/19%) 09.

10. Adémentesség [Tao. tv. 20. § (1)] 10.

H
+

H

ezer

08 08.

H+

ezer

11. Adbékedvezmények (1529-05-01. lap 13. sor b) rovat adata) 11.
Visszatartott ado [kulf6ldon szerzett jovedelem utan kilféldon

12. fizetett (fizetendd) ad6 szamitott 6sszege] 12. wor
13. A 2015. évi (illetve az Uizleti évi) adékotelezettség (09.-10.-11.-12. sorok) 13. 0l
14. Pénzlgyi intézmények Tao. tv. 29/ZS. § (1) bekezdés szerinti kilénbbzete 14. ver
15. Pénziigyi intézmények Tao. tv. 29/ZS. § (1) bekezdés szerinti kiilbnbozetével 15.

csokkentett 2015. évi adokotelezettség a c) rovatba, ol

a kovetkez6 adéévekre tovabbvihet6 kililonbozet a b) rovatba

A 2013-2014. év(ek) visszamendleges adokotelezettsége, illetve az elévallalkozas
16. vagy szit. kétszeres adéfizetési kotelezettsége valamint a 16.

kdzhasznl nonprofit gazdasagi tarsasag visszamendleges
addfizetési kotelezettsége

A Tao. tv. 22/A. § alapjan visszafizetend6 kis- és k6zépvallalkozasok
17. adokedvezmenyeinek 6sszege a c) rovatban, az ehhez kapcsolédo 17
" késedelmi pétlék 6sszege a b) rovatban )

ezer ezer|

A felhasznalas id6pontja
18. A Tao. tv. 7. 8 (15) bekezdése alapian a lekotstt fejlesztesi | | | | | | | | || 18
tartalék beruhazasra fel nem hasznalt (feloldott) 6sszegének év h6 nap - -
tarsasagi ado kételezettsége a c) rovatba, az ehhez —
kapcsolodd késedelmi potiek 6sszege a b) rovatba A felhasznalas idSpontja
10 LITTTTILT] e
ev ho nap ezer ezer
A felhasznalas id6pontja
20. A Tao. tv. 7. § (16) bekezdése alapjan a lekotott I I | I " I " I I 20
tartalék jogdij-bevételre jogosité immateridlis j6szag _ _ !
szerzésére fel nem hasznalt (feloldott) 6sszegének ev hoé nap ezer ezer
tarsasagi ado kételezettsége a c) rovatban, az ehhez A felnasznalas la6pontja
kapcsolodd késedelmi pétlék Gsszege a b) rovatba
21. LLTLLLLT e
év hé nap ezer ezer

22. A Tao. tv. 26/A. § (9) bekezdés alapjan visszafizetendd tarsasagi adé 22.

B) A sajat tevékenységhez kapcsol6do tarsasagi ado és a 2015. évre Az adat ezer
illetve az lizleti évre) medfizetett adéel6leg kulonbozete forintban
Adonemkaéd: 101) a)

A 2016. majus 31-€éig (vagy az addév utolsé napjat kovets 6tddik hdnap utolsd napjaig) fizetendd,
24. jlletve a jelolt idSpont(ok)tol visszaigényelhets tarsasagi adé * 24.
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1529_03_01 Az ado6zas elétti eredményt csdkkenté jogcimek
a kettés konyvvitelt vezet6 ad6zok réeszére
Adéz6 adészama Adéz6 neve
[2[aa]2][a]a]a]2]H{1]a]1]
Az adatok ezer forintban
Az ad6zas el6tti eredményt csdkkentd jogcimek a) b) )

01. Az el6z6 évek elhatarolt veszteségébdl (negativ addalapjabdl) az adéévben

leirt 6sszeg [Tao. tv. 7. § (1) a); 16. § (5);
17. 5; 29. § (2); 29/C. § (8); 29/F. § (2)]

02. A varhato kotelezettségekre és a jov6beni koltségekre a Tao. tv. 8. § (1) bekezdésének a) pontja
szerint képzett céltartalék felhasznalasa kévetkeztében az adéévben bevételként elszamolt 6sszeg
[Tao. tv. 7. & (1) b)]

03. Aterven fellili értékcsokkenés adéévben visszairt 6sszege, a meghatarozott kivételekre
figyelemmel [Tao. tv. 7. § (1) cs) ]

ezer| ezer

04. Az adotorvény szerint figyelembe vett értékcsokkeneési leiras 6sszege, tovabba az eszkdzdk
kivezetésekor,- kivéve ha az kedvezményezett eszkdzatruhazas miatt kévetkezett be - a
forgbeszkdzok koézé vald atsorolasakor a szamitott nyilvantartasi érték meghatarozott része,
feltéve, hogy az adéz6 az értékcsokkenést koltségként,

raforditasként szamolta el [Tao. tv. 7. § (1) d); 1. és 2. szamu melléklet]
czer| czer

A bejelentett részesedés értékesitésének addévi arfolyamnyeresége, tovabba a bejelentett

05. részesedés nem pénzbeli vagyoni hozzajarulasként tdrténd kivezetése kovetkeztében az
elszamolt bevételnek az elszamolt raforditadst meghalado része, valamint az adéévben visszairt
értékvesztés [Tao. tv. 7. § (1) dz)]

ezer ezer

06. A fejlesztési tartalék adoéév utolsé napjan lekotott tartalékként kimutatott dsszege, de legfeljebb
az addzas elétti eredmény 50 szazaléka, és legfeljebb 500 millié forint
[Tao.tv. 7.8 (1) f) ; 7. 8 (15), 16. § (1) a); 29/I. & (5)]

ezer

07. A kapott (jard), bevételként elszamolt osztalék és részesedés (a térvényben
megfogalmazott kivételekkel) [Tao. tv. 7. § (1) g); 4. § 11, 29/Q. § (3)]

08. A tulajdoni részesedés kivezetése miatt a Tao. tv. 7.8 (10) bekezdés szerinti értékét
meghaladéan elszamolt bevétel a térvényben megfogalmazott kivételekkel
[Tao.tv. 7. & (1) gy); 7. § (10); 4. § 11.]

09. Kedvezményezett részesedéscsere alapjan kivezetett részesedésre elszamolt
arfolyamnyereség a megszerzett tarsasag tagjanal, ha igénybe kivanja venni e
kedvezmeényt [Tao. tv. 7. § (1) h)]

10. Szakképz6 iskolai tanulé utani kedvezmeény [Tao. tv. 7. § (1) i)]

ezer

11 Sikeres szakmai vizsgaja utan folyamatosan tovabb foglalkoztatott szakképz6 iskolai tanuld,

tovabba a korabban munkanélkiili foglalkoztatasa esetén a befizetett szocialis
hozzajaruldsi adé [Tao. tv. 7. § (1) ), (3), 2011. évi CLVI. tv. 467. § (1)] _
Az ad6z6 kapcsolt vallalkozasa sajat tevékenységi kdrében végzett
12. kutatas-fejlesztési tevékenységének kézvetlen koltségére tekintettel
megallapitott 6sszeg, az eldirt feltételek szerint [Tao. tv. 7. § (1) w); 7. 8§ (21)]

ezer

13. Ajogdijbevételre, jogdijra jogosito immais lis joszag értékesitésébdl szarmazo
eredménynek az addév utolsé napjan lekotétt tartalékként kimutatott 6sszege a c)
rovatban. Az a) rovatban a c) rovat adatabdl kiemelve
a 2016. VII. 1-t6l hatalyos rendelkezés szerinti nyereség

Ssszege. [Tao. tv. 7. § (1) ¢); 7. § (16), (22)-(25)]

14. Behajthatatlanna valt kévetelés leirdsakor a korabbi adéévekben adéalap novels tételként
elszamolt értékvesztés dsszege, valamint a kdvetelés atruhazasakor, kiegyenlitésekor,
beszamitasakor elszamolhaté 6sszeg, az adéévben
visszairt értékvesztés [Tao. tv. 7. § (1) n); 16. § (2) i)]

ezer| ezer

15. A tarsashaztdl, a tarsasudulétél megszerzett bevétel, ha a jdvedelemre vonatkozdan a tarsashaz,
tarsasudulé a személyi jbvedelemaddt medfizette [Tao. tv. 7. § (1) 0)]

ezer

16. A forintrél devizara, devizardl forintra, vagy devizarél mas devizara valo attérés kévetkeztében az
eredménytartalék cstkkentéseként elszamolt atszamitasi klldnbbzetek 6sszege az attérést kévetd
adéévben [Tao. tv. 7. § (1) p)]

ezer] ezer

17. Tulajdoni részesedésre visszairt értékvesztés &sszege [Tao. tv. 7. § (1) q)]

18. Az el6z6 években vagy az adéévben az addalapot ndveld birsagoknak, tovabba az Art.-ban és
a Th.- térvényekben el6irt jogkdvetkezményeknek elengedett, visszatéritett bevételként elszamolt
Osszege [Tao.tv. 7.8 (1) r) ]

ezer ezer

19. A kapott jogdij bevételként elszamolt 6sszegének, illetve a jogdijbdl szarmazé nyereségnek
a fele, de legfeljebb az adézas el6tti eredmény fele a c) rovatban. Az a) rovatban a c) rovat
adatabdl kiemelve a 2016. VII. 1-t6l hatalyos rendelkezés szerinti

nyereség fele. [Tao. tv. 7. § (1) s); 7. § (14), (22)-(25)] _
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1529_03_02 Az ado6zas el6tti eredményt csokkentd jogcimek
a kettds konyvvitelt vezet6 ad6z6k reszére

Ado6z6 adészama Ad6z6 neve

[1[2]a]2][2]a2][a]2] 1] Ha]1]

Az adatok ezer forintban

Az add6zas el6tti eredményt csokkentd jogcimek (folytatas) a b) o)

20. Az alapkutatas, az alkalmazott kutatas és a kisérleti fejlesztés adoévben felmerdlt kbzvetlen
koltségeként elszamolt, a kapott tamogatassal az elGirt feltételek szerint csékkentett 6sszege
[Tao. tv. 7. § (1) t); 7. § (17), (18), 29/G. § (2)]

ezer

21. Mliemlék értékét ndveld felljitas koltsége [Tao. tv. 7. § (1) ty)]

ezer ezer

2o Az adodellendrzeés, dnellendrzes soran megallapitott adoévi bevételkent, vagy aktivalt
" sajat teljesitmény néveléseként, vagy addéévi koltség, raforditas csokkenéseként
elszamolt 6sszeg [Tao. tv. 7. § (1) u)]

23. Megvaltozott munkaképességili munkavallalé foglalkoztatasa esetén személyenként,
havonta a megvaltozott munkaképességli részére kifizetett munkabér, de legfeljebb
az addév els6 napjan érvényes minimalbér, ha az adézo altal foglalkoztatottak atlagos
allomanyi lIétszama nem haladja meg a 20 f6t [Tao. tv. 7. § (1) V)]

ezer

25. Az addéév els6 napjan mikrovallalkozasnak minésulé adézénal a foglalkoztatottak
atlagos allomanyi létszamnévekmény és az adéév elsé napjan érvényes havi minimalbér
adéévre szamitott 6sszegének szorzata, tekintettel a meghatarozott feltételekre
[Tao. tv. 7. & (1) y; 7.8 (19), (20)] (A 1529-02-01. lap O1. sor a) és b) oszlopok egyiittes 6sszege.)

ezer

26. Tamogatas, juttatds meghatarozott 6sszege
[Tao. tv. 7. 8 (1) 2); (7); 29/C. & (7)]

ezer

27.Az adoev utolso napjan a vonatkozo jogszabaly alapjan kis- es kozepvallalkozasnak minosulo
adézonal meghatarozott Uj eszkéz6k lizembe helyezése érdekében elszamolt ad6évi beruhazasok
értéke, tovabba az ingatlanok értéknovels felljitasi értéke, valamint az Uj szellemi termék
bekertilési értéke figyelemmel a tulajdonosi 6sszetételre, €s az értékhatarra [Tao. tv. 7. § (1) zs);
(11)-(12); 4. § 18., 34/a)] (A 1529-02-01. lap 05. sor a) - d) oszlopok egylittes sszege.)

ezer

28. A kulféldi pénzértékben fennallé egyes kovetelések és kételezettségek értékelésekor
megallapitott, nyereséget eredményezd, nem realizalt arfolyamkuilénbozet az ad6zé doéntése
szerint [Tao. tv. 7. § (1) dzs); (2)]

ezer ezer

29. Kapcsolt vallalkozasok kézott a szokasos piaci ar és az alkalmazott ellenérték klildnbségének
megfelel6 6sszeg - mas, az adézas elbtti eredményt médosité jogcimektdl figgetlentl - az elbirt
feltételek fennallasa esetén [Tao. tv. 18. § (1) a); 4. § 23]

30. K6zhasznu szervezetnek minésulé alapitvany, kézalapitvany, egyesiilet, kéztestlilet,
felsGoktatasi intézmény az eurdpai tertleti tarsulas vallalkozasi
tevékenysége addzas elbtti nyereségének 20 szazaléka [Tao. tv. 9. § (2) b)]

ezer

31. Munkaltatéi és munkavallaléi érdekképviseleti szervezet vallalkozasi nyereségének az a
része, melyet a cél szerinti tevékenység bevételeit meghaladé kéltségei,

raforditasai fedezetére felhasznalt az adéévben, illetve
az a) rovatban tovabbvitt rész [Tao. tv. 9. § (2) e); 4. § 25.] |:l

32. Az egyhazi jogi személy vallalkozasi tevékenységeébdl elért nyereségének
meghatarozott koltségek, raforditasok fedezetére felhasznalt, illetve e célbdl lekotott
tartalékba helyezett 6sszeg [Tao. tv. 9. § (5)]

ezer

33. A kulféldi vallalkozd belféldi telephelyére aranyosan jutd tzletvezetési és altalanos
ugyviteli koltségei, raforditasai [Tao. tv. 14. § (2) a)]

ezer

34. Jogelédnél kivalas esetén a jogutédnal els6é adéévében a nem kedvezményezett
atalakulaskor, és kedvezményezett atalakulasnal az ad6z6 valasztasa szerint a
Tao. tv. 16. § (2) d) pontja szerinti 6sszeg

35. A jogutodnal kedvezményezett atalakulas miatt fennallé Tao. tv. 16. § (11) bek. szerinti
csokkent6 tétel 6sszege

Kedvezményezett eszkbzatruhazas esetén az atruhazoé tarsasagnal - valasztasa szerint - e

36. s p P - - P 2 A > Pl
jogligylet alapjan elszamolt bevételnek az atadott eszkdzok egylttes kdnyv szerinti értékét
meghalado része [Tao. tv. 16. § (12)-(14)]

ezer ezer

37. Kedvezményezett eszkdzatruhazashoz kapcsolodo tétel az atvevd tarsasagnal
[Tao. tv. 16. § (13)-(14)]

38. A bejelentett immaterialis joszag értékesitésenek pozitiv nyeresége a c) rovatban. Az a) rovatban
a c) rovat adatabdl kiemelve a 2016. VII. 1-t6l hatalyos rendelkezés
szerinti nyereség 6sszege. [Tao. tv. 7. § (1) e); (22)-(25)] l:l

ezer

39. MAV Zrttél és a MAV-START Zrt-t8l atvallalt, vagy elengedett kételezettségbél adédd
bevétel 6sszege [Tao. tv. 29/A. § (3)]

ezer

40. Pénzligyi intézmény kapott tamogatasra tekintettel elszamolt bevétele [Tao. tv. 29/ZS. § (7b)]

ezer

A Budapesti Kézlekedési Zrt-nek a Magyar Allam részérdl atvallalt vagy

41 elengedett kételezettség elszamolasabol szarmazo bevétele [29/A. § (12)]

ezer

42. Egyéb cskkents jogcimek [Az a) rovatban a c) rovat sszegébdl kiemelve a
Tao. tv. 29/D. § (9) szerinti, vallalkozasi 6vezetben (izembe helyezett
épulet, épitmény bekertilési értékének adéévi 10 szazaléka] |:l

ezer ezer

43.

44. Osszesen [01- 42. sorok; egyezéen a 1529-01-01. lap 03. sor b) és/vagy c) rovataval]
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1529-04-01 Az ad6zas el6tti eredményt névels jogcimek

a kettSs konyvvitelt vezeté ad6zok részére

Ad6z6 adészama Ad6z6 neve
[2[a[2]a]2]2]2]2]H2]H2]1]

Az adatok ezer forintban

Az adé6zas el6tti eredményt noveld jogcimek ) b)
a,

01. A varhato kételezettségekre és a jovobeni koltségekre képzett céltartalék, céltartalékot
noveld 6sszeg [Tao. tv. 8. § (1) a)]

ezer ezer

A szamviteli térvény szerint az ad6évben terv szerinti értékcsckkenési leirasként (ideértve
az egy 6sszegben elszamolt értékcsdkkenési leirast is) és terven fellili értékcsokkenésként
elszamolt 6sszeg, tovabba az immateridlis j6szag, targyi eszkéz allomanybdl valdé
kivezetésekor, (kivéve, ha az kedvezményezett eszkdzatruhazas miatt kévetkezik be),
vagy aforgc’)eszkdzt‘)k kozé t6rténd atsorolasakor a kdnyv szerinti érték (meghatarozott
tételekkel csokkentve), ha az eszk&z értékcsokkenését az ad6z6 az adozas elbtti
eredmény terhére szamolta el [Tao. tv. 8. § (1) b)]

02.

ezer ezer

o3, Nem a vallalkozasi, bevételszerzs tevékenységgel kapcsolatos koltségek, raforditasok
“Osszege [Tao. tv. 8. § (1) d); 22/D. § (4); 29/A. § (7); 3. szamu melléklet]

04. Joger6s hatarozatban megallapitott birsag, az Art. és Th-térvények szerinti jogkévetkezmények
raforditasként elszamolt 6sszeg az dnellenérzéshez kapcsolédo kivételével [Tao. tv. 8. 8§ (1) e)]

ezer ezer

05. Ellenérzétt kiilféldi tarsasagban fennallé részesedésre juté fel nem osztott nyereség
[Tao. tv. 8. & (1) )]

06. Az addévben kovetelésre elszamolt értékvesztés 6sszege, figyelemmel a kivételekre
[Tao. tv. 8. § (1) gy)]

ezer ezer

07. A behajthatatlan kdvetelésnek nem mindsul6, addéévben elengedett kdvetelés,
figyelemmel a kivételekre [Tao. tv. 8. § (1) h)]

ezer ezer

08. A Tao. tv. 8. § (5) bekezdésének a) pontjaban régzitett kbtelezettség (kivéve a pénzlgyi
intézménnyel szemben fennallé kételezettséget) kamatanak meghatarozott része
[Tao. tv. 8.8 (1) )); 8. 8 (5)]

ezer ezer

09. Ellenérzétt kulfdldi tarsasagban 1évé részesedésre az adéévben raforditasként elszamolt
" értékvesztés, arfolyamveszteség, valamint e részesedés barmely jogcimen torténd
Kivezetése kbvetkeztében elszamolt raforditasnak az elszamolt beveételt meghalado része,
vagy a bejelentett részesedéshez kapcsolodd, az adéévben raforditasként elszamolt
értékvesztés, arfolyamveszteség, a részesedés barmilyen jogcimen térténd kivezetése
[Tao.tv. 8. 8 (l) m)]

ezer ezer

10. A forintrél devizara, devizardl forintra, vagy devizardél mas devizara valé attérés soran
a téketartalék ndveléseként elszamolt atszamitasi klldnbozetek dsszege az attérést
kévetd adéévben [Tao. tv. 8. § (1) 0)]

ezer ezer

11. Az addellenérzés, 6nellenérzés soran megallapltott adoéévi koltségként, raforditasként,
vagy adéévi nettd arbevétel, bevétel, aktivalt sajat teljesitmény csokkentéseként elszamolt
Osszeg [Tao. tv. 8. § (1) p)]

12.A 7. § (1) bekezdésének gy) pontja alapjan csékkentd tételként elszamolt 6sszegbdl a
kedvezményezett atalakulas alapjan megszerzett részesedés bekerlilési értéke
csOkkentéseként, kdnyv szerinti ertéke Kivezetéseként az adéévben barmely jogcimen
elszamolt (de 6sszesen legfeljebb a részesedésre a hivatkozott rendelkezés alapjan az
addzas elotti eredmény csokkentéseként figyelembe vett) 6sszeg [Tao. tv. 8. 8 (1) r) (7)]

A Tao. tv. 7. 8 (1) bekezdésének z) pontja alapjan az adéévet megel6z6 év(ek)ben az
adézas el6tti eredmény csokkentéseként, a Civil tv. szerinti tartés adomanyozasra illetve
a fels6oktatasi intézmény tamogatasara tekintettel elszamolt tébbletkedvezmény

vagy ennek kétszerese, attdl fliggéen, hogy a szerzédésben vallaltak mely ok miatt nem
teljesliltek [Tao. tv. 8. § (1) s); 29/C. § (7)]

13.

14.A 7. § (1) bekezdésének h) pontja alapjan az adézas elétti eredmény csdkkentéseként
elszamolt 6sszegbdl a kedvezményezett részesedéscsere alapjan megszerzett részesedés
bekertilési értéke csokkentéseként, kényv szerinti értéke kivezetéseként az adéévben
barmely jogcimen elszamolt (de 6sszesen legfeljebb a részesedésre a hivatkozott
rendelkezés alapjan az adézas el6tti eredmény csékkentéseként figyelembe vett) 6sszeg
[Tao. tv. 8. & (1) t) (7)]

ezer ezer

15. Beruhazas, szellemi termék bekerlilési értékébdl az addzas elétti eredmén
csbkkentéseként a 7. § (1) bekezdés zs) pontja alapjan elszamolt 6sszeg kétszerese,
meghatarozott esetekben [Tao. tv. 8. § (1) u) 16. § (16) b)]

16. Az el6z6 adéévhez viszonyitott létszamcstkkenés és az el6z6 adéév els6 napjan
érvényes minimalbér évesitett 6sszeg szorzatanak 120 szézaléka, de legfeljebb az
adézas el6tti eredmény csokkentéseként igénybevett kedvezmeny 20 szazalékkal
névelt 6sszege, tekintettel a meghatarozott feltételekre
[Tao. tv. 8. § (1) v), (6), 16. § (1) ch) 16. § (16) c)]

ezer
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1529-04-02 Az ad6zas el6tti eredményt novels jogcimek

a kettés konyvvitelt vezet6 ad6z6k reszére

Ad6z6 adészama Ad6z6 neve
(ESEYEYENENEVEN —{1]1]

Az ad6zas el6tti eredményt novels jogcimek (folytatas) Az adatok ezer forintban

a) b)

17. A kulfoldi pénzértékben fennallé egyes kovetelések és kotelezettségek értékelésekor
megallapitott, nem realizalt veszteség jellegli arfolyamkilénbozet [Tao. tv. 8. § (1) dzs); 7. 8 (2)]

ezer ezer

18. Kapcsolt vallalkozasok kézétt a szokasos piaci ar és az alkalmazott ellenérték alapjan
szamitott kulénbozetnek megfelel6 6sszeg - az elSirt mas modosité jogcimektdl fuggetlendl -,
ha az alkalmazott ellenérték kovetkeztében az ad6z6 adézas eltti eredménye kisebb,
mint a szokasos piaci ar mellett lett volna [Tao. tv. 18. § (1) b); 4. § 23.]

19. Az alapitvanynal, kézalapitvanynal, egyestletnél, kéztestuletnél, felsGoktatasi intézménynél,
valamint a kalén torveny szerinti egyhaznal bels6 egyhazi jogi személynél a kapott tamogatas,
juttatas, illetve azoknak a Tao. tv. 9. § (7) bekezdésben el6irt arannyal szamitott része
[Tao.tv. 9. 8§ (3) b), 9. §(7) 9.8 (9 )]

ezer

20. Adomentesen képz8doit eredménytartalék dsszege az iskolaszovetkezetnél, illetve
a jogutédjanal, ha a jogutdd nem iskolaszévetkezet [Tao. tv. 10. § (1), (4)- (5)]

21. A kézhasznu nonprofit gazdasagi tarsasag tagjanak a tagsagi viszony megsziinésekor,
vagy a jegyzett t6ke leszallitAsakor a tag részére kiadott sajat tékének a Tao. tv. 13/A.8 (3)
bekezdésben meghatarozott értéke [Tao. tv. 13/A.8 (2) a)]

A kdzhasznu nonprofit gazdasagi tarsasagok egyesulése, szétvalasa

22. gsetén a jogutédnal a jogszabaly szerinti dsszeg [Tao. tv. 13/A. § (5) (2) b)]

ezer

23. A kézhaszn( nonprofit gazdasagi tarsasagnal, szociélis szévetkezetnél - adéév utolso
napjan az allami vagy énkormanyzati adéhatésagnal nyilvantartott adétartozasa esetén
- a kapott tamogatas, juttatds 6sszege [Tao. tv. 13/A. § (2) d]

ezer

24. A kulféldi vallalkozo belféldi telephelyénél az adéévi adozas el6tti eredmény terhére elszamolt
valamennyi Uzletvezetési és altalanos Ugyviteli koltség, raforditas [Tao. tv. 14. § (2) b

25. A kulfoldi vallalkozo belféldi telephelyénél a telephely kozvetitésével elért, de a telephelynél
koézvetlendl el nem szamolt arbevétel, bevétel 5 szazaléka [Tao. tv. 14. § (2) c)]

ezer

26. A jogel6dnél, kivalas esetén a jogutodnal els6 adoévben a nem kedvezményezett
atalakulaskor, és kedvezményezett atalakulasnal az ad6zé valasztasa szerint
Tao tv. 16 .8 (2) bek. d) pontja szerinti 6sszeg

27. A jogutédnadl a kedvezményezett atalakulas miatt fennallé Tao. tv. 16. § (11) bek. szerinti
novelos tétel 6sszege

2g. Kedvezményezett eszkdzatruhazas esetén az atruhazoé tarsasagnal az atadott eszkézok
“konyv szerinti értékének az elszamolt bevétellel csdkkentett 6sszege [Tao. tv. 16. § (12)-(14)]

29. Kedvezményezett eszkézatruhazashoz kapcsolodo tétel az atvevd tarsasagnal
[Tao. tv. 16. § (13)-(14)]

ezer ezer

- Termé&foldbdl atmindsitett ingatlanvagyont tulajdonaban tarté tarsasag tagjanak
arészesedés tulajdonban tartas idészakara kiszamitott szokasos eredmeényt
meghaladé jévedelem kétszerese [Tao. tv. 8. § (1) k); 8. §(2); 4. §18/b; 4. §45]

3

o

31. Termé6foldbdl atmindsitett ingatlan tulajdonban tartasanak idészakara
Kiszamitott szokasos eredmenyt meghaladé jévedelem kétszerese
[Tao.tv. 8.8 (1) |; 8. 8 (2); 4. 818/c; 4. 8 45]

ezer ezer

A bejelentett immateridlis j6szag barmely jogcimen torténd kivezetésének a
32. meghatérozott aranyszammal megallapitott vesztesége [Tao. tv. 8. § (1) n)]

ezer

33. Egyéb novel6 jogcimek

ezer ezer

34.

35. Osszesen [01-33. sorok; egyezéen a 1529-01-01. lap 04. sor b) és/vagy c) rovataval]

ezer ezer
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Annex 5: Basic statistics for H1

Case Processing Summary

Statement . (;as_es
type Valid Missing Total
N Percent N Percent N Percent
EE (Bt.) 27 100,09 0 0,09 27 100,0%
EE (Kft.) 73 100,09 0 0,09 73 100,0%
A1l EE (Bt.+Kft.) 104 100,09 0 0,09 104 100,0%
EB (Rt.) 30 100,09 0 0,09 30 100,0%
Ossz. 130 100,09 0 0,09 130 100,0%
Tests of Normality
Statement Kolmogorov-Smirnof Shapiro-Wilk
type Statistic df Sig. | Statistic df Sig.
EE (Bt.) ,30] 27 ,00( , 789 27 ,00(
EE (Kft.) , 363 73 ,00( ,696 73 ,00(
Al EE (Bt.+Kift.) ,348 10d ,00( 724 10d ,00(
EB (Rt.) ,16] 30 ,047 ,903 30 ,01(
Ossz. ,285 130 ,00( 797 130 ,00(

a. Lilliefors Significance Correction

Box-plot
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Histogram

Histogram
for Kad_5= EEB (Bt) for Kod_5= EFB (Kft)
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Normal Q-Q + Detrended Normal Q-Q

Expected Normal
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Expected Normal

Expected Normal
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Annex 6: Analysis of variance for H1

Descriptives

Al N | Mean Std. Std. 95% Confidence Interval for Meg Min. | Max

Deviation| Error Lower Bound | Upper Bound ' '
EE(Bt) 27] ,10699q4 ,1172714 ,022568¢ ,060604 ,153387 ,000q ,3334
EE(Kﬂ) 73 ,09589( ,113122] ,013240 ,069497 , 122284 ,000q ,3339
EE(Bt+Kﬂ) 100 ,098889 ,1137674 ,011376] ,076314 , 121463 ,000q ,3339
EB(RL) 30| ,248144 ,2056731 ,037550] , 171344 324944 ,0000 ,66671
Ossz. 130 ,133333 ,153062] ,0134241 , 106771 , 159894 ,000( ,66671
Total 36Q ,123764 ,143683( ,007572 ,108871 ,13865§ ,000(q ,66671

Two-category analysis: EE, EB

Test of Homogeneity of Variances

Levene Statistif dfl df2 Sig.
29,167 1 12§ ,00(
ANOVA
Al Sum of Squargq  df Mean Squar F Sig.
Between Group ,514 1 514 26,234 ,00(
\Within Groups 2,508 128 ,02(
Total 3,022 129
Means Plots
2500
2000
T
‘s
c 1500
[
Q
=
1000
0500
EtB tB
Kéd_2
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Three-category analysis: EE (Bt.), EE (Kft.), EB

Test of Homogeneity of Variances

Levene Statistif dfl df2 Sig.
14,531 2 1271 ,00(
ANOVA
Al Sum of Squard df |Mean Squar| F Sig.
Between Group 517 2 ,254 13,091 ,00(
\Within Groups 2,506 127 ,02(
Total 3,027 129
Means Plots
2500
2000
<
s
c 1500
[
L]
=
1000
0500
EEB I(Eit.) EEB EKf‘t.) EB (IRt.)
Kod_3
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Post Hoc Tests

Multiple Comparisons (Dependent Variable: Al; Scheffe)

. . Mean Std. . 95% Confidence Interval
() Kod_3|(J) Kod_3 Difference (I-J] Error Sig. Lower BounqUpper Boundl
EE (BL) EE (Kft.) ,011105] ,031638{ ,94( -,06726 ,089471
" |[EB (Rt.) -, 1411523 ,037261] ,001 -,233444 -,048860
EE (Kft) EE (Bt.) -,011105{ ,031638{ ,94( -,08947 ,06726_)
EB (Rt.) -,1522577 ,030461{ ,00( -,22770 -,0768071
£B (Rt) EE (Bt.) 1411523 ,037261] ,001 ,04886 233444
7 EE (Kft) ,1522577] ,030461] ,00( ,07680] 227709
*. The mean difference is significant at the 0.8l
Homogeneous Subsets
Scheffe(A1)
Kéd_3 N Subset for alpha = 0.05
1 2
EE (Kft.) 73 ,09589
EE (Bt.) 27 ,10699¢
EB (Rt.) 30 ,2481433
Sig. ,946 1,00

Means for groups in homogeneous subsets are desplay
a. Uses Harmonic Mean Sample Size = 35,685.

b. The group sizes are unequal. The harmonic metre
group sizes is used. Type | error levels are natanteed.
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Annex 7: Basic statistics for H2

Case Processing Summary

Statement . (;as'es
type Valid Missing Total
N Percent N Percent N Percent
EE (Bt.) 27 100,09 0 0,09 27 100,0%
EE (Kft.) 73 100,09 0 0,09 73 100,0%
A2 EE (Bt.+Kift.) 104 100,09 q 0,09 104 100,0%
EB (Rt.) 3¢ 100,09 0 0,09 30 100,0%
Ossz. 130 100,09 0 0,09 130 100,0%
Tests of Normality®
Statement Kolmogorov-SmirnoV Shapiro-Wilk
type Statistic df Sig. | Statistic df Sig.
EE (Bt.) ,535 73 ,00( ,1449 73 ,00(
EE (Kft.) ,534 104 ,00( ,119 104 ,00(
Al EE (Bt.+Kft.) ,281 30 ,00( , 146 30 ,00(
EB (Rt.) ,501 130 ,00( ,383 130 ,00(
Ossz. ,535 73 ,00C ,149 73 ,00(

a. A2 is constant when Kod_5 = EE (Bt.). It hasrbesmitted.
b. Lilliefors Significance Correction

Box-plot
1,0000
8000
208 238
o *
6000
4000
(&1 141 240 234
* * *
254
2000 76 149 247 250
* * *
309
z T 2 T ] T 2 T . !
EEE (Et.) EEB (Ktt.) EEE (Bt.+Kft.) EE (Ft.) Bssz.
Kéd_5
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Histogram
for Kod_5= EEB (Kft)
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Normal Q-Q + Detrended Normal Q-Q

unlimited partnerships (ULP) only O values, no figu

Normal Q-Q Plot of A2 Detrended Normal Q-Q Plot of A2
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Expected Normal

Normal Q-Q Plot of A2
for Kéd_5= Ossz.
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Annex 8: Analysis of variance for H2

Descriptives

. Std. Std. 95% Confidence Interval for Meq .

A2 N | Mean Deviation| Error Lower Bound | Upper Bound Min. | Max.
EE (Bt.) 27| ,00000( 0E-7 0E-7 ,00000( ,00000(¢ ,000(d ,000(4
EE (Kft.) 73| ,006849 ,0433751 ,005076] -,003271 ,01697( ,000(d ,3339
EE (Bt.+Kft.) 100 ,00500¢ ,0371169 ,003711] -,00236" ,012364 ,000qQ ,3333
EB (Rt.) 30| ,122229 ,1574059 ,0287381 ,06344¢ ,18099¢4 ,000d ,6667
Ossz. 130 ,03205] ,095317( ,008359¢ ,015511 ,048591 ,000(q ,6667
Total 360 ,024537 ,084002% ,0044271 ,01583( ,033244 ,000( ,6667

Two-category analysis: EE, EB

Test of Homogeneity of Variances

Levene Statisti|f dfl df2 Sig.
94,00 1 12§ ,00(
ANOVA
Al Sum of Squargq  df Mean Squar F Sig.
Between Group 317 1 3171 47,478 ,00(
\Within Groups ,859 128 ,007
Total 1,173 129
Means Plots
1200
1000
0800
.
s
£ o&00-
@
=
0400
0200
0000
EEB EB
Kéd_2
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Three-category analysis: EE (Bt.), EE (Kft.), EB

Test of Homogeneity of Variances

Levene Statistif dfl df2 Sig.
47,764 2 1271 ,00(
ANOVA
A2 Sum of Squard df |Mean Squar| F Sig.
Between Group ,318 2 ,159 23,644 ,00(
\Within Groups ,854 127 ,007
Total 1,172 129
Means Plots
1200
1000
0800
8>
s
£ 0s00
L]
=
0400
0200
0000
EEB I(Eit.) EEB EKﬁ.) EB (IRt.)
Kéd_3
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Post Hoc Tests

Multiple Comparisons (Dependent Variable: A2; Scheffe)

. L Mean Std. . 95% Confidence Interval
() Kod_3)(J) Kod_3 Difference (I-J] Error Sig. Lower BounqUpper Boundl
EE (BL) EE (Kft.) -,006849] ,0184701 ,934 -,05259 ,038900
" [EB (Rt) -,1222222 021752 ,00( -,17610] -,06834%
EE (Kft) EE (Bt.) ,006849] ,018470] ,934 -,03890 ,05259‘?
EB (Rt.) -,1153729 ,017783( ,00( -,15942 -,07132%
£B (RL) EE (Bt) 1222222 ,021752{ ,00( ,06834] ,17610%
7 EE (Kft.) ,1153729 ,017783{ ,00( ,07132} ,159421
*. The mean difference is significant at the 0.8l
Homogeneous Subsets
Scheffe(A2)
Kéd_3 N Subset for alpha = 0.05
1 2
EE (Kft.) 73 ,00000
EE (Bt.) 27 ,006844
EB (Rt.) 30 ,12222%
Sig. ,94( 1,00(

Means for groups in homogeneous subsets are desplay
a. Uses Harmonic Mean Sample Size = 35,685.

b. The group sizes are unequal. The harmonic metre
group sizes is used. Type | error levels are natanteed.
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Annex 9: Basic statistics for H3

Stem-and-Leaf Plots

EltérR Stem-and-Leaf Plot for B_Kat= MG

Frequency Stem & Leaf
5242, 00 Extremes (=<- 250)
298, 00 -2, &
793, 00 -2. &
1038, 00 -2, &
1357, 00 -1, &
2068, 00 -1. 67
3767, 00 -1. 45
8801, 00 -1 . 22233
83448, 00 -1 . 000000000000000000000000000000000000000001111111
4085, 00 -0. 89
4404, 00 -0 . 67
33799, 00 -0 . 4444444444445555555
10993, 00 -0 . 2333
18054, 00 -0 . 0000000111
175813, 0 0 . 00000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000001111
6763, 00 0. 2233
4077, 00 0 45
2859, 00 0. 67
2214, 00 0. 89
1829, 00 1 0&
1586, 00 1 &
704, 00 1 &
15064, 00 Extrenes (>=150)
Stem width: 100,00 Each leaf: 1741 case(s) & tiEenfractional leaves.

EltérR Stem-and-Leaf Plot for B_Kat= EE

Frequency Stem & Leaf

1042, 00 Extrenes (=<-134)

67,00 -13. &
231, 00 -12 . 8&&&
315, 00 -11 . 0123568&
829, 00 -10 . 00000123456789
383, 00 -9 . 01236789&
353, 00 -8 . 013456789&
484, 00 -7 . 0123456789
578, 00 -6 . 0123456789
1081, 00 -5 . 000001122334556789
2155, 00 -4 . 001122333444555666777788888999999999
1156, 00 -3 . 00112233445566778899
989, 00 -2 . 0011223344566778899
1011, 00 -1 . 00112233445566778899
2049, 00 -0 . 0000000001111122223334445566778899
5304, 00 0 . 0000000000000000000000000000000000000000000000000000111111111222222333334444555566677788899
961, 00 1 0011223344556789
553, 00 2 0123456789
393, 00 3 012345679&
295, 00 4 . 0126&8&&
224,00 5. 138&8%&
223,00 6 8&&&
183, 00 7 8&&
149, 00 8 8&&
40, 00 9 &
2605, 00 Extrenes (>=93)
Stem width: 10,00 Each leaf: 58 case(s) & denfrazdional leaves.
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EltérR Stem-and-Leaf Plot for B_Kat= EB

Frequency Stem & Leaf
410, 00 Extrenes (=<-133)
17, 00 -13 . 1&
65, 00 -12 . 048&8&&
84, 00 -11 . 0124569&
134, 00 -10 . 0001234567&
96, 00 -9 . 013456789&
126, 00 -8 . 012345678&
162, 00 -7 . 01123456789
233,00 -6 . 00112334456678899
409, 00 -5 . 000011112223334445555666778899

612, 00 -4 . 0001111222333344445555666677777888889999999

448, 00 -3 . 00011122233334445556667777888999

394, 00 -2 . 0001112233444555666777788999

467, 00 -1 . 000001111222333444455566677788899

771, 00 -0 . 0000000000011111112222223333344444555556666777778889999
1269, 00 0 . 0000000000000000000000000000000111111111112222222222333333334444445555556666667777778888999
330, 00 1 . 0001112223345556677889

218, 00 2 . 011223345566789

126, 00 3 . 0123456789

102, 00 4 . 0123456&

89, 00 5. 0123689&

62, 00 6 . 34&8&

55, 00 7 . 246&&%

41, 00 8 . &&&

6, 00 9. &
659, 00 Extrenes (>=92)

Stem width: 10,00 Each leaf: 14 case(s) & denfrazdional leaves.

Box plots (teljes)

135 588
1500000% *
1000000%]
14
[
-
=
i 150 783
*
500000%
2101489
45038 IEI 174
364 123 37 003 a7 g7k
363 9550391 255321 i1 353 7577190 578 35?49 179 281 ?55375 -
0% 287 451123 67 373 113 427 —!—
100 412%752 50 488 % 256 418
394 031 105 579 2240 en
1908513111 850 121 090
311 484 356 34
T T, ;|
MG EE EB
B_Kat

188



Accounting reporting system of SME’s

Box plots (két nagyon extrém kihagyasaval)

370 438
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%* 204 795
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411 147 181
50 349 33 088%7 791 44
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2 0% 363 9 3391 255 190 578277 0 107 13 o104
i 201 504 [M33197321 421 97 97220 gas PG 54116 726 ars2z0, WO 162767
98 933300 3719122 151
231 199 502443120 347 4845 405 Ba 513 623745 192 833
B1 43 240524
206 120 304 931 1335; o g&; 224 o7 ans
2so0%- 21829267855 99?35 s 6s3aa1 267 37TE34 90632
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356 0363° 21042 441 M36613 L %
372 644 212918
-5000% 208 265 K247 058 * *
108 842 220 765 187 237 33100
| T, T
MG EE EB
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Stem-and-Leaf Plots

EltérRA Stem-and-Leaf Plot for B_Kat= MG

Frequency Stem & Leaf
181816, 0 0
12051, 00 1 . 0123456789
9038, 00 2 . 08&8&
8718, 00 3. &&&&
23743, 00 4 . 012345678899999
14133, 00 5 . 0000&8&
3798, 00 6. &&
3465, 00 7. &&
2748, 00 8. &
3551, 00 9. &&
72719, 00 10
12558, 00 11 . 0123456&
6318, 00 12 . &&&
4069, 00 13 . &
2826, 00 14 . &
2192, 00 5. &
1776, 00 16 . &
1446, 00 17 . &
1308, 00 18 . &
1045, 00 19 . &
1084, 00 20 . &
870, 00 21 . &
819, 00 22 . &
735, 00 23 . &
617, 00 24 . &
77,00 25 . &
15536, 00 Extrenes (>=250)

Stem width: 10,00

000000000000000000011112223344556789

Each leaf: 1956 case(s)

& dembtactional leaves.

00000000000000000000000000000000000000000000000000000000000000000000000000000001112233456789
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EltérRA Stem-and-Leaf Plot for B_Kat= EE

5883, 00 0
0000000000000000000000000000000000000000000000000000000000111111111111112222222222333333334444444

1470, 00 0 . 555555666667777888889999
1115, 00 1 . 0000111122223334444
857, 00 1 . 55566677788999
838, 00 2 . 0001112233344
704, 00 2 . 55666778899
758, 00 3 . 0001122333444
791, 00 3 . 55566677888999
865, 00 4 . 000111222333444
1585, 00 4 . 55556666777788888999999999
842, 00 5 . 00000111223344
463, 00 5 . 5566789
420, 00 6 . 001234

381, 00 6 . 56789

346, 00 7 . 01234

321, 00 7 . 56789

260, 00 8 . 01234

242,00 8 . 56789

234,00 9 . 01234

275, 00 9 . 56789

642, 00 10 . 000001234

331, 00 10 . 56789

216, 00 11 . 01234

206, 00 11 . 56789

183, 00 12 . 0123&

148, 00 12 . 569&

123, 00 13 . 1&

106, 00 13 . &

112, 00 14 . &&

99, 00 14 . &&

96, 00 15 . &

75, 00 15 . &

76, 00 16 . &

55, 00 16 . &

64, 00 17 . &

55, 00 17 . &

67, 00 18 . &

56, 00 18 . &

54, 00 19 . &

14, 00 19 . &
2225,00 Extrenes (>=197)

Stem width: 10,00 Each leaf: 61 case(s) & denfrgegional leaves.

EltérRA Stem-and-Leaf Plot for B_Kat= EB

Frequency Stem & Leaf

2040, 00 0 . 00000000000000000000000000011111111111222222222233333333444444455555556666667777777888889999
797, 00 1. 00000111122223334445555666677788899
612, 00 2 . 000111222334455566677788999
574, 00 3 . 00011223334445566677788999
714,00 4 . 000111222333444555666777788899999
498, 00 5 . 00011122233445556678899
295, 00 6 . 0012334456789
217,00 7 . 012345678&

167, 00 8 . 012345678&
137, 00 9 . 03456789&
183, 00 10 . 001234569&
119, 00 11 . 012459&&
98, 00 12 . 048&8&

85, 00 13 . 1458&&

57, 00 14 . &&&

52, 00 15 . &

19, 00 16 . &

721,00 Extrenes (>=164)

Stem width: 10,00 Each leaf: 22 case(s) & denfrgegional leaves.
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Box plots (teljes)
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Box plots (két nagyon extrém kihagyasaval)
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Multivariate (full)

Descriptives

95% Confidence
EltérRA] N Mean S.td'. Std. Interval for Mean Min. Max.
Deviation| Error | Lower | Upper
Bound | Bound
MG 38905 91,9299 276051209  4,42579  83,25590 100,6039 0,009 1516300,00%
EE 23659 116,5689] 1108,80349  7,20969 102,4369 130,6999 0,009  98800,009
EB 7389 119,1589 1003,5528Y 11,67799 96,2669 142,0509 0,009  52293,929
Total 420094 93,795 2672,89509 4,1239% 85,7129 101,8789 0,009 1516300,00
Test of Homogeneity of Variances
Levene Statisti¢ dfl df2 Sig.
2,934 2| 420091 ,053
ANOVA
ElterRA Sum of Squares df Mean Squars F Sig.
Between Groups 18371491,71] 2| 9185745,86 1,286 274
Within Groups | 3001280463424,84 420091 7144357,92
Total 3001298834916,5] 420093
Means Plots
120,00%—
115,00%
110,00%
¥
ﬁ
i
4 105,00%"]
5
L1}
=
100,00%
95 00%
90,00%
1 2 3
B_Kat2
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Post Hoc Tests

Multiple Comparisons (Dependent Variable: EltérRA; Scheffe)

( J) Mean Std. Sj 95% Confidence Interva
B_Kat2 | B_Kat2 |Difference (I-J Error g Lower BounqUpper Bound
MG EE -24,638559 17,900069 ,38§4 -68,45359% 19,1764%

EB -27,228999 31,397109 ,687 -104,08149 49,6234%
EE MG 24,638559 17,900069 ,389 -19,1764%9 68,4535%
EB -2,590449 35,629539 ,997 -89,8028% 84,6219%
B MG 27,228999 31,397109 ,687 -49,6234% 104,0814%
EE 2,590449 35,629539 ,997 -84,62199 89,8028%
Homogeneous Subsets
Scheffé* (EItérRA)
B Kat2 N Subset forlalpha =0.05
MG 389056 91,92909
EE 23653 116,5676%
EB 7385 119,15809
Sig. ,649

Means for groups in homogeneous subsets are desplay
a. Uses Harmonic Mean Sample Size = 16642,824.

b. The group sizes are unequal. The harmonic mean o
the group sizes is used. Type | error levels ate no
guaranteed.
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Multivariate (cutting over 100%)

Descriptives
95% Confidence
ErerrAl N Mean S_td._ Std. Interval for Mean Min. | Max.
Deviation[ Error | Lower | Upper
Bound | Bound
MG 289874 22,22579 33,431349 0,06209Y 22,10409 22,3474% 0,009 100,009
EE 18896 28,56209| 28,038379] 0,20397%] 28,16229 28,9618% 0,009 100,009
EB 6089 29,55209| 26,341439 0,337579] 28,8903% 30,2138 0,009 100,009
Total 314854 22,74769 33,056539 0,058919 22,63229 22,8631% 0,009 100,009
Test of Homogeneity of Variances
Levene Statisti¢ dfl df2 Sig.
608,194 2| 31485¢ ,000
ANOVA
EltéerRA Sum of Squarey  df Mean Squars F Sig.
Between Groups 999718,16 2| 499859,08 458,764 ,000
Within Groups 343056408,73 314854 1089,56¢
Total 344056126,89 314858
Means Plots
30,00%
28,00%—
2
n‘g
i
4w 26,00%
&
[ 1]
=
24 00%
22 00%
1 2 3
B_Kat2
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Post Hoc Tests

Multiple Comparisons (Dependent Variable: EltérRA; Scheffe)

() J) Mean Std. Sig 95% Confidence Interval
B_Kat2 | B_Kat2 |Difference (I-J) Error " |Lower Bound Upper Boundl
MG EE -6,33637%1 0,24783% ,00d -6,94309 -5,7297%
EB -7,32637%1 0,42743% ,000 -8,37269 -6,2801%
EE MG 6,33637%]1 0,24783% ,000 5,72979 6,9430%
EB -0,990009 0,48642% ,126 -2,18069 0,2006%
EB MQ 7,32637%1 0,42743% ,000 6,28019 8,3726%
EE 0,990009 0,486429 ,126 -0,20069 2,1806%
*. The mean difference is significant at the 0.8l
Homogeneous Subsets
Scheffé* (EItérRA)
Subset for alpha = 0.05
B_Kat2 N 1 > 3
MG 289874 22,22579
EE 18896 28,56209
EB 6089 29,55209
Sig. 1,000 1,000 1,000

Means for groups in homogeneous subsets are desplay
a. Uses Harmonic Mean Sample Size = 13599,176.

b. The group sizes are unequal. The harmonic mete
group sizes is used. Type | error levels are natanuteed.
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Multivariate (cutting 100% and over 100%)

Descriptives

95% Confidence
ErerrAl N Mean S_td._ Std. Interval for Mean Min. Max.
Deviation[ Error | Lower | Upper

Bound | Bound

MG 263061 14,2984% 23,498709 0,045829 14,2086% 14,38829% 0,00% 100,009
EE 1865(Q 27,61979% 26,987289 0,19761%Y 27,23249 28,0071% 0,00% 100,009
EB 6051 29,1096% 25,823669Y 0,33197% 28,4588%9 29,7604% 0,00% 100,009
Total 2877634 15,4732%9 24,098639 0,044929 15,3851% 15,5612% 0,00% 100,009

Test of Homogeneity of Variances

Levene Statisti¢  dfl df2 Sig.
913,551 2| 287754 ,000
ANOVA
EltéerRA Sum of Squarey  df Mean Squars F Sig.
Between Groupq 4239874,35 2| 2119937,17| 3745,37 ,000
Within Groups 162875632,58 287754 566,014
Total 167115506,94 287761
Means Plots
30,00%=
25,00% =
2
-‘g
i
4= 2000%]
&
[ 1]
=
15,00%
10,00%
1 2 3
B_Kat2
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Post Hoc Tests

Multiple Comparisons (Dependent Variable: EltérRA; Scheffe)

() J) Mean Std. Sig 95% Confidence Interval
B_Kat2 | B_Kat2 |Difference (I-J) Error " |Lower Bound Upper Boundl
MG EE -13,32138% 0,18028% ,00q -13,76279 -12,8801%
EB -14,81126% 0,309349% ,000 -15,56849 -14,0541%
EE MG 13,32138%] 0,18028% ,000 12,88019 13,7627%
EB -1,48988%1 0,35198% ,000 -2,35149 -0,6283%
EB MQ 14,81126%] 0,309349 ,000 14,05419 15,5684%
EE 1,48988%71 0,35198% ,000 0,62839 2,3514%
*. The mean difference is significant at the 0.8l
Homogeneous Subsets
Scheffé* (EItérRA)
Subset for alpha = 0.05
B_Kat2 N 1 > 3
MG 263061 14,29849
EE 18650 27,61979
EB 6051 29,10969
Sig. 1,000 1,000 1,000

Means for groups in homogeneous subsets are desplay
a. Uses Harmonic Mean Sample Size = 13472,087.

b. The group sizes are unequal. The harmonic metre
group sizes is used. Type | error levels are natanuteed.
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Annex 10: Basic statistics for H4

Gazdalkodok szama és megoszlasa az addalapsnétek szama szerint:

Novelks Teljes Ecs egyéség nélkiil
tételek - - - - - -
szama MG EE EB || Osszesep MG EE EB | Osszeseh
0| 146804 1204 136 148144244379 3584 308 248 267
1| 142014 4854 444 147314 91994 4959 568 97519
2| 75311 7801 127d 84384 38924 6759 1251 46932
3] 214339 6130 184d 29409 11669 5174 1786 18 623
4] 3359 2641 1725 7724 2132 2267161 6017
5 4740  840| 1157 2471 332 7531089 2174
6 60| 162 561 783 46| 142 525 713
7 7 33| 193 233 2 27| 182 211
8 1 2| 57 60 1 2| 57 60
9 8 8 7 7
Osszesen| 389 46523 667 7391 420523389 465 23 667 7 391 420 523
Novelks Teljes Ecs egyéség nélkiil
tételek , ~ - , - -
szama MG EE EB Osszeseh MG EE EB | Osszes¢n
of 37,79 519 189 3529 62,79 151% 4,2% 59,0
1 3659 2059 6,09 3509 23,694 21,04 7,79 23,29
2| 19,39 33094 17,29 20,19 10,09 28,694 16,99 11,29
3 559 2599 249% 7,00 3,04 21,99 24,2%  4,4%
4 099 1129 2339 1,84 059 9,69 21,94 1,4%
5| 019 359 1574 069 0,19 3,29 14,794 0,5%
6f 004 079 7,69 029 009 06% 7,19 0,2%
71 o004 019 269 019 009 01% 2,59 0,1%
gl 004 004 084 004 00% 00% 089 0,0%
9 - 1 0194 0,094 - | 019 0,0%
Osszesen|  100,094.00,0% 100,0% 100,094100,0%100,0%100,0% 100,09
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Gazdalkodok szama és megoszlasa az adOalap csokéekt szama szerint:

Csokkend Teljes Ecs egyé&ség nélkiil
tételek - - - - - -
szama MG EE EB | Osszesen MG EE EB | Osszesgn

O 156011 1284 147 157439278233 5443 593 284271
1] 17414¢ 999§ 1563 18570% 83318 7890147 92685
2] 49998 7624 2 009 59631 22453 615 1863 30472
3 8154 3494 1 814 1346Q0 4640 3014 1689 9 3473
4 1003 1004 1034 3 044 704 913 964 2 583
5
6
7
8
9

135 209 466 god 109 191 457 753

18 40 211 269 120 36 209 254

120 90 102 12l 85 97

3 43 46 2| 43 45

14 14 14 14

10 3 3 3 3
11

12 1] 1 1] 1]

13 1] 1 1] 1]

Ao g

Osszesen 389 4p523 66 7 39F 420523389 46%23 667 7 39] 420 523

Csokkend Teljes Ecs egyéiség nélkiil
tételek , B - , , N
szama MG EE EB Osszeseh MG EE EB | Osszesé¢n

0| 40,1% 549 1,99 37,49 71,4% 23,09 8,19 67,6%
1 44,79 42,29 21,19 44,294 21,4% 33,4% 19,99 22,0%
2| 12,844 32,294 27,29% 14,29 5,89 26,09 252%  7,2%
3 219 1489 24,69 329 1,294 12,7% 22,89  2,2%
4 039 439 1409 079 029 3,99 13,1% 0,6%
51 009 09% 6,3% 0294 009 089 6,294 0,2%
6| 009 029 2,9% 0,19 0,09 0,29 2,894 0,1%
7 | 019 1,2% 0,0% | 0,194 1,294 0,0%
8 | 004 0,6% 0,09 || 009 069 0,04
9 - | 0,2% 0,09 | 009 029 0,094
10 - |1 0,0%4 0,09 - || 0,00 0,0%
11 - - - - - - - -
12 - | 0,0% 0,0% - || 0,00 0,0%
13 - | 0,0% 0,0% - || 0,00 0,0%
Osszesen | 100,0%6100,0% 100,0% 100,0%4100,0%100,0%100,0% 100,09
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Gazdalkodok szama és megoszlasa az addalap motlisk@sszegének szama szerint:

Mdbdosito Teljes Ecs egyé&ség nélkil
tételek - - - - - -
szama MG EE EB | Osszesen MG EE EB | Osszese
O 13717¢ 1069 116 138361 214878 2683 226 217 78(
1] 25071 251 321 25354 7871 237Q 234 81 32(
2l 10077% 2783 229 10378¢ 43020 2824 337 46174
3] 76950 5153 580 82689 28403 393 557 32 89¢
4 34220 5624 960 40804 15405 4381 90§ 20691
5 11000 411Q 114§ 16258 6143 3364 108§ 10 59§
6] 3123 2493 1 15( 6763 205Q 2144 1064 5 258
7 843 1301 1008 3 157 614 1154 929 2 699
8 224 564 758 1 55( 172 513 702 1 387
9 62 197 607 864 51 189 575 815
10 16 74 331 425 10 67 32(Q 397
11 2 29 217 248 1 25 217 238
12 2 100 110 122 2 100 104 114
13 4 58 62 5 55 60
14 1 36 37 36 36
15 1 217 28 27 27
16 13 13 13 13
17 4 4 4 4
18 1 1 1 1
19
20 1 1 1 1
21 1 1 1 1
Osszesen 389 4623 6674 7 391 420523 389 46% 23661 7391 420 521
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Modositd Teljes Ecs egyéség nélkil
tételek , , - , , -
szama MG EE EB Osszesgn MG EE EB | Osszesgn

of 35204 459 1,694 32,99 5529 11,3%4 3,1% 51,89
1| 6,49 1,19 049 6,04 20,294 10,09 3,294 19,39
2| 25904 11,844 3,194 24,79 11,09 11,994 4,6% 11,0
3l 19,804 2184 7,84 19794 7.3% 16,69 7,59 7,8%
4 88w 2384 1309 979 4,09 185% 1224  4,9%
5| 2,89 17,4% 155% 3,99 1,69 1429 1474  2,5%
6] 089 1059 156% 169 059 9,19 1449  1,3%
71 029 559 13,604 0,79 029 4,99 12,694 0,6%
g 019 249 103% 0,49 009 2,29 95% 0,3%
o 004 084 824 029 00% 089 7,8% 0,2%
1 0,004 0,39 45% 0,19 00% 0,39 43% 0,19
1] 0,004 0,19 299 0,19 009 0,19 2,9% 0,19
14 0,004 0,04 159 0,094 009 0,094 1,4% 0,04
13 | 009 089 0,04 | 004 079 0,0%
14 |1 009 059 0,0% - | o059 0,0%
15 |1 009 049 0,0% - | 049  0,0%
16 - 1 0204  0,0% - | 0204 0,0%
17 - 1 o019  0,0% - | 019 0,0%
18 - |1 009  0,0% - | 009 0,0%
19 - - - - - - - -
20 - |1 000  0,0% - | 009 0,0%
21 - |1 000  0,0% - | 009 0,0%
Osszesen| 100,09400,0% 100,0% 100,0% 100,0% 100,0%100,0% 100,09
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Adobalap csokkeidt nbveb és modosito tételek alapstatisztikai

CsOkk. (teljes) Csokk. (Ecs= nélkiil

MG EE EB MG EE EB
Mean , 78 1,74 2,69 37 1,44, 2,54
95% Confidencg 78| 1,72] 2,66 37| 1,43 2,50
Interval for Mean 78/ 1,75 2,731 38 1,46 2,58
5% Trimmed Mean 72 1,69, 2,59 ,29 1,37, 2,45
Median 1,00 2,000 2,000 0,000 1,00 2,00
Variance 594 1,011 2,294 ,449 1,339 2,634
Std. Deviation , 771 1,005 1,514 ,670 1,157 1,623
Minimum 0 0 0 0 0 0
Maximum 6 8 13 6 8 13
Range 6 8 13 6 8 13
Interquartile Range 1 1 2 1 1 2
Skewness ,868/ ,863 ,965 1,987 ,686| ,784
Kurtosis 873 1,144 1,528 4,365 ,354] 1,095

Nov. (teljes) Nov. (Ecs= nélkiil)

MG EE EB MG EE EB
Mean 0,96 2,32 358 0,55 2,02 3,42

95% Confidenc 3,38
Interval for Mean 0,96| 2,33 3,61 056 2,04 3,46

%
o
(o}
D
N
W
L
o
D
o
o
)]
n
o
=

5% Trimmed Mean| 0,89] 2,29 3,56 0,45 1,97 3,41

Median 1 2 4 0 2 3
Variance 0,89 1,481 2,439 0,713 1,83 2,743
Std. Deviation 0,944 1,217 1,561 0,845 1,353 1,656
Minimum 0 0 0 0 0 0
Maximum 8 8 9 8 8 9
Range 8 8 9 8 8 9
Interquartile Range 2 2 3 1 2 3
Skewness 0,837, 0,383 0,223 1,622 0,339 0,134
Kurtosis 0,399 0,147 -0,055 2,516 -0,243 -0,144
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Ossz. (teljes) Ossz. (Ecs= nélkil
MG EE EB MG EE EB

Mean 1,74, 4,05 6,270 0,93 3,47| 5,96
95% Confidencg 1,73 4,03 6,21 0,92 3,44 5,89
Interval for Mean 1,74 4,08 6,33 093 3,5 6,03
5% Trimmed Mean 1,65 4,05 6,2 0,77 3,4 591
Median 2 4 6 0 4 6
Variance 2,422 3,407 7,068 1,778 4,763 8,349
Std. Deviation 1,556 1,846 2,659 1,333 2,182 2,889
Minimum 0 0 0 0 0 0
Maximum 12 15 21 12 13 21
Range 12 15 21 12 13 21
Interquartile Range 3 2 4 1 3 4
Skewness 0,452 0,273 0,498 1,627 0,25 0,331
Kurtosis -0,415 0,672 0,747 2,486 -0,269 0,414
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Adobalap csokkeidt nbveb és modosito tételek M-Esztimatorai

M-Estimators®

B Kat Huber's Tukey's Hampel's Andrews'
— M-Estimato? | Biweigh | M-Estimatof Wave
. MG 75 74 76 74

CsOkk. o 1,69 1,66 1,69 1,66
(teljes) -

EB 2,53 2,46 2,53 2,46
Csokk. MG
(Ecs= EE 1,32 1,35 1,39 1,35
nélkil) EB 2,36 2,31 2,40 2,31
NGV, MG ,90 89 ,92 89|
(teljes) EE 2,24 2,25 2,29 2,25

EB 3,54 3,51 3,53 3,51
Nov. MG
(Ecs= EE 1,98 1,95 1,97 1,95
nélkil) EB 3,36 3,37 3,40 3,37
Bssz. MG 1,68 1,59 1,59 1,59
(telies) EE 3,99 3,97 3,99 3,98

EB 6,12 6,08 6,15 6,08
Ossz. MG
(Ecs= EE 3,43 3,41 3,40 3,41
nelkal) EB 5,89 5,83 5,89 5,83

a. The weighting constant is 1,339.
b. The weighting constant is 4,685.
c. The weighting constants are 1,700, 3,400, ab@08,
d. The weighting constant is 1,340*pi.
e. Some M-Estimators cannot be computed becaus¢hefhighly centralized
distribution around the median.
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Adodalap mdédosito tételek Hisztogramjai

Histogram Histogram
for B_Kat= MG for B_Kat= MG
— Mean = 1,74 250 000-) Vean - 83
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Adodalap maédosito tételek doboz abrai (Box plot)
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Annex 11: Analysis of variance for H4

Descriptives

Std Std 95% Confidence
Osszll N Mean o ' Interval for Mean Min. | Max.
Deviation| Error
Lower Bound| Upper Bound
MG 389464 1,74 1,554 ,002 1,73 1,74 0 12
EE 23667 4,05 1,844 ,0173 4,03 4,08 0 15
EB 7391 6,27 2,659 ,03] 6,21 6,33 0 21
Total | 420523 1,95 1,783 ,003 1,94 1,95 0 21

Test of Homogeneity of Variances

Levene Statisti¢ dfl df2 Sig.
2892,87¢ 2| 42052( ,00Q
ANOVA
OsszT Sum of Square|  df Mean Squarg F Sig.
Between Groups 260426,85 2| 130213,42{ 50883,28 ,000
Within Groups 1076136,23| 42052( 2,559
Total 1336563,08| 420527
Means Plots
e
.
'
ve!
s 47
&
[ 1]
=
-
-
-
MG EE e
B_Kat2
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Post Hoc Tests

Multiple Comparisons (Dependent Variable: OsszT; Scheffe)

() J) Mean Std. Sig 95% Confidence Interval
B_Kat2 | B_Kat2 |Difference (I-J) Error " |Lower Bound Upper Boundl
MG EE -2,317% ,011 ,000 -2,34 -2,29
EB -4,534% ,019 ,000 -4,59 -4,49
EE MG 2,317*% ,011} ,000 2,2<:3 2,34
EB -2,217% ,021 ,000 -2,2 -2,14
EB MQ 4,534% ,019 ,000 4,49 4,58
EE 2,217% ,021] ,000 2,16 2,27
*. The mean difference is significant at the 0.8l
Homogeneous Subsets
Scheff@* (Oss:T)
Subset for alpha = 0.05
B_Kat2 N 1 > 3
MG 389465 1,74
EE 23667 4,05
EB 7391 6,27
Sig. 1,000 1,000 1,000

Means for groups in homogeneous subsets are desplay
a. Uses Harmonic Mean Sample Size = 16655,541.

b. The group sizes are unequal. The harmonic metre
group sizes is used. Type | error levels are natanuteed.
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Descriptives

Std Std 95% Confidence
Ossz§ N [Mean o ' Interval for Mean Min.| Max.
Deviation|Error|
Lower Bound| Upper Bound
MG 138946% 93 1,333 ,002 ,92 ,93 0] 38946*
EE 236671 3,47 2,184 ,014 3,44 3,50 0 23667
EB 7391 5,96 2,889 ,034 5,89 6,03 0 7391
Total | 420523 1,14 1,674 ,003 1,15 1,16 0| 420523
Test of Homogeneity of Variances
Levene Statisti¢ dfl df2 Sig.
14037,00 2| 42052( ,000
ANOVA
Ossz. (écs= nélki| Sum of Square|  df Mean Squars F Sig.
Between Groups 317609,43 2| 158804,71| 77028,06 ,00d
Within Groups 866964,03] 42052( 2,062
Total 1184573,46| 420522
Means Plots
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.
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b
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T T, Al
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Post Hoc Tests

Multiple Comparisons (Dependent Variable: OsszE; Scheffe)

() J) Mean Std. Sig 95% Confidence Interval

B Kat2 | B _Kat2 |Difference (I-J) Error " |Lower Bound Upper Boundl
MG EE -2,541% ,010 ,000 -2,56 -2,57
EB -5,034% ,0171 ,000 -5,08 -4,99

EE MG 2,541% ,01q ,000 2,52 2,56
EB -2,493% ,019 ,000 -2,54 -2,45

B MQ 5,034% ,017 ,000 4,99 5,08
EE 2,493 ,019 ,000 2,45 2,54

*. The mean difference is significant at the 0.8l

Homogeneous Subsets

Scheffe(OssiE)
Subset for alpha = 0.05
B_Kat2 N il > 3
MG 389465 ,93
EE 23667, 3,47
EB 7391 5,96
Sig. 1,000 1,000 1,000

Means for groups in homogeneous subsets are desplay
a. Uses Harmonic Mean Sample Size = 16655,541.

b. The group sizes are unequal. The harmonic mite
group sizes is used. Type | error levels are natanteed.
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Annex 12: Cluster analysis of limits for small enterprises

Cluster
Case Processing Summafy
Cases
Valid Missing Total
N Percent N Percent N Percent
1] 100,( 0 .0 11 100,(

a. Squared Euclidean Distance used
b. Average Linkage (Between Groups)

Proximity Matrix

Case Squared Euclidean Distance

1:AT | 2.BE | 3:DK | 4:DE| 5:NL |6:NO| 7:SlI | 8:ES|9:SE|10:UK|11:EU
LAT ,00q ,174 ,00q ,00¢q ,024 ,21q ,174 2,48 ,749 ,20] ,088
2:BE 174 ,00q ,17q ,173 ,07q ,004 ,004 1,51§ ,199 ,001 ,01%
3:.DK | ,004 ,174¢ ,00q ,00q ,024 ,214 ,174 2,484 ,744 ,201 ,088
4:DE | ,00q ,174 ,00q ,00q ,024 ,214 ,174 2,483 ,749 ,201 ,088§
5:NL ,024 ,07q ,024 ,024 ,004 ,09q ,07¢q 2,089 ,504 ,08q ,02d
6:NO | ,21q ,004 ,214 ,214 ,09¢ ,00Qq ,004 1,437 ,16q ,000 ,02§
7Sl ,A79 ,00q ,174 ,174 ,074q ,004 ,00q 1,514 ,199 ,00] ,015
8:ES | 2,483 1,519 2,489 2,487 2,089 1,431 1,514 ,00q ,884 1,464 1,764
9:SE 749 ,194 744 ,749 ,504 ,164q ,199 ,884 ,00q ,174 ,323
10:UK] ,201 ,001 ,201 ,20] ,08¢ ,00q ,001 1,46 ,174 ,000 ,023
11:EU| ,08§9 ,01§ ,089q ,08§ ,020q ,02§ ,01§ 1,769 ,323 ,023 ,00d
This is a dissimilarity matrix

Average Linkage (Between Groups)

Agglomeration Schedule

Stage Cluster Combined | Coefficients| Stage Cluster First Apped Next Stagg
Cluster 1| Cluster 2 Cluster 1 Cluster 2
1 2 7 ,00d 0 0 5
2 1 4 ,00d 0 0 3
3 1 3 ,00d 2 0 8
4 6 10 ,00d 0 0 5
5 2 6 ,001 1 4 7
6 5 1] ,020 0 0 7
7 2 5 ,051 5 6 8
8 1 2 , 147 3 7 9
9 1 9 427 8 0 1Q
10 1 8 1,817 9 0 0
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Annex 13: Cluster analysis of limits for medium enterprises

Cluster
Case Processing Summafy
Cases
Valid Missing Total
N Percent N Percent N Percent
8 100,( 0 .0 8 100,(

a. Average Linkage (Between Groups)

Proximity Matrix

Case Squared Euclidean Distance
1.AT 2:DK 3:DE 4:NL 5:SI 6:ES | 7:UK 8:EU

1L:AT ,00( ,00( ,004 ,015 ,109 1,983 ,164 ,003
2:DK ,00d ,00d ,00( ,015 , 100 1,978 ,163 ,003
3:DE ,00( ,00( ,00Q ,015 ,109 1,983 ,164 ,003
4:NL ,015 ,015 ,015 ,00( ,042 1,711 ,08( ,031
5:SlI ,108 ,107 ,10§ ,042 ,00q 1,324 ,00§ ,144
6:ES 1,983 1974 1,983 1,711 1,324 ,000 1,213 2,108
7:UK ,164 ,163 ,164 ,08( ,00 1,213 ,00( ,210
8:EU ,003 ,003 ,003 ,03] 144 2,108 ,21( ,00(

This is a dissimilarity matrix
Average Linkage (Between Groups)

Agglomeration Schedule

Stage Cluster Combined | Coefficients| Stage Cluster First Appeg Next Stage
Cluster 1| Cluster 2 Cluster 1 Cluster 2
1 1 3 ,00d o 0 2
2 1 2 ,00d 1 0 3
3 1 8 ,003 2 0 5
4 5 7 ,008 0 0 6
5 1 4 ,019 3 0 6
6 1 5 ,129 5 4 7
7 1 6 1,75¢ 6 0 0
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Annex 14: Cluster analysis of the limits of financial statemets

Cluster
Case Processing Summafy
Cases
Valid Missing Total
N Percent N Percent N Percent
13 100,( 0 0 13 100,(

a. Average Linkage (Between Groups)

Proximity Matrix

Case Squared Euclidean Distance
1:FR|2:DK|3:PT|4:ES|5:LT|6:HU|7:PL[8:NO|9:RO10:EU11:NLI12:IT|13:AT|
1:FR | ,00q ,015§ ,047% ,067 ,234 ,8891,0141,9642,071 2,383 2,7792,779 3,254
2:DK | ,015§ ,00q ,043 ,02q ,13§ ,784 ,8841,7071,80( 2,087 2,4442,442 2,884
3:PT | ,047% ,044 ,004 ,071 ,164 ,53( ,6411,5031,60( 1,891 2,2612,26] 2,714
4:ES | ,064 ,02(Q ,071 ,00q ,05€4 ,69q ,7641,4391,5194 1,765 2,0852,084 2,483
5:LT | ,234 ,13§4 ,164 ,054 ,00q ,499 ,519 ,9591,0279 1,211 1,4741,474 1,811
6:HU | ,885 ,784 ,530 ,69¢4 ,493 ,00q ,014 ,4371 ,494 ,681 ,934 ,934 1,254
7:PL |1,019 ,884 ,641 ,769 ,513 ,014 ,00q4 ,291 ,34q ,50q ,72d ,72( 1,008
8:NO [1,9641,7011,5031,43% ,959 ,431 ,291 ,00q ,004 ,02§ ,09q ,09q ,216
9:R0O |2,0711,8001,6001,5141,029 ,494 ,34(4 ,004 ,00q ,01§ ,07d ,074 ,177
10:EY2,3842,0841,8911,7641,21% ,68] ,500 ,02§ ,019 ,00q ,02q ,020 ,08§
11:NY2,7742,4442,2612,0851,4794 ,934 ,72(Q ,09¢4 ,07¢ ,02d ,00q ,00q ,024
12:1T |2,7792,4442,26]12,0891,479 ,934 ,72(Q ,09 ,07¢ ,02¢ ,00q ,00q ,024
13:AT|3,2542,8842,7142,4831,8111,2591,004 ,214 ,174 ,08§ ,024 ,024 ,00d
This is a dissimilarity matrix

Average Linkage (Between Groups)

Agglomeration Schedule

Stage Cluster Combined | Coefficients| Stage Cluster First Appeg Next Stage
Cluster 1| Cluster 2 Cluster 1 Cluster 2
1 1] 12 ,00d 0 0 5
2 8 9 ,007 0 0 9
3 6 7 ,014 0 0 17
4 1 2 ,015 0 0 6
5 10 11 ,020 0 1 7
6 1 4 ,044 4 0 8
7 10 13 ,044 5 0 9
8 1 3 ,053 6 0 1Q
9 8 10 ,094 2 7 17
10 1 5 , 1471 8 0 12
11 6 8 ,697 3 9 12
12 1 6 1,684 10 11 0
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